CEO REPORT

May 18, 2022




MAY BOARD MEETING

O 1 Significant Agenda Items

0 2 Transmission for Offshore Wind

0 3 2022 New York State Budget Highlights

O 4 Look Ahead of Priority Initiatives

LIPA

Long Island Power Authority



MAY BOARD MEETING
SIGNIFICANT AGENDA ITEMS

FOR DISCUSSION

* Quarterly Report on PSEG Long Island 2022 Metrics

« PSEG ER&T on Power and Fuel Supply Management*
*  Summer Preparation for Power Supply and T&D*

* Review of Quarterly Financial Statements*

* Internal Audit Activities*

FOR APPROVAL
+ UDSA Financing Orders
* Annual Reports and Amendments to the Board Policies on:
+ Taxes and PILOTs
* Customer Value and Affordability
* Resource Planning and Clean Energy
« Transmission and Distribution Operations
* Audit Relationships
* Draft Environmental Impact Statement for the Bridgehampton to Buell Underground 69kV Project
+ Board Resolution on Video Conferencing
« Selection of Vendor to Provide Brand Strategy Services
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* Discussed in Committee Meetings




TRANSMISSION FOR
OFFSHORE WIND
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INVESTMENTS TO MEET CLEAN ENERGY GOALS

* Investing in upgrades to Long Island infrastructure to integrate offshore wind and other
renewables will cost about ~$1.5 billion by 2030

* LIPA advocated that the cost allocation on transmission needed to meet the Climate Act
should be shared uniformly state-wide
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NEW YORK OFFSHORE WIND PROJECTS
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South Fork Wind ol Ve (2 130 MW LIPA LIPA 2023
and Eversource

Empire Wind 1 Equinor Wind US LLC 816 MW NYSERDA ConEd 2024-25

Sunrise Wind i Ve e 880 MW NYSERDA LIPA 2024-25
and Eversource

Empire Wind 2 Equinor Wind US LLC 1,260 MW NYSERDA LIPA 2026-27

Beacon Wind Equinor Wind US LLC 1,230 MW NYSERDA ConEd 2028
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UPGRADING THE LONG ISLAND ENERGY GRID

* In 2020, LIPA and Con Edison conducted a regional study to connect 9,000 megawatts (MW) of
offshore wind to Long Island and New York City

* In 2021, the New York State Public Service Commission (PSC) confirmed in New York State’s Power
Grid Study that the Long Island’s transmission system requires substantial upgrades to move offshore
wind-generated electricity onshore and to the rest of the state
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TIMELINE & PUBLIC SUPPORT

Timeline
2020 March 2021 May 2021

LIPA & Con Ed conducts study of  PSC determines that offshore wind transmission PSC grants a limited stay on a
transmission upgrades EEEERE L is a public policy need. Issues order allocating final decision on cost allocation

for 9,000 MW of offshore wind up to 75% of costs to “beneficiaries”

............................ ......‘

January 2021 April 2021 May 2022
PSC releases initial report on New LIPA & ConEd file petition for Final PSC ruling allocating
York State’s Power Grid Study rehearing, arguing that costs should 100% of PPTN costs
be shared statewide statewide by load share

Public Support

LIPA’s position was supported by many local and state elected officials, and organizations representing
government, business, labor, and non-profits throughout the service territory

Long SCVOA
Association ISIand- ° SUFFOLK COUNTY
For aBetter ASSOC|at|on VILLAGE OFFICIALS ASSOCIATION

Long|sland, Inc.

2277

LIPA CEO Report — May 2022

Long Island Power Authority




PUBLIC POLICY TRANSMISSION NEEDS RULING

« Last week, the PSC issued an order allocating the
cost to all electric customers in New York of
transmission upgrades needed to interconnect
offshore wind from Long Island to the rest of the
state:

«  “...the Commission found that the CLCPA is driving the need for

additional transmission facilities between Long Island and New
York City, and therefore constitutes a Public Policy Requirement.”

