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Introduction

The Long Island Power Authority (LIPA) was established as a corporate municipal instrumentality of the State, constituting 
a political subdivision, created by Chapter 517 of the Laws of 1986 (the LIPA Act). LIPA is a component unit of the State 
of New York (State) and as such is included in the State’s annual financial statements.

LIPA became the retail supplier of electric service in the Counties of Nassau and Su�olk (with certain limited exceptions) 
and a portion of Queens County known as the Rockaways (Service Area) on May 28, 1998 by acquiring the transmission 
and distribution (T&D) system of the Long Island Lighting Company (LILCO) as a wholly owned subsidiary of LIPA. 
The acquisition included an undivided 18% interest in the Nine Mile Point Unit 2 (NMP2) generating facility located in 
upstate New York. LIPA provides electric delivery service in the Service Area, which includes approximately 1.2 million 
customers. The population of the Service Area is approximately 3.0 million. 

LIPA is governed by a local Board of Trustees (Board) consisting of nine Trustees, five of whom are appointed by the 
Governor, two by the Temporary President of the State Senate, and two by the Speaker of the State Assembly. The 
Board supervises, regulates, and sets policy and rates for LIPA. In accordance with the LIPA Reform Act, codified as 
Chapter 173, Laws of New York (Reform Act) in 2013, LIPA is required to submit any proposed rate increase to the New 
York State Department of Public Service (DPS) for review if it would increase the rates and charges by an amount that 
would increase LIPA’s annual revenues by more than 2.5%; however, LIPA’s Board retains final rate-setting power.
  
LIPA has proposed to simplify LIPA’s operations by consolidating LIPA and LILCO and has successfully sought a letter 
ruling from the Internal Revenue Service to confirm there would be no federal tax liability to LIPA or LILCO as a result of 
the merger of LILCO into LIPA. In June 2024, LIPA’s Board approved the merger into LIPA of its wholly owned subsidiary 
LILCO. In 2020, LIPA’s Board approved requested consolidation amendments to its Bond Resolution and the proposed 
amendments are subject to the consent or deemed consent of the holders of a majority in principal amount of all of LIPA’s 
outstanding bonds. LIPA has obtained all required consents to make e�ective the amendment and restatement of the 
Bond Resolution. LIPA is awaiting rating confirmations that the consolidation will not result in a withdrawal, suspension, 
or downward revision of the ratings assigned to our bonds. LIPA expects to receive these rating agency confirmations 
by the end of August 2025. Currently, we expect to complete the merger in September 2025.

The Reform Act also created the Securitization Law, which established LIPA’s component unit, the Utility Debt 
Securitization Authority (UDSA). The Securitization Law’s purpose is to provide the statutory authority for the issuance 
of restructuring bonds that allows UDSA to issue an initial par up to $8.0 billion of securitized bonds (inclusive of bonds 
already issued) to refinance outstanding indebtedness for a net present value debt savings or to fund LIPA’s T&D 
system resiliency investments. UDSA is considered a blended component unit. The activities of UDSA operations are 
consolidated with the operations of LIPA for financial reporting purposes.

As of June 30, 2025, a total of $6.3 billion of UDSA Restructuring Bonds have been issued resulting in $1.7 billion in 
remaining statutory capacity. UDSA refinancings have saved LIPA customers $579 million of net present value debt 
savings since 2013. 

LIPA contracts for the majority of services necessary to deliver electric service. Commencing January 1, 2014, LIPA 
contracted with PSEG Long Island LLC (PSEG Long Island) to provide management services under the Amended and 
Restated Operations Services Agreement (“2014 OSA”). On December 15, 2021, the 2014 OSA was further amended 
and restated, e�ective April 1, 2022 (the “OSA” or “Reformed OSA”). The OSA has a base term of 12 years, expiring 
December 31, 2025 with an option to extend for up to five years upon mutual agreement of the parties. PSEG Long 
Island is a wholly owned subsidiary of Public Service Enterprise Group (PSEG), and LIPA provides service to customers 
under the PSEG Long Island brand name. ServCo, a subsidiary company of PSEG Long Island consists of approximately 
2,800 employees, including the legacy LILCO and National Grid employees that transitioned employment to ServCo in 
2014. The salary and benefit costs of ServCo employees are Pass-Through Expenditures paid by the Authority. 

Upon the termination of the OSA, PSEG Long Island is required to transfer all Membership Interests in ServCo to LIPA 
or, at LIPA’s direction, its designee, at no cost.
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PSEG Long Island acts as service provider for LIPA in performing many of its obligations and in return receives (a) a fixed 
management fee, and (b) a variable fee contingent on meeting certain performance metrics.

On May 29, 2024, LIPA launched a request for proposals (“RFP”) to identify the future service provider to LIPA after 
the OSA expires on December 31, 2025 (the “2024 OSA RFP”). The 2024 OSA RFP sought a service provider for a 
10-year term to provide operations services similar to those currently being provided by PSEG Long Island. Following 
the completion of the solicitation process at its April 30, 2025 meeting, the LIPA Board did not approve LIPA sta�’s 
recommendation for the next service provider. On May 22, 2025, the LIPA Board approved a resolution canceling 
the 2024 OSA RFP. Under the OSA, LIPA has an option to extend the existing OSA for up to five years upon mutual 
agreement of LIPA and PSEG Long Island. On June 15, 2025, LIPA’s Board named a team to lead the negotiation of such 
an extension prior to expiration of the OSA to ensure uninterrupted, reliable, and a�ordable service for LIPA customers. 
The extension will be subject to approval by the New York State Attorney General and the O�ce of State Comptroller. 

