




















FOR CONSIDERATION 

March 25, 2026 

 

TO:  The Board of Trustees 

 

FROM: Carrie Meek Gallagher 

 

SUBJECT: Approval of the 2025 Financial Report of the Long Island Power Authority  

 

 

Requested Action 

 

The Board of Trustees (the “Board”) is requested to approve the 2025 Financial Report (the 

“Financial Report”) prepared in accordance with Section 2800(1) of the Public Authorities Law 

(“PAL”), in the form attached as Exhibit “B.” 

 

Financial Report  

Section 2800(1) of the PAL requires LIPA to submit an annual report to the Governor, the 

Chairman and ranking minority member of the Senate Finance Committee, the Chairman and 

ranking minority member of the Assembly Committee on Ways and Means, the State Comptroller, 

and the Authorities Budget Office, within ninety days after the end of LIPA’s fiscal year. Under 

Section 2800(1)(a)(2) of the PAL, the Financial Report shall include the following: audited 

financials; grant and subsidy programs; operating and financial risks; current bond ratings; and 

long-term liabilities. Section 2800(3) of the PAL requires the Financial Report to be approved by 

the Board.   

Recommendation 

Based upon the foregoing, I recommend approval of the above-requested action by adoption of 

a resolution in the form attached hereto. 

 

Attachments 

 

Exhibit “A” Resolution  

Exhibit “B” Financial Report of the Long Island Power Authority  

  



  

Exhibit “A” 
 

RESOLUTION APPROVING THE 2025 FINANCIAL REPORT OF THE LONG ISLAND 

POWER AUTHORITY 

______________________________________________________________________________ 

 

WHEREAS, Section 2800(1) of the Public Authorities Law (“PAL”) requires public authorities 

such as the Long Island Power Authority (“LIPA”) to prepare an annual report; and 

 

WHEREAS, LIPA’s annual report includes, among other things, a financial report, as defined 

under Section 2800(1)(a)(2) of the PAL (the “Financial Report”); and 

 

WHEREAS, LIPA has prepared its Financial Report, which, pursuant to Section 2800(3) of the 

PAL, is subject to the approval of the Board of Trustees. 

 

NOW, THEREFORE, BE IT RESOLVED, that the Board of Trustees hereby approves the 2025 

Financial Report of the Long Island Power Authority, in the form presented at this meeting.  

 

Dated: March 25, 2026 
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PMG LLP 
Suite 200 
1305 Walt Whitman Road 
Melville, NY 11747-4302 

 
 
 
 

Independent Auditors’ Report 
 

Board of Trustees 
Long Island Power Authority: 

 
Report on the Financial Statements 

We have audited the accompanying consolidated financial statements of the business-type activities of the 
Long Island Power Authority (LIPA), a component unit of the State of New York, as of and for the years ended 
December 31, 2024 and 2023, and the related notes to the consolidated financial statements, which collectively 
comprise LIPA’s consolidated financial statements as listed in the table of contents. 

 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial statements 
in accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

 
Auditors’ Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to the financial audits contained in Government Auditing Standard issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free from material 
misstatement. 

 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the consolidated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the consolidated financial statements. 

 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

 
Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, 
the respective financial position of the business-type activities of the Long Island Power Authority and its 
blended component unit as of December 31, 2023 and 2022, and the respective changes in their net position 
and, where applicable, their cash flows for the years then ended in accordance with U.S. generally accepted 
accounting principles. 

 
 
 
    

`KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of 
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. 

The picture can't be displayed.
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Other Matters 
Required Supplementary Information 

U.S. generally accepted accounting principles require that the information in the Management’s Discussion and 
Analysis on pages 3 through 22 and Required Supplementary Information on page 87 be presented to 
supplement the consolidated financial statements. Such information, although not a part of the consolidated 
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the consolidated financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the consolidated 
financial statements, and other knowledge we obtained during our audits of the consolidated financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

 
 
 

Melville, New York 
March 25, 2026

DRAFT



L O N G  I S L A N D  P O W E R  A U T H O R I T Y
(A Component Unit of the State of New York)