« “.atleast 3,000 MW of offshore wind are expected to be
interconnected onto Long Island, which ‘illustrates an impending
[transmission] need for upgrades to onshore transmission
facilities to assure that the offshore wind energy expected to be
injected into New York City and Long Island can be distributed to
the State at large.”

* LIPA customers will pay around 13% of the costs for

these transmission projects rather than up to 75%+

» Decision will save our customers hundreds of millions
of dollars, and potentially more over time as additional
transmission projects are built beyond this initial set
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STATE OF NEW YORK
PUBLIC SERVICE COMMISSION

At a session of the Public Service
commission held in the City of
Albany on May 12, 2022

COMMISSIONERS PRESENT:

Rory M. Christian, Chair
ss

CASE 20-E-0497 - In the Matter of New York Independent System
Operator, Inc.'s Proposed Public Policy
Transmission Needs for Consideration for 2020.

CASE 18-E-0623 - In the Matter of New York Independent System
Operator, Inc.'s Proposed Public Policy
Transmission Needs for Consideration for 2018.

ORDER ON PETITIONS FOR REHEARING

(Issued and Effective May 16, 2022)

BY THE COMMISSION:
INTRODUCTION

on March 19, 2021, the Public Service Commission
(Commission) issued an “Order Addressing Public Policy
Requirements for Transmission Planning Purposes” (March 2021
Order) in the above-referenced cases, addressing the Public
Policy Requirements proposed by several entities as part of the
biennial Public Policy Transmission Planning Process specified
under Attachment Y of the Open Access Transmission Tariff (OATT

adopted by the New York Independent System Operator, Inc.

Case 20-E-0497



https://documents.dps.ny.gov/public/MatterManagement/CaseMaster.aspx?MatterSeq=63726&MNO=20-E-0497
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NEW YORK STATE LEGISLATIVE
COMMISSION ON THE FUTURE OF LIPA

The 2022 New York State budget enacted a
Legislative Commission on the Future of LIPA.

This Commission will:

« Comprise of members of the Legislature
appointed in a bipartisan manner guided by
an Advisory Committee of local stakeholders
representing diverse interests

« Engage the community and conduct an in-
depth examination of LIPA’s future as a public
utility, including whether LIPA should
implement a full public power management
model for the first time in its history

By the end of 2023, LIPA will move forward with
either the recommendations of the Commission
or the process to rebid the PSEG Long Island
contract in advance of its 2025 expiration

LIPA

Long Island Power Authority
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Building a public LIPA

Work starts soon
on panel to plot
utility conversion
MARK HARRINGTON

The formation of  state leg-
islative commission to plot the
future of LIPA as a fully public
ili in earnest
the start of an effort
that could be a vital turni
point for the utility to get bani
o its founding vision.
The Long Island Power Au-
thority once charscterzed the
— approved as part of
\Imslim:smmn t —asa
“study bill” Bat it is consider-

preensive review and to cresie

legislation to turn LIPA into

Aully publc uly by the nd of cl
hat's the

e final anguage approved
by Gow: Kathy Hochul fies the
Jegislature *hercby creates a
commissi ide the leg:
islature with the specific ac-
tions, legislation, and fimelinc

essary to restructure LIPA
into a truc publicy owned
power authority” The commi
Fom has a 52 million budget

w,u. PSEG's contract to man-
tric grid expiring
'br the end of 2025, there’s little
iime to waste, legislators said.
“We have a very aggressive
time frame to do all this work
50 we need to get going and get
going fast,” said Assemb. Fred
Fhicle (Usag Harbo). He's
o o e o Assem-

bers  ap-
ted, with work on that be-
Finning this week. Thiclestid.