LIPA also contracts with PSEG Energy Resources and Trade LLC (PSEG ER&T), a PSEG a�liate, to provide services related 
to fuel and power supply management and certain commodity activities, which expires on December 31, 2025. On May 
30, 2024, LIPA issued an RFP seeking proposals to provide such services for a period of five years. On December 18, 
2024, LIPA’s Board approved a Power Supply Management and Fuel Supply Management Services Agreement (PSMFM 
Agreement) with The Energy Authority, Inc. (TEA) for a five-year term. The PSMFM Agreement has been approved by the 
New York State Attorney General and was approved by the New York State Comptroller in March 2025. TEA will begin 
providing services under the PSMFM agreements e�ective January 1, 2026. 

LIPA separately maintains power purchase agreements with various third-party power generators.

Overview of the Basic Financial Statements

LIPA is engaged in business-type activities and follows financial reporting for enterprise funds. LIPA’s unaudited Basic 
Financial Statements consist of Statements of Net Position, the Statements of Revenue, Expenses, and Changes in Net 
Position, and the Statements of Cash Flows. These financial statements are prepared on an accrual basis in accordance 
with generally accepted accounting principles (GAAP) as prescribed by the Governmental Accounting Standards Board 
(GASB). 

LIPA publishes interim financial results on a quarterly basis with a fiscal year ending December 31. The interim basic 
financial statements and related Management’s Discussion and Analysis do not include all the information and notes 
required under GAAP for annual basic financial statements. Therefore, the Management’s Discussion and Analysis of 
LIPA’s six-month period ended June 30, 2025, compared to 2024 should be read in conjunction with the annual audited 
basic financial statements, which may be found on LIPA’s website at www.lipower.org.

LIPA’s reporting entity is comprised of itself and (i) its operating subsidiary LILCO and (ii) the UDSA. All significant 
transactions between LIPA, LILCO, and UDSA have been eliminated. 

Contacting the Long Island Power Authority

This financial report is designed to provide LIPA’s bondholders, customers, and other interested parties with a general 
overview of LIPA’s finances and to demonstrate its accountability for the funds it receives. If you have any questions 
about this report or need additional information, contact LIPA at 333 Earle Ovington Blvd., Suite 403, Uniondale, New 
York 11553, or visit LIPA’s website at www.lipower.org.
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Long Island Power Authority
(A Component Unit of the State of New York)

Statements of Net Position 

June 30, 2025 and December 31, 2024
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(A Component Unit of the State of New York)

Statements of Cash Flows 

Six-Month Period Ending June 30, 2025 and 2024 (Unaudited)

(Amounts in thousands)
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Long Island Power Authority
(A Component Unit of the State of New York)

Management's Discussion and Analysis (Unaudited)

Three-Month Period Ended June 30, 2025
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Financial Condition Overview

Six-Month Period ended June 30, 2025 compared to 2024

Change in Net Position 

Net position increased $13 million for the six-month period ended June 30, 2025, compared to the decrease for the six-
month period ended June 30, 2024 of $20 million.

Operating Revenues

Operating revenue increased $202 million compared to the six-month period of 2024, primarily due to (i) an increase in 
the Power Supply Charge and (ii) an increase in base delivery revenue.

Operating Expenses

Power supply costs, including property taxes, increased $171 million compared to the same six-month period of 2024 
primarily related to higher commodity prices. This was partially o�set by a decrease in property tax payments resulting 
from litigation settlements.

Operations and maintenance expenses increased $9 million compared to the same six-month period in 2024 due to 
higher preventive maintenance activities and higher information technology software costs. 

Storm restoration expenses decreased $21 million compared to the same six-month period of 2024 due to a lower 
level of storm activity. PSEG Long Island responded to six major storms through June 2025, none of which included 
mutual aid assistance, compared with eight major storm events through June 2024, two of which included mutual aid 
assistance.

Depreciation and amortization increased by $9 million compared to the same six-month period of 2024 due to higher 
utility plant balances.

Non-Operating Revenues and Expenses

Other income decreased $3 million compared to the same six-month period of 2024 primarily due to a one-time property 
damage settlement received in 2024 and lower realized capital gains in the Nuclear Decommissioning Trust Fund. 

Interest charges and (credits) decreased $5 million compared to the same six-month period of 2024, primarily due to 
lower interest expenses resulting from lower debt outstanding.

lipower.org/investors
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Long Island Power Authority
(A Component Unit of the State of New York)

Management's Discussion and Analysis (Unaudited)

Six-Month Period Ended June 30, 2025

Liquidity and Capital Resources

LIPA’s policy is to, at all times, maintain cash on hand and available credit equivalent to at least 150 days of operating 
expenses. As of June 30, 2025 and December 31, 2024, LIPA’s available sources of liquidity for operating purposes and 
capital program funding, as displayed below, exceeded the policy target.  
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Management's Discussion and Analysis (Unaudited)

Six-Month Period Ended June 30, 2025

lipower.org/investors

Consolidated Debt 

LIPA’s consolidated debt as of June 30, 2025 and December 31, 2024 is comprised of the following: 
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(A Component Unit of the State of New York)

Management's Discussion and Analysis (Unaudited)

Six-Month Period Ended June 30, 2025

Regulatory Assets and Liabilities 

The table below displays LIPA’s costs to be recovered from or returned to LIPA’s customers in a future period (regulatory 
assets or liabilities). Regulatory assets increased $72 million primarily due to an increase in power supply charges to be 
recovered from customers. Regulatory liabilities increased $28 million primarily due to increases in the delivery service 
adjustment. 
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