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The Long Island Power Authority (LIPA) is a component unit of the State of New York (State). LIPA became the retail 
supplier of electric service in the Counties of Nassau and Su�olk (with certain limited exceptions) and a portion 
of Queens County known as the Rockaways (Service Area) on May 28, 1998 by acquiring the transmission and 
distribution (T&D) system of the Long Island Lighting Company (LILCO) as a wholly owned subsidiary of LIPA. The 
acquisition included an undivided 18% interest in the Nine Mile Point Unit 2 (NMP2) generating facility located in 
upstate New York. LIPA provides electric delivery service in the Service Area, which includes approximately 1.2 million 
customers. The population of the Service Area is approximately 2.9 million. 

LIPA was established as a corporate municipal instrumentality of the State, constituting a political subdivision, created 
by Chapter 517 of the Laws of 1986 (the LIPA Act). As such, it is a component unit of the State and is included in the 
State’s annual financial statements. 

LIPA is governed by a local Board of Trustees (Board) consisting of nine Trustees, five of whom are appointed by 
the Governor, two by the Temporary President of the State Senate, and two by the Speaker of the State Assembly.  
The Board supervises, regulates, and sets policy and rates for LIPA. In accordance with the LIPA Reform Act, codified 
as Chapter 173, Laws of New York (Reform Act) in 2013, LIPA is required to submit any proposed rate increase to the 
New York State Department of Public Service (DPS) for review if it would increase the rates and charges by an amount 
that would increase LIPA’s annual revenues by more than 2.5%; however, LIPA’s Board retains final rate-setting power.  
LIPA’s annual base rate increase has not exceeded the 2.5% threshold since the three-year rate plan expired at the 
end of 2018; therefore, no such rate proposal has been submitted to the DPS, although LIPA provides DPS with its 
budgets and rate adjustments.

The Reform Act also created the Securitization Law, which established LIPA’s component unit, the Utility Debt 
Securitization Authority (UDSA). The Securitization Law’s purpose is to provide the statutory authority for the issuance 
of restructuring bonds that allows UDSA to issue an initial par up to $8.0 billion of securitized bonds (inclusive of 
bonds already issued) to refinance outstanding indebtedness for a net present value debt savings or to fund LIPA’s 
T&D system resiliency investments. LIPA and UDSA retired an additional $750 million of its outstanding indebtedness 
in 2023 bringing the total net present value debt service savings for LIPA’s customers to $579 million. UDSA is 
considered a blended component unit. The activities of UDSA operations are consolidated with the operations of 
LIPA for financial reporting purposes.

LIPA contracts for the majority of services necessary to deliver electric service in the Service Area. Since 2014, 
LIPA has contracted with PSEG Long Island LLC (PSEG Long Island), a wholly owned subsidiary of Public Service 
Enterprise Group (PSEG), for management services, and LIPA provides service to customers under the PSEG Long 
Island brand name. PSEG Long Island provides up to 19 senior managers (and currently one of the 14 ServCo senior 
manager positions) to manage day-to-day T&D system operating functions as well as certain administrative support 
functions. ServCo, a subsidiary service company of PSEG Long Island, provides 14 senior managers at the director 
level or higher (and currently seven of the 19 PSEG Long Island senior manager positions) and substantially all the 
operations services under the OSA. ServCo consists of approximately 2,600 employees, including the legacy LILCO 
and National Grid employees that transitioned employment to ServCo in 2014. The salary and benefit costs of ServCo 
employees are Pass-Through Expenditures paid by the Authority. Upon the termination of the OSA, PSEG Long Island 
will transfer all Membership Interests in ServCo to LIPA or, at LIPA’s direction, its designee, at no cost.

PSEG Long Island acts as service provider for LIPA in performing many of its obligations and in return receives (a) a 
fixed management fee, and (b) a variable fee contingent on meeting certain performance metrics.

In April 2022, LIPA and PSEG Long Island began operating under a new, reformed contract, the Second Amended and 
Restated Operations Services Agreement (Second A&R OSA), which was approved by LIPA’s Board on December 15, 
2021, approved by the New York State Attorney General on January 6, 2022, and approved by the State Comptroller 
on April 1, 2022.  The Second A&R OSA will expire on December 31, 2025.

LIPA also has a contract with PSEG Energy Resources and Trade LLC (PSEG ER&T), a PSEG a�liate, to provide 
services related to fuel and power supply management and certain commodity activities. LIPA separately maintains 
power purchase agreements with various third-party power generators. 