Management’s Discussion and Analysis (Unaudited)
December 31, 2025 and 2024

(Amounts in thousands, unless otherwise stated)

lipower org/investors3

M
an

ag
em

en
t's

 D
is

cu
ss

io
n 

an
d 

A
na

ly
si

s 
(U

na
ud

ite
d)

Introduction
The Long Island Power Authority (LIPA) is a component unit of the State of New York (State)  LIPA was 
established as a corporate municipal instrumentality of the State, constituting a political subdivision, created 
by Chapter 517 of the Laws of 1986 (the LIPA Act)  As such, it is a component unit of the State and is included 
in the State’s annual fi nancial statements  

LIPA became the retail supplier of electric service in the Counties of Nassau and Suff olk (with certain limited 
exceptions) and a portion of Queens County known as the Rockaways (Service Area) on May 28, 1998 by 
acquiring the transmission and distribution (T&D) system of the Long Island Lighting Company (LILCO) as a 
wholly owned subsidiary of LIPA  The acquisition included an undivided 18% interest in the Nine Mile Point Unit 
2 (NMP2) generating facility located in upstate New York  LIPA provides electric delivery service in the Service 
Area, which includes approximately 1 2 million customers  The population of the Service Area is approximately 
3 0 million  

To simplify LIPA’s operations, LIPA and LILCO’s Board approved consolidating LIPA and LILCO  LIPA successfully 
sought a letter ruling from the Internal Revenue Service to confi rm there would be no federal tax liability to 
LIPA or LILCO as a result of the merger of LILCO into LIPA  In addition, LIPA’s Board approved consolidation 
amendments to its Bond Resolution  LIPA has obtained all required consents to make eff ective the amendment 
and restatement of the Bond Resolution  LIPA and LILCO’s Boards approved the merger  The merger was 
completed in November 2025 

LIPA is governed by a local Board of Trustees (Board) consisting of nine Trustees, fi ve of whom are appointed 
by the Governor, two by the Temporary President of the State Senate, and two by the Speaker of the State 
Assembly  The Board supervises, regulates, and sets policy and rates for LIPA  In accordance with the LIPA 
Reform Act, codifi ed as Chapter 173, Laws of New York (Reform Act) in 2013, LIPA is required to submit any 
proposed rate increase to the New York State Department of Public Service DPS (DPS) for review if it would 
increase the rates and charges by an amount that would increase LIPA’s annual revenues by more than 2 5%; 
however, LIPA’s Board retains fi nal rate-setting power  

The Reform Act also created the Securitization Law, which established LIPA’s component unit, the Utility Debt 
Securitization Authority (UDSA)  The Securitization Law’s purpose is to provide the statutory authority for 
the issuance of restructuring bonds that allows UDSA to issue an initial par up to $8 0 billion of securitized 
bonds (inclusive of the bonds already issued) to refi nance outstanding indebtedness for net present value 
savings or to fund LIPA’s T&D system resiliency investments  UDSA is considered a blended component unit  
The activities of UDSA operations are blended with the operations of LIPA for fi nancial reporting purposes 

During 2025, UDSA retired an additional $1 10 billion of its outstanding indebtedness which generated a net 
present value debt service savings of $120 million  A total of $7 36 billion of UDSA Restructuring Bonds have 
been issued resulting in $641 million in remaining statutory capacity  Since 2013, approximately $699 million 
of net present value debt service savings has been generated for LIPA’s customers as of result of the UDSA 
refunding transactions   
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LIPA contracts for the majority of services necessary to deliver electric service  Commencing January 1, 2014, 
LIPA contracted with PSEG Long Island LLC (PSEG Long Island) to provide management services under the 
Amended and Restated Operations Services Agreement (2014 OSA)  On December 15, 2021, the 2014 OSA 
was further amended and restated, eff ective April 1, 2022 (the OSA or Reformed OSA)  The OSA had a base 
term of 12 years, which expired December 31, 2025 with an option to extend for up to fi ve years upon mutual 
agreement of the parties  

On September 25, 2025, the LIPA Board approved an extension of the OSA for a fi ve-year term to expire 
December 31, 2030  The extension has since been signed by the parties, approved by the New York State 
Offi  ce of the Attorney General and New York’s Offi  ce of the State Comptroller  