AWM A

NEWSIAY /

able fo give gur input 0 make
sure it's a workable

Guidice said he's uppesed to

conditions, refirement issucs?”
The law calls o 8 commis-
sion of cight members, three

minority Izade:s of the

by
Senate and Asscml
Th

' stat pancl and advisory coundl are o createlegisaton ttam LIPA fully publc by the nd of 2023,

the legislation and all the other
questions answered so we can
‘move ahead with municipaliza-

o'
Wording in the legislation -
selfakes e with e pas pr-
of LIPA as it
manag\‘d by outside companics,
and notes that model has pro-
duced “unsatisfactory results
"(m;c :‘m!y n is -l.c pur-
of this section to imple.

want to the

crating LIPA, Kami :
nevertheless “like to see the
study” befc cidin,

very pood

ioed ueliics, burl ifsmot entirely
overw

what the study says.”

of a

public power model” for LIPA.
“We have to at it wit

freans eyes” i the bils co-au-
ther, State Sen. James Gaughran
(D-Northport), who has_been
critical of both PSEG and LIPA's
perforn suggested the

Jed by the As-
sociation for 2 Better Long Is-
Tsland Assoc

nity to do more than change

tion had requested the commis-
sion conduct a broader study of
LIPAS options, including sale of

utilty o a private company.
Buc LIP

m:nr LIPA
intended by the [wss law that
created LIPA] as a publicly
owned power company?” the
‘mew law states.

Under the full
LIPA itself wor
‘top managers to run the urility

sublic madel,
a team o

sors rejected the idea.

In a statement, LIA Chief Exec-
utive Matt Cohen said the LIA
“continues to evaluate the elec-
tric utility model that would
offer residential and business

rewriting t
“In reaiy L A B n municipal

ty right now, i's just not

rated as one normall

m%mmm o
be to defermine how to “once
and for all restore the intent of
the original creation of LIPA to
be & municipal authority that
ves the people of Long Iland

and Queens.

T
point an ad\nsmy commitiee of
including _representatives
from business, labor, Jocal gov-
emment, Native ftribes, eco-
nomic d tand

enviro

mental groups, cncrgy, social jus-
tice, school districts and others.

s authorized to draw informa-

thon, assistance and data from

agencies suchas

of Public scl'v\w and the Ill||ll3’

while, LIPA said its new contract
with PSEG will “deliver meaning:

P mprovementt wiie e
commission completes its work.
PSEG spol Ashley
Chauvin said the company “will
cooperats with all appropriare e-
quests” from the. commission,

rather than PSEG to do it

The move would save LIPA $80 Tbamwhynllwhmshmldbe
an the table:

mentfees and take the profitmo-  an _improved _public-private

tive out of the m]‘uiﬁnn More
than 2000 unionized workers
and middle managers would re-
port to LIPA top brass, who
Toould directy conteol the truek

fleets, r source decisions.
andbllg’:l&

sct up a fully publie LIPA, 1 ot
just study it, and not to dwe!
modzlsﬂnnlesamhaw failed.
‘have plenty of experience
I;'hd'mg private model m:-lld the
thir manages model®
Working "’h: . noting il
Lorg IsL'md nghlmg Co. oper-

Not all legislators are con-
vinced llsl.hrw'.lyl — et

Outgoing i

sky (- Img st has st e
‘'had “great reservations™ about a
fully public LIPA from “past itera-
tions of when it ran as a state-
owned ullity: 1 don't think the

ated
1IPA hmlght its assets in the late
19905, “The focus of thisis that at
the end of the process we have

Reminded that the LIPA name
an the trucks was actually Na-
tional Grid behind the scenes op-

sion, after public hearings and
consultations with an advisory
council, to determine the new
power utility's method of gover-
nance, lay out its plan to im:
prove trnsparency, sccount-
ability and public involvement,
improve reliability and storm

nse, and to determine the
impact on eletric rates.

It will also determine what
role, if any, the state Department
of Public Service and tllc Pul
Service C«mmln!m wil

i

over the new LIPA and examine
LIPAs mllmg ichioad and
g, its tax struc-
ture, its plan to increase renew-
ables and “any other matter rele-

Protections sought

Thicle and Gaughran said
they also want to make surc that
changes implemented at LIPA
are in tune with state climate
mandates and proteet unionized
workers. “We need o have the
unions at the table” Gaughran

said.