Long Island Power Authority
(A Component Unit of the State of New York)



Overview of the Basic Financial Statements

LIPA is engaged in business-type activities and follows financial reporting for enterprise funds. LIPA’s unaudited Basic 
Financial Statements consist of Statements of Net Position, the Statements of Revenue, Expenses and Changes in Net 
Position, and the Statements of Cash Flows. These financial statements are prepared on an accrual basis in accordance 
with generally accepted accounting principles (GAAP) as prescribed by the Governmental Accounting Standards Board 
(GASB). 

LIPA publishes interim financial results on a quarterly basis with a fiscal year ending December 31. The interim basic 
financial statements and related Management’s Discussion and Analysis do not include all the information and notes 
required under GAAP for annual basic financial statements. Therefore, the Management’s Discussion and Analysis of 
LIPA’s nine-month period ended September 30, 2024, compared to 2023 should be read in conjunction with the annual 
audited basic financial statements, which may be found on LIPA’s website at lipower.org.

LIPA’s reporting entity is comprised of itself and (i) its operating subsidiary LILCO and (ii) the UDSA. All significant 
transactions between LIPA, LILCO, and UDSA have been eliminated. 

Contacting the Long Island Power Authority

This financial report is designed to provide LIPA’s bondholders, customers, and other interested parties with a general 
overview of LIPA’s finances and to demonstrate its accountability for the funds it receives. If you have any questions 
about this report or need additional information, contact LIPA at 333 Earle Ovington Blvd., Suite 403, Uniondale, New 
York 11553, or visit LIPA’s website at lipower.org.
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Long Island Power Authority
(A Component Unit of the State of New York)

Statements of Net Position 

September 30, 2024 and December 31, 2023

(Amounts in thousands)
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Operational Updates

Operations Service and Power Supply and Fuel Management Services Agreements 

LIPA has outsourced day-to-day management of the electric grid to neighboring utilities since its purchase of the 
transmission and distribution system from LILCO in 1998. From 1998 through 2013, LIPA was the customer-facing brand, 
but KeySpan and later National Grid were the management service providers. Since 2014, PSEG Long Island has served 
as both the service provider and the customer-facing brand of the utility. 

LIPA issued a fully competitive Request for Proposals (RFP) on May 29, 2024, to rebid the management contract as PSEG 
Long Island’s contract expires at the end of 2025. The RFP is consistent with its procurement requirements that include 
a form of contract with LIPA’s proposed terms, which bidders must comment on as part of their proposal. LIPA seeks 
service providers for a 10-year term (with a 5-year extension) option if mutually agreed. This will allow for transition to the 
next service provider by December 2025, if a bidder other than PSEG Long Island is selected. 

LIPA has also issued a fully competitive RFP on May 30, 2024, for Power Supply Management and Fuel Management 
Services (PSMFM) Agreement. LIPA solicited proposals from experienced electric power and fuel marketing and trading 
companies and utility operators seeking service providers for a 5-year term. This will allow for a transition to the next 
service provider by December 31, 2025, if a bidder other than PSEG ER&T is selected.

New York State Climate Leadership and Community Protection Act (Climate Act)

The Climate Act, signed in 2019, requires the State to, among other things, achieve a zero-carbon electric grid by 
2040 and reduce economy-wide greenhouse gas emissions 85% by 2050. In June 2021, LIPA launched an Integrated 
Resource Plan (IRP) to develop a path for compliance with the Climate Act. In November 2023, LIPA released the IRP 
for future supply and demand-side resources needed for electric power for Long Island and the Rockaways. Conducted 
every five years, the IRP charts a path towards a zero-carbon electric grid by 2040 while meeting electric customer 
needs reliably and a�ordably. The 2023 IRP specifically focuses on actions and decisions that need to occur between 
now and 2030 to provide reliable, cost-e�ective service to customers under a range of scenarios and considers factors 
such as customer usage trends, existing resources, policy and regulatory requirements, changing technology, risks, and 
opportunities. 

The IRP identifies the key activities and investments that LIPA will need to undertake to meet State objectives and 
those set by its Board. Objectives include supporting and meeting Climate Act goals; retiring fossil-fueled generation; 
integrating substantial amounts of renewable energy resources; identifying the impacts of beneficial electrification; and 
increasing the availability of clean energy technologies in disadvantaged communities.

Power Plants Under Contract

LIPA contracts for approximately 3,700 megawatts (MW) of capacity and related energy from National Grid’s legacy 
fossil-fueled generating plants located on Long Island in an Amended and Restated Power Supply Agreement (A&R PSA) 
that expires in 2028. Prior to the expiration of the A&R PSA, LIPA may exercise its right to ramp down certain of these 
power plants that may not be required in the future for local reliability, facilitated by the addition of new o�shore wind 
and storage resources.  

