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(A Component Unit of the State of New York)

Quarterly Unaudited Financial Report
For the three-month period ended March 31, 2026
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Introduction
The Long Island Power Authority (LIPA) is a component unit of the State of New York (State).  LIPA was 
established as a corporate municipal instrumentality of the State, constituting a political subdivision, 
created by Chapter 517 of the Laws of 1986 (the LIPA Act). As such, it is a component unit of the State 
and is included in the State’s annual financial statements.

LIPA became the retail supplier of electric service in the Counties of Nassau and Suffolk (with certain 
limited exceptions) and a portion of Queens County known as the Rockaways (Service Area) on May 
28, 1998 by acquiring the transmission and distribution (T&D) system of the Long Island Lighting 
Company (LILCO) as a wholly owned subsidiary of LIPA. The acquisition included an undivided 18% 
interest in the Nine Mile Point Unit 2 (NMP2) generating facility located in upstate New York. In 2025, 
LILCO was absorbed into LIPA by merger and as such has ceased to exist as an entity, with LIPA being 
its successor. LIPA provides electric delivery service in the Service Area, which includes approximately 
1.2 million customers. The population of the Service Area is approximately 3.0 million.

LIPA is governed by a local Board of Trustees (Board) consisting of nine Trustees, five of whom are 
appointed by the Governor, two by the Temporary President of the State Senate, and two by the 
Speaker of the State Assembly. The Board supervises, regulates, and sets policy and rates for LIPA. In 
accordance with the LIPA Reform Act, codified as Chapter 173, Laws of New York (Reform Act) in 2013, 
LIPA is required to submit any proposed rate increase to the New York State Department of Public 
Service (DPS) for review if it would increase the rates and charges by an amount that would increase 
LIPA’s annual revenues by more than 2.5%; however, LIPA’s Board retains final rate-setting power.  

The Reform Act also created the Securitization Law, which established LIPA’s component unit, the 
Utility Debt Securitization Authority (UDSA). The Securitization Law’s purpose is to provide the statutory 
authority for the issuance of restructuring bonds that allows UDSA to issue an initial par up to $8.0 
billion of securitized bonds (inclusive of bonds already issued) to refinance outstanding indebtedness 
for a net present value debt savings or to fund LIPA’s T&D system resiliency investments. UDSA is 
considered a blended component unit. The activities of UDSA operations are consolidated with the 
operations of LIPA for financial reporting purposes.

As of March 31, 2026, a total of $7.36 billion of UDSA Restructuring Bonds have been issued, 
resulting in $641 million in remaining statutory capacity. Since 2013, approximately $699 million of 
net present value debt service savings has been generated for LIPA’s customers as of result of the 
UDSA refunding transactions. 

LIPA contracts for the majority of services necessary to deliver electric service. Commencing January 
1, 2014, LIPA contracted with PSEG Long Island LLC (PSEG Long Island) to provide management 
services under the Amended and Restated Operations Services Agreement (2014 OSA). The 2014 
OSA was further amended and restated, effective April 1, 2022 (the OSA or Reformed OSA). The OSA 
had a base term of 12 years, which expired December 31, 2025, with an option to extend for up to 
five years upon mutual agreement of the parties, which the LIPA Board elected to exercise.  The First 
Amendment to the Second Amended and Restated OSA expires on December 31, 2030. 
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PSEG Long Island is a wholly owned subsidiary of Public Service Enterprise Group (PSEG), and 
LIPA provides service to customers under the PSEG Long Island brand name. ServCo, a subsidiary 
company of PSEG Long Island consists of approximately 2,800 employees, including the legacy 
LILCO and National Grid employees that transitioned employment to ServCo in 2014. The salary 
and benefit costs of ServCo employees are Pass-Through Expenditures paid by the Authority. Upon 
the termination of the OSA, PSEG Long Island is required to transfer all Membership Interests in 
ServCo to LIPA or, at LIPA’s direction, its designee, at no cost.