PSEG Long Island is a wholly owned subsidiary of Public Service Enterprise Group (PSEG), and LIPA provides 
service to customers under the PSEG Long Island brand name  ServCo, a subsidiary company of PSEG Long 
Island consists of approximately 2,800 employees, including the legacy LILCO and National Grid employees 
that transitioned employment to ServCo in 2014  The salary and benefi t costs of ServCo employees are Pass-
Through Expenditures paid by the Authority  Upon the termination of the OSA, PSEG Long Island is required 
to transfer all Membership Interests in ServCo to LIPA or, at LIPA’s direction, its designee, at no cost 

PSEG Long Island performs many utility functions on LIPA’s behalf and in return receives (a) a fi xed management 
fee, and (b) a variable fee contingent on meeting certain performance metrics 

LIPA also contracts services related to fuel and power supply management and certain commodity activities   
For the period of January 1, 2014 through December 31, 2025, LIPA was contracted with PSEG Energy 
Resources and Trade LLC (PSEG ER&T), a PSEG affi  liate, to provide such services   After a competitive 
procurement process, on December 18, 2024, LIPA’s Board approved a new Power Supply Management and 
Fuel Supply Management Services Agreement (PSMFM Agreement) with The Energy Authority, Inc  (TEA) for 
a fi ve-year term  The PSMFM Agreement has been approved by the New York State Attorney General and 
was approved by the New York State Comptroller in March 2025 and transition work commenced at that 
time  TEA has begun providing services under the PSMFM Agreement eff ective January 1, 2026 

Certain other services related to power supply management and commodity activities are also provided by 
these management agreements 

LIPA separately maintains power purchase agreements with various third-party power generators  
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Overview of the Basic Financial Statements
LIPA’s basic fi nancial statements are prepared on an accrual basis in accordance with Generally Accepted 
Accounting Principles (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB)  

The Annual Financial Report for LIPA includes the Basic Financial Statements and the Required Supplementary 
Information  The Basic Financial Statements consist of the Statements of Net Position, the Statements of 
Revenue, Expenses, and Changes in Net Position, the Statements of Cash Flows, and the Notes to the Financial 
Statements (Notes)  Following the Basic Financial Statements is LIPA’s Required Supplementary Information 

Management’s Discussion and Analysis (MD&A) provides an overview of LIPA’s fi nancial information for the 
years ended December 31, 2025 and 2024, with certain comparative information as of and for the year ended 
December 31, 2023  Management’s Discussion and Analysis should be read in conjunction with the Basic 
Financial Statements  The Notes are an integral part of LIPA’s Basic Financial Statements and provide additional 
information on certain components of these statements  

In 2025, LIPA adopted GASB Statement No  102, Certain Risk Disclosures (GASB Statement No  102)  GASB 
Statement No  102 requires disclosure of essential information about risks related to a government’s vulnerabilities 
due to certain concentrations or constraints  LIPA has determined that there are no concentrations or constraints that 
meet the criteria for GASB Statement No  102 disclosure 

In 2024, LIPA adopted GASB Statement No  101, Compensated Absences on a prospective basis as impact on 
prior year was not material to the fi nancial statements  

The Statements of Net Position provide information about the nature and amount of resources and obligations 
at a specifi c point in time  

The Statements of Revenues, Expenses, and Changes in Net Position report all of LIPA’s revenues and expenses 
for the periods shown  

The Statements of Cash Flows report the cash provided and used by operating activities, as well as other cash 
sources, such as investment income and debt fi nancing, and other cash uses such as payments for debt service 
and capital additions  

The Notes to the Financial Statements provide additional detailed information to support the Financial Statements  

The Required Supplementary Information is required by GASB to accompany the Basic Financial Statements 
and includes MD&A and information related to LIPA’s participation in the New York State and Local Employees’ 
Retirement System  

