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Discussion Topics

Public Authority Information System (PARIS) Deliverables

Annual Financial Statements
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Summary Statement of Net Position

Management’s Discussion & Analysis (Unaudited)

Summary Statement of Revenue, Expenses, and Changes in Net Position

Significant Changes in Notes
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File Summary Statements - Annual Report:

• Statement of Net Position

• Statement of Revenue, Expenses, and Net Position

• Schedule of Debt

• All included in detail in the audited consolidated financial statements

Annual Audit:

• Independent Auditors Report (KPMG Unmodified Opinion)

• Report on Internal Control Over Financial Reporting and Compliance and Other Matters Based on an Audit 
of Financial Statements Performed in Accordance with Government Accounting Standards

• Report on Investment Compliance

• Report on Debt Compliance

• Report on the Rate Stabilization Fund agreed upon procedures

Public Authority Reporting Information System

(PARIS) Deliverables
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South Fork Wind Farm | February 2024

LIPA Annual Report | Board Trustees Meeting 3/27/24



• Independent Auditors’ Report

• Management’s Discussion and Analysis (MD&A)

• Financial Statements

• Statements of Net Position (Balance Sheet)

• Statements of Revenues, Expenses and Changes in Net
Position (Income Statement)

• Statements of Cash Flows

• Notes to Financial Statements

• Required Supplementary Information (RSI’s for 

Pension

• Independent Auditors’ Report on internal control 
over financial reporting and on compliance and 
other matters

Annual financial statements – (95 pages)
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Elements of 
Financial 

Statements

Assets

RevenuesLiabilities 

Net Position

Expenses
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Operational Highlights

• Second Amended and Restated OSA

• New York State Legislative Commission on the Future of LIPA

• Climate Act and LIPA budget planning to address needs and power plants under Contract

• Certain Litigation Related to Payments in Lieu of taxes

• COVID-19 and related Arrears Credit Program

• Debt-to-Asset Ratio (Note includes detail calculation)

Discuss 2023 and 2022 comparison year-over-year analysis

• As a regulated entity, the Board has approved the deferral of mark-to-market changes to eliminate customer bill volatility and 
as such the Statement of Net Position has many variances related to deferrals.

• OPEB Dedicated Account

• NMP2 Trust

• Derivative Instruments

• OSA Employee Retirement Benefit Obligation

Management’s discussion & analysis (unaudited)
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• Current assets increased $181M due to higher OPEB-dedicated 
account market values and fuel inventory balances offset by lower AR

• Regulatory assets decreased $44M due to $3M net decrease in the 
Delivery Service Adjustment (DSA) and Revenue Decoupling 
Mechanism, $8M in OSA retirement obligation, $117M scheduled 
amortizations, offset by $50M in lower deferred gains on commodity 
derivatives and $34M in the property tax litigation deferral. 

• Noncurrent assets decreased $206M due to the annual Acquisition 
Adjustment amortization and $66M decrease in the commodity 
derivative values. 

• Noncurrent liabilities decreased $195M due to $341M  lease and SBITA 
liabilities amortizations offset by a $79M increase in the OSA retirement 
obligation due to actuarial assumption changes.

• Regulatory liabilities decreased $232M due to the change in unrealized 
market value of commodity derivatives. 

• Deferred inflows increased $67M due to the deferred gain on unrealized 
market value changes in the OPEB Account

Summary Statement of Net position
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• Change in Net Position totaled $130M for FY 2023

Summary statements of revenue, expenses, and changes in net position
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2023 2022

Electric revenue, net of uncollectible accounts expense $ 3,698,833 4,279,158

Operating expenses (3,351,354) (3,944,593)

Interest charges, net (363,393) (343,080)

Total operating and interest expenses (3,714,747) (4,287,673)

Revenue less operating expenses and 

interest charges, net (15,914) (8,515)

Grant income 42,210 40,766

Other income, net 103,793 62,702

Total other income, net 146,003 103,468

Change in net position 130,089 94,953

Net position, beginning of year 697,332 602,379

Net position, end of year $ 827,421 697,332



Capital Asset and Financing Activities

• Issued $400M new money

• Issued $698M UDSA refunding for net present value 
savings of $45M 

• Issued $657M LIPA refunding for net present value 
savings of $6M 

• Issued $136M UDSA Green Bonds to fund resiliency 
projects

Liquidity and Capital Resources

• Debt-to-Asset Ratio

• 276 days available cash and credit

• Achieved 1.41x fixed obligation coverage compared to 
Board Policy on Fiscal Sustainability of 1.40x

Management’s Discussion & Analysis (Unaudited)
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Budget Presented Debt-to-Asset Ratio and Comparison to Public Power 

Peers (Page 74 of the 2024 Approved Budget)

9

South Fork Wind Farm | February 2024

LIPA Annual Report | Board Trustees Meeting 3/27/24



Bond Ratings 

• Board’s Policy on Fiscal Sustainability has resulted in four upgrades to LIPA’s credit ratings since 2013.

Management’s Discussion & Analysis (Unaudited)
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Rating Agency 2023 2022 2021

Moody’s A2 (Stable) A2 (Stable) A2 (Stable)

S&P A (Stable) A (Stable) A (Stable)

Fitch A (Positive) A (Positive) A (Positive)



Summary of Significant Accounting Policies (Note 2 page 33)

• GASB Statement No. 96, Subscription-Based Information Technology Arrangements adoption - no impact on the Statement of Revenues,
Expenses and Changes in Net Position. Through 2023, LIPA’s Utility Plant increased $10M and a $8M obligation was recorded.

Regulatory Accounting (Note 5 page 41)

• Update for additional annual potential exposure of $34M related to the Suffolk County Tax Litigation until conclusion of the appeals 
process

Debt-to-Asset Ratio (Note 12 page 73)

• LIPA’s Board policy seeks to reduce the Debt-to-Asset ratio to approximately 70% by 2030. LIPA’s Debt-to-Asset ratio is calculated as 
Gross debt (including short-term debt) less debt service reserve funds divided by Net Utility Plant and property and equipment, (inclusive 
of grant-funded mitigation assets), plus net working capital. Net working capital is defined as current assets less current liabilities. 

Significant Notes (page 31)
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2023 2022 2021

Plant assets plus net working capital $ 13,005,212  12,416,614  12,510,957  

Adjusted Debt $ 11,034,001  10,947,566  11,653,923  

Debt-to-Asset Ratio 84.84% 88.17% 93.15%



Debt – to – Asset Ratio (Note 12)
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Significant Notes
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OSA - Employee Benefit Obligation – Note 13 (page  75)

• Discount rate lowered from 5.3% to 5.13% – increased liability  

• OSA Pension and OPEB liability totaled $616M compared to the LIPA OPEB- Dedicated Account 
held by LIPA of $644M. 

LIPA Pension Disclosures – Note 14 (page 78)

Commitments and Contingencies – Note 15 (page 86)

• Primarily related to our Purchase Power Agreements 

Legal Disclosures – Note 16 (page 89)

Condensed Statements with UDSA (LIPA Component Unit) – Note 17 (page 

92)



Questions?

Donna Mongiardo
Vice President — Controller

lipower.org
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