PSEG Long Island performs many utility functions on LIPA’s behalf and in return receives (a) a fixed 
management fee, and (b) a variable fee contingent on meeting certain performance metrics.

LIPA also contracts services related to fuel and power supply management and certain commodity 
activities.  After a competitive procurement process, on December 18, 2024, LIPA’s Board approved 
a new Power Supply Management and Fuel Supply Management Services Agreement (PSMFM 
Agreement) with The Energy Authority, Inc. (TEA) for a five-year term. TEA has begun providing 
services under the PSMFM Agreement effective January 1, 2026.

Certain other services related to power supply management and commodity activities are also 
provided by these management agreements.

LIPA separately maintains power purchase agreements with various third-party power generators. 

Overview of Basic Financial Statements
LIPA is engaged in business-type activities and follows financial reporting for enterprise funds. 
LIPA’s unaudited Basic Financial Statements consist of Statements of Net Position, the Statements of 
Revenue, Expenses and Changes in Net Position, and the Statements of Cash Flows. These financial 
statements are prepared on an accrual basis in accordance with generally accepted accounting 
principles (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB). 

LIPA publishes interim financial results on a quarterly basis with a fiscal year ending December 31. 
The interim basic financial statements and related Management’s Discussion and Analysis do not 
include all the information and notes required under GAAP for annual basic financial statements. 
Therefore, the Management’s Discussion and Analysis of LIPA’s three-month period ended March 
31, 2026, compared to 2025 should be read in conjunction with the annual audited basic financial 
statements, which may be found on LIPA’s website at www.lipower.org.

LIPA’s reporting entity is comprised of itself and UDSA, as a blended component unit. All significant 
transactions between LIPA and UDSA have been eliminated. 

Contacting the Long Island Power Authority
This financial report is designed to provide LIPA’s bondholders, customers, and other interested parties 
with a general overview of LIPA’s finances and to demonstrate its accountability for the funds it receives. 
If you have any questions about this report or need additional information, contact LIPA at 333 Earle 
Ovington Blvd., Suite 403, Uniondale, New York 11553, or visit LIPA’s website at www.lipower.org. 
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(A Component Unit of the State of New York)
Statements of Revenues, Expenses, and Changes in Net Position

Three-Month Period Ending March 31, 2026 and 2025
(unaudited)

(Amounts in thousands)

2026 2025
Operating revenues – electric sales, net of uncollectible accounts expense $ 1,232,380   999,654   
Operating expenses:

Operations – power supply charge 712,599   499,226   
Operations – power supply charge – property taxes 38,042   41,156   
Operations and maintenance 186,860   187,736   
Storm restoration 22,532   6,769   
General and administrative 14,965   13,346   
Depreciation and amortization 126,236   122,621   
Payments in lieu of taxes and assessments 91,783   88,069   

Total operating expenses 1,193,017   958,923   
Operating income 39,363   40,731   

Nonoperating revenues and expenses:
Other income, net:

Investment income, net 13,089   17,422   
Grant income 877   6,140   
Other (3,049)  556   

Subtotal 10,917   24,118   

Nuclear decommissioning trust fund income 1,060   1,225   
Deferred grant income amortization 4,341   4,343   
Carrying charges on regulatory assets 2,561   3,136   

Subtotal 7,962   8,704   
Total other income, net 18,879   32,822   

Interest charges and (credits):
Interest on debt 101,874   102,208   
Other interest 6,099   3,143   
Other interest amortizations (23,155)  (19,421)  

Total interest charges, net 84,818   85,930   
Change in net position (26,576)  (12,377)  

Net position, beginning of year 1,275,374   1,032,825   
Net position, end of period $ 1,248,798   1,020,448   



lipower.org/investors6

St
at

em
en

ts
 o

f C
as

h 
Fl

ow
s 

(U
na

ud
ite

d) L O N G  I S L A N D  P O W E R  A U T H O R I T Y
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Statements of Cash Flows
Three-Month Period Ending March 31, 2026 and 2025