Forward-Looking Statements 

The statements in this MD&A that are not purely historical facts are forward-looking statements based on current 
expectations of future events  Such forward-looking statements are necessarily based on various assumptions 
and estimates and are inherently subject to various risks and uncertainties, including, but not limited to, risks and 
uncertainties relating to the possible invalidity of the underlying assumptions and estimates and possible changes 
to or development in various important factors  Accordingly, actual results may vary from those we presently expect 
and such variations may be material  We therefore caution against placing undue reliance on the forward-looking 
statements contained in this MD&A  All forward-looking statements included in this MD&A are made only as of the 
date of this MD&A and we assume no obligation to update any such forward-looking statements as a result of new 
information, future events, or other factors 
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Financial Condition Overview
LIPA’s Condensed Statements of Net Position as of December 31, 2025, 2024, and 2023 are summarized below 

Assets and deferred outflows of resources 2025 2024 2023
Capital assets, net $ 10,883,888 10,711,393 10,590,245 
Current assets 3,181,231 3,153,777 3,006,392 
Regulatory assets 424,799 542,129 682,765 
Noncurrent assets 493,896 547,941 668,021 
Deferred outflows of resources 102,826 89,613 165,323 

15,086,640 15,044,853 15,112,746 

Liabilities and deferred inflows of resources
Long-term debt, net of current maturities 9,008,676       8,981,393    9,292,423    
Current liabilities 1,735,913       1,858,487    1,643,720    
Regulatory liabilities 362,345 292,582       118,990       
Noncurrent liabilities 1,688,004       2,097,135    2,517,407    
Deferred inflows of resources 1,016,328       782,431       712,785       

13,811,266 14,012,028 14,285,325 

Total net position
Net investment in capital assets 603,245 673,045       460,406       
Restricted 54,481 125,284       316,159       
Unrestricted 617,648 234,496       50,856         

1,275,374       1,032,825    827,421       

15,086,640 15,044,853 15,112,746 

Total assets and deferred outflows of 
resources

$

Total liabilities and deferred inflows of 
resources

Total liabilities, deferred inflows of 
resources, and net position

Assets and Deferred Outfl ows of Resources
2025 Compared to 2024

Assets and deferred outfl ows of resources increased $42 million compared to 2024 due to increases of $173 
million in capital assets, net, $27 million in current assets, and $13 million in deferred outfl ows of resources  
These increases were partially off set by decreases of $117 million in regulatory assets, and $54 million in 
noncurrent assets 

Capital assets, net, increased $173 million compared to 2024 primarily due to higher investment in reliability, 
load growth, and information technology system projects primarily related to the completion of the 
Information Technology (IT) system separation project  These capital additions were partially off set by lease 
amortizations, asset retirements and annual depreciation expense 

Current assets increased $27 million compared to 2024 primarily due to higher cash and investment balances 
primarily related to collateral postings, increased accounts receivables combined with increased values on 
LIPA’s short-term portion of its commodity derivative investments  These increases were partially off set by 
fuel inventory levels 
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Regulatory assets decreased $117 million primarily due to a decrease of $67 million in the deferred recovery 
of costs associated with the estimated potential impact of the Suff olk County property tax litigation due to an 
update in the reserve calculation methodology, a decrease of $6 million in the Delivery Service Adjustment 
(DSA), a decrease of $2 million in the Revenue Decoupling Mechanism (RDM), and scheduled annual recovery 
or amortizations of regulatory assets totaling $77 million  These decreases were partially off set by a $33 million 
increase in the power supply charge recoverable and a $2 million increase in unrealized mark-to-market 
changes related to fi nancial and commodity derivative instruments  For a full discussion of the regulatory assets 
and liabilities, see Note 5 to the Notes of the Financial Statements  

Noncurrent assets decreased $54 million due to the $111 million of scheduled amortization of the Acquisition 
Adjustment, a $1 million decrease in the long-term portion of the fi nancial and commodity derivative valuations 
and a $1 million decrease in other long-term receivables  These decreases were partially off set by a $33 million 
increase in market value of the Nuclear Decommissioning Trust Fund (NDTF) and a $26 million increase related 
to the OSA employee retirement benefi ts pension plan which is in a fully funded asset position for the fi rst time 
as a result of strong plan investment gains 

Deferred outfl ows of resources increased $13 million primarily due to a reclassifi cation of deferred gains on 
debt refunding to deferred infl ows in 2025 

