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FOR CONSIDERATION 

March 29, 2023 

 

TO:  The Board of Trustees 

 

FROM:  Thomas Falcone 

 

SUBJECT: Approval of: (i) the Annual Investment Report for 2022; and (ii) the 2023 

Investment Guidelines (the “Board Policy on Investments”) 

 

 

Requested Action 

 

The Board of Trustees (the “Board”) is requested to adopt a resolution approving: (i) 

LIPA’s Annual Investment Report for 2022 in the form attached hereto as Exhibit “B”; 

and (ii) the 2023 Board Policy on Investments in the form attached hereto as Exhibit “C”. 

 

Annual Investment Report for 2022 

 

Section 2925 of the Public Authorities Law (“PAL”) requires that LIPA annually review 

and approve an investment report. LIPA’s investments are either: (i) managed by an 

investment manager in primarily short-term, highly liquid investments; or (ii) invested in 

broad-based, low-cost equity and fixed-income mutual funds. All investments of LIPA 

funds are governed by the Board Policy on Investments.   

 

LIPA’s investments were compliant with the terms and conditions of the Policy for 2022 

and performed consistently with Staff’s expectations given the nature of the investments.  

 

2023 Board Policy on Investments 

 

The Board is also required by Section 2925(6) of the PAL to annually review and approve 

the Board Policy on Investments, which detail the Board’s operative instructions to LIPA 

Staff regarding the investing, monitoring, and reporting of LIPA funds. The Board Policy 

on Investments was last reviewed and approved on March 30, 2022.  

 

LIPA Staff has reviewed the Board Policy on Investments and proposes to modify the 

investment allocations within the Nuclear Decommission Trust Fund (“NDTF”) so as to 

increase the allocation to International Equity Mutual Funds from 20% to 25% and to 

decrease the allocation to Fixed Income Mutual Funds from 25% to 20%. This change 

reflects the multi-decade life of the NDTF and the expectation that equity securities will 

have higher expected returns than fixed-income securities over this period. Overall, the 

NDTF would be invested 35% in domestic equities, 25% in international equities, 20% in 

domestic fixed income, and 20% in domestic inflation-protected fixed-income securities. 

The amended Board Policy on Investments is provided as Exhibit "C" 
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Recommendation 

Based upon the foregoing, I recommend approval of the above requested action by 

adoption of a resolution in the form attached hereto. 

 

Attachments 

 

Exhibit “A” Resolution  

Exhibit “B” 2022 Annual Investment Report 

Exhibit “C” 2023 Board Policy on Investments 

  

  

 

  



 

 

 

 

Exhibit “A” 

 

RESOLUTION APPROVING THE ANNUAL INVESTMENT REPORT FOR 2022 

AND THE 2023 BOARD POLICY ON INVESTMENTS 

 

RESOLVED, that the Board of Trustees hereby approves the Annual Investment Report 

for the period ended December 31, 2022, in the form presented at this meeting; and 

 

BE IT FURTHER RESOLVED, that the Board of Trustees hereby approves and adopts 

the Board Policy on Investments in the form presented at this meeting to be effective 

immediately. 

 

Dated: March 29, 2023 

 



Long Island Power Author·ty 

ANNUAL INVESTMENT REPORT 

FOR THE YEAR ENDED 
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LONG ISLAND POWER AUTHORITY 

ANNUAL INVESTMENT REPORT 

FOR THE YEAR ENDED DECEMBER 31, 2022 

1. Investment Policy and Amendments Since Prior Year Investment Report

LIPA's Investment Policy incorporates the investment requirements ofNew York

State, LIP A's General Bond Resolution, and the Nuclear Decommissioning Trust

Agreements. The Investment Policy was last approved by the Board of Trustees

on March 30, 2022.

The Policy details LIP A's guidelines with respect to the purchase and sale of

investments and specifies the procedures for monitoring, maintaining, accounting

for and reporting of such investments. The Policy is attached in Section II.

2. Result of Annual Audit

The "Independent Accountant's Report on Investment Compliance" issued by

LIPA's auditors, KPMG LLP, is attached hereto in Section III.

3. Investment Income Record

Attached hereto in Section IV is a summary of LIP A's investment income for the

year ended December 31, 2022, totaling approximately $41 million dollars.

mbauer
Typewritten Text
The Investment Policy approved March 30, 2022 included revisions to the Board 
Policy on Investments that sought to clarify and update minor changes which 
occurred during the preceding year. 

LIPA Staff has reviewed the Board Policy on Investments and proposes no 
amendments for 2023. 





4. Total Fees, Commissions, or Other Charges Paid to Investment Bankers, Brokers,

Agents, Dealers and Advisors Rendering Investment Associated Services

The majority of LIP A's investments are managed through the services of an 

investment manager who provides cash management and investment advisory 

services. The fees for such services are based upon the average daily amortized 

cost basis of the investments under management each month and are paid 

monthly. For the year ended December 31, 2022, LIP A paid $361,284 in 

connection with these services. Additionally, custodial services for the 

investments are provided by a custodial bank. Fees for these custodial services 

are based upon the average daily market value of the investments held during the 

quarter and are paid quarterly. For the year ended December 31, 2022, LIPA paid 

approximately $59,733 in connection with these services. 

Other short term investments are held in accounts with investment institutions and 

commercial banks. It is general practice in the financial community for these 

institutions to include the commission or transaction fee, if any, in their purchase 

price or to charge an investment fee that is netted from the income of the 

investment. 

There were no other fees or charges to investment bankers, agents, dealers or 

advisors in connections with investment activities for the year ended December 

31, 2022. 















































PENDING





Operating Fund $ 1,922,681  

Rate Stabilization Fund (4,177,821) 

Construction Fund I 3,009,752    

Construction Fund II 1,936,281    

System Resiliency 249,348       

OPEB Account 25,086,745  

Nuclear Decommissioning Trust Fund 7,928,365  

Utility Debt Securitization Authority 2,306,379  

Bank Account Interest 2,142,307  

Miscellaneous 172,354  

$ 40,576,391  

Not included above is the Grant Account managed by LIPA's Investment Advisor
which earned $114 in 2022, however, in accordance with FEMA guidance
such income must be returned to FEMA.  Therefore, LIPA's financial statements
reflect a liability to FEMA, and do not include these earnings as Investment Income.

Long Island Power Authority
Investment Income

For the Year ended December 31, 2022
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