Impacting the peaking power plants under the A&R PSA are New York State Department of Environmental Conservation 
(DEC) regulations, which became e�ective in May 2023, that reduce the allowable level of nitrogen oxide (NOx) air 
emissions from these power plants. National Grid, as owner of certain plants, in consultation with LIPA, identified a 
strategy for compliance for units under contract to LIPA. As a result, LIPA has issued ramp down notices to National 
Grid that may result in the retirement of these three peaking units where retrofits may not be cost-e�ective and the 
units are not needed for reliability purposes: one unit at Glenwood Landing (15 MW); one unit at West Babylon (52 MW); 
and one unit at Shoreham (19 MW). O�cial notice of the ramp-down was provided to National Grid in April 2024, with a 

lipower.org/investors
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ramp-down e�ective date of May 01, 2025, subject to timely approval from the New York Independent System Operator 
(NYISO) and other considerations. In the meantime, the units will operate in compliance with the regulations that are 
applicable between 2024 and 2025. After reviewing the most up-to-date forecasts for generation supply on Long 
Island, LIPA decided that two additional units that were candidates for retrofits (one at Glenwood Landing (55 MW) and 
one at Shoreham (53 MW) continue to be necessary for reliability purposes). It is likely that a combination of planned 
transmission system upgrades and third-party capacity purchases will allow LIPA to avoid making the retrofits to these 
gas turbines and lead to the ramp-down of these two units in 2027. These two units will operate in compliance with the 
regulations that are applicable between 2024 and 2027. All remaining National Grid peaking units under contract to 
LIPA are in compliance with the DEC NOx regulations. 

Under the A&R PSA, LIPA pays the property taxes and payments in lieu of taxes (PILOTs) on the PSA power plants either 
directly or as a reimbursement to National Grid.  To improve a�ordability and fairness for customers, LIPA successfully 
sought reductions to such assessments and associated property tax bills in litigation that began in 2010. Between 2018 
and 2022, LIPA negotiated settlements on certain plants that will reduce taxes to approximately half of their 2018 levels 
by 2027.  The settlements included the (i) Town of Brookhaven and the Village of Port Je�erson for the Port Je�erson 
power plant (ii) the Huntington Town Board and the Northport-East Northport School District for the Northport power 
plant, and (iii) Nassau County, North Shore Central School District and Island Park Union Free School District for the  
E. F. Barrett and Glenwood Landing power plants. 

In addition to the PSA, LIPA is party to several power purchase agreements with other third-party generators for 
approximately 1,800 megawatts of capacity and related products. 

In March 2023, LIPA entered into a new four-year 55 MW capacity agreement with Calpine Energy Services for its 
Bethpage combined cycle power plant. The capacity contract was needed to support the incremental investment to 
repair the plant. 

In November 2023, two 90 MW power purchase agreements for the Shoreham and Edgewood power plants, for a 
total of 180 MW, expired and were not extended. The plants continue to participate in the NYISO market as merchant 
generators. 

LIPA is currently in negotiations with a developer to acquire up to three new utility-scale battery storage projects, 
totaling 179 MW of energy storage if all three projects reach contract execution. The three projects will help LIPA meet 
a portion of its load ratio share of the State’s energy storage deployment goal established in the Climate Act, which 
is currently projected to be about 750 MW by 2030. The contract negotiations stem from an April 2021 Request for 
Proposals soliciting bids for the development of bulk energy storage projects to be located on Long Island under build-
own-operate-transfer contracts, with the projects reverting to LIPA after seven years of operation.  

Certain Litigation Related to Payments in Lieu of Taxes

By statute, LIPA makes PILOTs for real property it acquired from LILCO. Beginning in calendar year 2015, the Reform 
Act capped LIPA’s PILOT payments to no more than 2% higher per parcel than the prior calendar year. LIPA has paid 
the PILOT amounts it is authorized to pay by law. Litigation with Su�olk County and its constituent towns over the 
amounts of LIPA’s PILOTs for the tax years 2014/15 to 2020/21 resulted in a judgment against LIPA that is currently 
on appeal.  Enforcement of the judgment is stayed pending the determination of LIPA’s appeal. LIPA estimates the 
maximum potential exposure with penalties and interest to be approximately $181 million through September 2024, plus 
a potential addition of up to $32 million per year in the event of an adverse result on appeal.

In July 2023, Su�olk County filed an additional lawsuit against LIPA and certain Su�olk County towns seeking to have 
LIPA pay to the County alleged shortfalls in property tax payments for the 2021/2022 tax year. This case is currently 
stayed pending the outcome of related litigation.