2024 Compared to 2023

Assets and deferred outfl ows of resources decreased $68 million compared to 2023 due to decreases of 
$141 million in regulatory assets, $120 million in noncurrent assets, and $76 million in deferred outfl ows of 
resources  These decreases were partially off set by increases of $148 million in current assets, and $121 
million in net capital assets 

Capital assets, net, increased $121 million compared to 2023 primarily due to higher investment in reliability, 
load growth, and storm hardening projects  These capital additions were partially off set by asset retirements 
and annual depreciation expense 

Current assets increased $148 million compared to 2023 primarily due to higher mark-to-market values in 
the Other Post-Employment Benefi ts (OPEB) account, and higher accounts receivable  These increases were 
partially off set by lower counterparty collateral posted by LIPA and lower cash balances  

Regulatory assets decreased $141 million primarily due to a decrease of $66 million in unrealized mark-to-
market changes on fi nancial and commodity derivative instruments, a decrease of $26 million in the RDM 
due to higher than budgeted revenues, a decrease of $8 million in unfunded actuarially determined reserves 
due to an updated study related to asbestos litigation exposure, a decrease of $7 million in the DSA, and 
scheduled annual recovery or amortizations of regulatory assets totaling $65 million  These decreases were 
partially off set by a $31 million scheduled annual increase in the deferred recovery of costs associated 
with the estimated potential impact of the Suff olk County property tax litigation  For a full discussion of the 
regulatory assets and liabilities, see Note 5 to the Notes the Financial Statements    

Noncurrent assets decreased $120 million due to the $111 million of scheduled amortization of the Acquisition 
Adjustment, a $46 million decrease in other long-term receivables primarily due to the receipt of FEMA 
funds related to Superstorm Sandy and a $1 million decrease in unrealized charges  These decreases were 
partially off set by a $18 million market value increase in the NDTF and a $20 million increase in the long-term 
portion of the fi nancial and commodity derivative valuations 
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Deferred outfl ows of resources decreased $76 million primarily due to a $35 million decrease resulting 
from the scheduled amortization of previously deferred costs associated with refunding of higher cost of 
debt, a $25 million decrease in the deferred unrealized loss on the mark-to-market valuations of commodity 
derivatives, $15 million decrease in the measurement Asset Retirement Obligation (ARO) related to NMP2 
due to an updated study; and a $1 million decrease in deferred Pension and OPEB expenses 

Liabilities and Deferred Infl ows of Resources
2025 Compared to 2024

Liabilities and deferred infl ows of resources decreased $201 million due to a decrease of $409 million in 
noncurrent liabilities and a decrease of $123 in current liabilities  These decreases were partially off set by 
increases of $234 million in deferred infl ows of resources, $70 million in regulatory liabilities and $27 million in 
long-term debt 

Long-term debt, net of current maturities increased $27 million resulting from a $271 million increase related to 
LIPA debt partially off set by a $244 million decrease related to UDSA debt as detailed below 

LIPA issued Electric System General Revenue Bonds, Series 2025 totaling $875 million, plus premium  of $33 
million, to fund capital improvements and refi nance $454 million of debt  Additionally, long-term debt was 
reduced by (i) $376 million due to scheduled principal payments, (ii) $24 million related to the defeasance of 
debt and (iii) the scheduled net amortization of premiums and accretions totaling $34 million  These decreases 
were partially o¬ff set by $251 million due to current debt maturities classifi ed as current liabilities  

UDSA issued restructuring bonds totaling $1 09 billion, consisting of $975 million of Series 2025 Tax-Exempt 
Restructuring Bonds, and $115 million of Series 2025 Tax-Exempt Green Bonds  The proceeds from these 
restructuring bonds, plus $134 million of premium received, refunded approximately $1 10 billion of UDSA debt 
and $98 million of associated premium was reclassifi ed to deferred gain  Additionally, long-term debt was 
reduced by $224 million due to scheduled principal payments, and $41 million due to scheduled amortization 
of debt premium  These decreases were partially off set by a $4 million due to current debt maturities classifi ed 
as current liabilities   

Current liabilities decreased $123 million primarily due to a $213 million decrease in current maturities of long-
term debt, lease and Subscription-Based Information Technology Arrangements (SBITA) liabilities and a $12 
million decrease in short-term debt  These decreases were partially off set by a $74 million increase in accounts 
payable and other accrued expenses, and a $28 million increase in counterparty collateral 