(unaudited)
(Amounts in thousands)
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L O N G  I S L A N D  P O W E R  A U T H O R I T Y
(A Component Unit of the State of New York)

Statements of Cash Flows
Three-Month Period Ending March 31, 2026 and 2025

(unaudited)
(Amounts in thousands)
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Financial Condition Overview
Three-Month Period Ended March 31, 2026 compared to 2025
Change in net position
Net position decreased $27 million for the three-month period ended March 31, 2026, compared to the 
decrease for the three-month period ended March 31, 2025 of $12 million.

Operating revenues
Operating revenue increased $233 million compared to the three-month period of 2025, primarily due to  
(i) an increase in the Power Supply Charge and (ii) an increase in base delivery revenue.

Operating expenses
Power supply costs, including property taxes, increased $210 million compared to the same three-month 
period of 2025 primarily related to higher commodity prices, an increase in fuel oil consumption and increased 
purchase power costs driven by colder weather and winter storms.  

Storm restoration expenses increased $16 million compared to the same three-month period of 2025 due to 
a higher level of storm severity and required resources for restoration. PSEG Long Island responded to two 
major storms through March 2026, one of which included mutual aid assistance, compared with four major 
storm events through March 2025, none of which included mutual aid assistance. 

Depreciation and amortization increased by $4 million compared to the same three-month period of 2025 
due to higher utility plant balances.

Non-operating revenues and expenses
Other income decreased $14 million compared to the same three-month period of 2025 primarily due to 
a $5 million decrease in grant income related to the expiration of the Regional Greenhouse Gas Initiative 
grant from New York State Energy and Research Development Authority (NYSERDA). LIPA and NYSERDA 
are finalizing an agreement for 2026. Other income was also reduced by lower investment income of  
$4 million due to lower investment balances and a $4 million loss on disposition of property.

L O N G  I S L A N D  P O W E R  A U T H O R I T Y
(A Component Unit of the State of New York)

Management’s Discussion and Analysis (Unaudited)
Three-Month Period Ending March 31, 2026

(Amounts in thousands)
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Liquidity and Capital Resources
LIPA’s policy is to, at all times, maintain cash on hand and available credit equivalent to at least 150 days of 
operating expenses. As of March 31, 2026 and December 31, 2025, LIPA’s available sources of liquidity for 
operating purposes and capital program funding, as displayed below, exceeded the policy target.   
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L O N G  I S L A N D  P O W E R  A U T H O R I T Y
(A Component Unit of the State of New York)

Management’s Discussion and Analysis (Unaudited)
Three-Month Period Ending March 31, 2026

(Amounts in thousands)
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Consolidated Debt
LIPA’s consolidated debt as of March 31, 2026 and December 31, 2025 is comprised of the following: 
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L O N G  I S L A N D  P O W E R  A U T H O R I T Y
(A Component Unit of the State of New York)

Management’s Discussion and Analysis (Unaudited)
Three-Month Period Ending March 31, 2026

(Amounts in thousands)

M
an

ag
em

en
t's

 D
is

cu
ss

io
n 

an
d 

A
na

ly
si

s 
(U

na
ud

ite
d)



lipower.org/investors11

Regulatory Assets and Liabilities 
The table below displays LIPA’s costs to be recovered from or returned to, LIPA’s customers in a future period 
(regulatory assets or liabilities). Regulatory assets increased $190 million primarily due to an increase in power 
supply charges to be recovered from customers offset by decreases in the Shoreham property tax settlement. 
Regulatory liabilities decreased $10 million primarily due to decreases in the unrealized commodity derivative gains. 
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L O N G  I S L A N D  P O W E R  A U T H O R I T Y
(A Component Unit of the State of New York)

Management’s Discussion and Analysis (Unaudited)
Three-Month Period Ending March 31, 2026

(Amounts in thousands)
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