Long Island Power Authority
(A Component Unit of the State of New York)

Management's Discussion and Analysis (Unaudited)

Nine-Month Period Ended September 30, 2024
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In January 2024, LIPA received a decision from the Su�olk County Supreme Court declaring that LIPA’s properties 
located in five of Su�olk County’s towns are exempt from taxation as of the 2021/2022 tax year. This decision is subject 
to appeal. 

As a regulated entity, LIPA obtained regulatory approval from its Board to defer the recovery of these costs, if necessary, 
from its customers until the conclusion of the appeal process. LIPA does not believe this litigation will have a material 
adverse impact on the business or the a�airs of LIPA or its subsidiary, LILCO.  

COVID-19

Due to the economic impact of the COVID-19 pandemic, the Board, in 2021, approved a modification to the Delivery 
Service Adjustment (DSA) electric rate mechanism to capture budget variances related to uncollectible expense during 
periods a�ected by a government-ordered or Board-authorized moratorium on service disconnections and up to two 
years following the end of such moratorium. The moratorium on disconnections for nonpayment ended on May 1, 2022 
and as such DSA modification ended on May 1, 2024.  

FEMA Grant Activity

LIPA received approval from FEMA for a hazard mitigation grant filed under Tropical Storm Isaias disaster 
totaling approximately $425 million to continue its storm hardening program. LIPA expects to harden 166 circuits 
covering 426 miles of its distribution system.   

Long Island Power Authority
(A Component Unit of the State of New York)

Management's Discussion and Analysis (Unaudited)

Nine-Month Period Ended September 30, 2024

lipower.org/investors
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Financial Condition Overview

Nine-Month Period ended September 30, 2024 compared to 2023

Change in Net Position 

Net position increased $283 million for the nine-month period ended September 30, 2024, compared to the increase 
for the nine-month period ended September 30, 2023 of $206 million.

Operating Revenues

Operating revenue increased $334 million compared to the nine-month period of 2023, primarily due to (i) an increase 
in the Power Supply Charge and (ii) an increase to base delivery revenue.

Operating Expenses

Power supply costs, including property taxes, increased $172 million compared to the same nine-month period of 2023, 
primarily due to higher realized losses from commodity hedge settlements and a one-time property tax adjustment in 
2023 related to the PSA power plants under contract with National Grid. 

Operations and maintenance expenses increased $17 million compared to the same nine-month period in 2023 due 
to higher costs associated with (i) cable repairs and (ii) vegetation management related programs, partially o�set by (iii) 
lower energy e�ciency rebates in 2024.   

Storm restoration expenses increased $36 million compared to the same nine-month period of 2023 due to a higher 
level of storm activity. PSEG Long Island responded to twelve major storms through September 2024, three of which 
included mutual aid assistance, compared with five major storm events through September 2023, none of which 
included mutual aid assistance.

General and administrative expense increased $3 million compared to the same nine-month period of 2023 primarily 
due to higher legal expense in 2024. 

Depreciation and amortization increased by $22 million compared to the same nine-month period of 2023 due to 
updated depreciation rates in 2024 resulting from a new depreciation study combined with higher utility plant balances.

Non-Operating Revenues and Expenses

Other income increased $3 million compared to the same nine-month period of 2023 primarily due to higher investment 
income earned as a result of both higher interest rates and investment balances. 

Interest charges and (credits) increased $7 million compared to the same nine-month period of 2023, primarily due to 
higher interest expenses resulting from higher debt outstanding.
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Liquidity and Capital Resources

LIPA’s policy is to, at all times, maintain cash on hand and available credit equivalent to at least 150 days of operating 
expenses. As of September 30, 2024 and December 31, 2023, LIPA’s available sources of liquidity for operating purposes 
and capital program funding, as displayed below, exceeded the policy target.  
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Management's Discussion and Analysis (Unaudited)

Nine-Month Period Ended September 30, 2024 

(Amounts in thousands)
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Long Island Power Authority
(A Component Unit of the State of New York)

Management's Discussion and Analysis (Unaudited)

Nine-Month Period Ended September 30, 2024

(Amounts in thousands)

Consolidated Debt

LIPA’s consolidated debt as of September 30, 2024 and December 31, 2023 is comprised of the following: 
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Regulatory Assets and Liabilities

The table below displays LIPA’s costs to be recovered from or returned to, LIPA’s customers in a future period (regulatory 
assets or liabilities). Regulatory assets decreased $100 million primarily due to (i) a decrease in unrealized commodity 
derivative losses, which are deferred until settled (ii) Shoreham property tax settlement, and (iii) the revenue decoupling 
mechanism o�set by increases in property tax litigation reserves. Regulatory liabilities increased $26 million primarily 
due to increases in the delivery service adjustment.
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