Regulatory liabilities increased $70 million primarily due to a $80 million increase in the impact of the updated 
actuarial study related to the OSA-Employee Retirement Benefi ts, a $3 million increase of unrealized mark-to-
market gains on commodity derivative instruments, a $3 million increase in the RDM and a $1 million increase in 
the deferrals related to the distributed energy resources  These increases were partially off set by a $11 million 
decrease in the power supply charge refundable, a $4 million decrease in the deferrals related to the Utility 2 0 
program, a $1 million decrease in the DSA, and a $1 million decrease in clean energy cost deferrals  For a full 
discussion of the regulatory assets and liabilities, see Note 5 of the Notes to the Financial Statements  
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Noncurrent liabilities decreased $409 million primarily due to the amortization of the lease and SBITA liabilities of 
$288 million, a $79 million decrease in estimates related to the Suff olk County property tax litigation, a $39 million 
decrease in the PSEG Long Island’s workforce obligation retirement benefi ts resulting from updated assumptions 
in the actuarial valuation combined with pension plan asset returns, a $9 million decrease in long-term liabilities 
and unrealized credits primarily related to a decrease in customer deposits and a $4 million decrease due to the 
amortization of swap instrument premiums  These decreases were partially off set by a $9 million increase in the 
NMP2 ARO and a $1 million increase in the mark-to-market value of fi nancial and commodity derivative instruments 

Deferred infl ows of resources increased $234 million primarily due to an increase in the deferred unrealized 
gain on the mark-to-market valuations of the OPEB account and the NDTF plus the recognition of a deferred 
gain of $84 million resulting from the refunding of UDSA Restructuring Bonds with the issuance of Restructuring 
Bonds, Series 2025 

2024 Compared to 2023

Liabilities and deferred infl ows of resources decreased $273 million due to a decrease of $420 million in 
noncurrent liabilities and a decrease of $311 million in long-term debt  These decreases were partially off set 
by increases of $215 million in current liabilities, $173 million in regulatory liabilities and $70 million in deferred 
infl ows of resources 

Long-term debt, net of current maturities, decreased $311 million as LIPA issued Electric System General Revenue 
Bonds, Series 2024 totaling $1 006 billion, plus premium received of $99 million, to fund capital improvements 
and refi nance $697 million of debt  Additionally, long-term debt was reduced by (i) $287 million due to scheduled 
principal payments, (ii) $313 million long-term debt reclassifi ed as current liabilities, (iii) $24 million related to the 
defeasance of debt and (iv) the scheduled net amortization of premiums and accretions totaling $95 million  

Current liabilities increased $215 million primarily due to a $270 million increase in current maturities of long-
term debt, and lease and SBITA liabilities, and a $46 million increase in accounts payable and other accrued 
expenses  These increases were partially off set by a $56 million decrease in the change in the mark-to-market 
value of commodity derivative instruments and a $45 million decrease in short-term debt  

Regulatory liabilities increased $173 million primarily due to a $110 million increase in the impact of the updated 
actuarial study related to the OSA-Employee Retirement Benefi ts, a $41 million increase in the DSA due to lower 
than budgeted storm and debt service costs, a $12 million increase in the power supply charge refundable, a $7 
million increase of unrealized mark-to-market gains on commodity derivative instruments, a $6 million increase 
in clean energy cost deferrals, and a $1 million increase in the RDM due to higher than budgeted revenues  
These increases were partially off set by a $4 million decrease in the deferrals related to the Utility 2 0 program  
For a full discussion of the regulatory assets and liabilities, see Note 5 of the Notes to the Financial Statements  

Noncurrent liabilities decreased $420 million primarily due to the amortization of the lease and SBITA liabilities of 
$300 million, a $75 million decrease in the PSEG Long Island’s workforce obligation retirement benefi ts resulting 
from updated assumptions in the actuarial valuation, a $38 million decrease in the mark-to-market value of fi nancial 
and commodity derivative instruments, a $18 million decrease in the NMP2 ARO resulting from an updated study, 
a $8 million decrease in long-term liabilities and unrealized credits primarily related to a decrease in customer 
deposits and a $4 million decrease due to the amortization of swap instrument premiums  These decreases were 
partially off set by a $23 million increase in claims and damages related to the Suff olk County property tax litigation  

Deferred infl ows of resources increased $70 million primarily due to an increase in the deferred unrealized 
gain on the mark-to-market valuations of the OPEB account and NDTF 
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Results of Operations
LIPA’s Condensed Statements of Revenues, Expenses, and Changes in Net Position for the years ended 
December 31, 2025, 2024, and 2023 are summarized as follows:

!"!# !"!$ !"!%
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2025 Compared to 2024

Electric operating revenues, net of uncollectible accounts expense, for 2025 totaled $4 52 billion, an increase 
of $439 million compared to 2024 due to increases in the (i) Power Supply Charge (PSC) revenue totaling $315 
million; (ii) a $97 million increase to base delivery revenues; (iii) an increase of $47 million due to the recognition 
of revenue in excess of the storm event reserve cap; and (iv) a $3 million increase in other revenue  This was 
partially off set by a decrease in the DSA of $23 million primarily related to lower debt service costs 

2024 Compared to 2023

Electric operating revenues, net of uncollectible accounts expense, for 2024 totaled $4 08 billion, an increase 
of $379 million compared to 2023 due to increases in the (i) PSC revenue totaling $206 million; (ii) a $95 
million increase to base delivery revenues; (iii) an increase of $34 million in the DSA primarily due to higher 
debt service and storm costs; (iv) lower uncollectible accounts of $32 million; (v) a $10 million increase to the 
Distributed Energy Resources (DER) revenue and (vi) a $3 million increase in other revenue  These increases 
were partially off set by amortization of $1 million of Utility 2 0 revenue collected in prior periods 
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The following table and chart represent revenue for the years ended December 31, 2025, 2024, and 2023 by 
customer class (residential, commercial, and other) and with (i) miscellaneous revenue and regulatory deferrals 
and (ii) uncollectible accounts expense:

 

Revenues from sales of electricity 2025 2024 2023
Residential $ 2,445,960        2,274,304      2,006,711   
Commercial 1,984,374        1,848,610      1,686,982   
Other 75,685            67,728          62,395        

Total revenues from sales of electricity 4,506,019        4,190,642      3,756,088   

Miscellaneous revenue and regulatory deferrals 28,851            (96,151)         (8,169)         
Uncollectible accounts expense (18,101)           (17,083)         (49,086)       

Total revenue, net of uncollectible accounts expense $ 4,516,769        4,077,408      3,698,833   

Revenues from Sales of Electricity by Customer Class
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The following chart shows megawatt hour (MWh) sales for the years ended December 31, 2025, 2024, and 
2023 by customer class (residential, commercial and other)  The largest customer in the Service Area (the 
Long Island Rail Road) accounted for less than 2% of total sales and less than 2% of revenue, and is included 
in “Other” sales  In addition, the ten largest customers in the Service Area accounted for approximately 8% of 
total sales and 6% of revenue   
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Operating and Interest Charges
For the years ended December 31, 2025, 2024, and 2023, LIPA’s expenses were comprised of (i) power supply 
costs; (ii) operations and maintenance expenses; (iii) Payments in Lieu of Taxes (PILOTs), other taxes, and 
assessments (including property taxes on generating assets under contract); (iv) interest charges, net; and (v) 
depreciation and amortization, as shown below:

 

Operating and interest charges: 2025 2024 2023
Power supply costs $ 2,120,894   1,799,326   1,651,509   
Operations and maintenance 890,223   860,938   791,002   
Payments in lieu of taxes, other taxes, 
    and assessments* 523,082   520,105   460,789   
Interest charges, net 367,040   367,186   363,393   
Depreciation and amortization 514,215   478,738   448,054   

Total $ 4,415,454            4,026,293            3,714,747            

*Amounts for 2025, 2024 and 2023 excludes approximately  $147 million, $135 million and $126 million, respectively, 
for sales tax collected by LIPA   on behalf of local government jurisdictions and remitted to such jurisdictions.

Power supply costs Operations and maintenance

Interest charges, net Depreciation and amortization
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