Patrick  Guidice, business
‘manager for “Local 1049 of the
International Brotherhood of
Electrical Waorkers, which rep-
resents some 2,000 PSEG em-

ployees, said he's cager for a
seat at the table. The union has
supported k-:q:lng PSEG as the

mitted to being the service

blic-privatc partncrship is the
Best option for customes
LIPA  ratepayers also_will
ave input into the commis-
sion’s work and findings. Be-

fore ssuing 1 dral repost by

commission
st bold ot | e “one public
hearing w

periodin cach oty on fhe.cs-

tablshment of public power by

Sept. 13, Tt must then hold a pub-

T hearing on the draft report.
By next Feb. 1, the cos

«can turn the di ach[“ﬂlw:rln

system operator. the state comptroller for review
“We want and with a
palization is the .-.;m u.....: to  final report duc next April L The

S0 he said ~Whencver there  report He il provide anyles.

are changes made to how the s
tem is managed, we want t by

islation. required to implement
the public power model”




CLIMATE-FRIENDLY HOMES

LIPA
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New York State committed to

support the development of at least
1 million electrified homes and up to
1 million electrification-ready homes

by 2030

The 2022 Enacted Budget provides
funding for a $25 billion, five-year

Capital Housing Plan to create and
preserve 100,000 affordable homes
and electrify an additional 50,000

homes
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OFFSHORE WIND

 The 2022 Enacted Budget
includes a $500 million investment
to develop the state’s offshore
wind supply chains and port
infrastructure

« This nation-leading initiative will
create 2,000 jobs in a growing
industry, while helping to make
New York the offshore wind capital
of the country
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LOOK AHEAD OF PRIORITY ITEMS
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HEATING OIL PRICES & BUILDING
DECARBONIZATION

Long Island Power Authority

Newsday: “For the week of April 25, average
heating oil prices on Long Island hit $5.50 a
gallon, according to the New York State Energy
Research and Development Authority, a 74%
increase from the $3.16-a-gallon price of a
year ago”

Buildings produce nearly a third of New York's
carbon emissions

Steps need to be taken to reduce Long Island's
carbon footprint, including the electrification of
heat and hot water in buildings and homes

LIPA initiatives, such as promoting cold climate
heat pumps and implementing a Time-of-Day
rate, can help customers save on both
carbon and money
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HEAT PUMP INITIATIVE

Objective: Leverage our customer insights,
relationships, and contractor network to
accelerate heat pump adoption

Focus Areas

1.  Empowering the private market and contractor
network with tools and information

2. Streamlining and standardizing the customer
experience

3. Leveraging utility data and insights for customer
segmentation and targeting

4. Broadening our reach through statewide
collaboration and partnerships
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Building Decarbonization on Long Island
and the Rockaways

nearly a third of the state's carbon emissions—making homes and
nge. There are many ways to chart a path toward

Building decarbonization refers to
activities and programs that reduce

gas or carbon
from buildings and will be a

key strategy to meet New York's

imate goals.

stallations by the
omes cluding all new
lential buildings, and 10-20% of co

o ely, heat pul logy today is both cost-effective to all and can save customers
money. By encouraging cost-effective electrification of space and water heating, we can reduce
Long Island’s carbon footprint and get more value from the electric grid.

Below are frequently asked questions about electrification and heat pumps.

How much of New York’s carbon Figure 1: New York’s Carbon Emissions Sources
il el
emissions come from buildings? Eal 30%
As shown in Figure 1, 30% of New York’s carbon 5% * 5 L
Flush =

twice as much
York hi

Fact Sheet



https://www.flipsnack.com/lipower/lipa-building-decarbonization-fact-sheet/full-view.html

TIME-OF-DAY RATES

What is a Time-of-Day Rate? A rate structure where eligible customers can opt
into to pay different rates for electricity based on the time of day they use it

Timeline:

LIPA

Long Island Power Authority

December 2021: LIPA and the New York Solar Energy Industries Association
(NYSEIA) propose phasing-in a Customer Benefit Charge and plan for a 2024
transition to opt-out time-of-day rates for residential customers

June 2022 - August 2022: Stakeholder meetings
September 2022: Tariff proposal

November 2022: Public hearings

December 2022: LIPA Board consideration

2023: Customer outreach and engagement, IT improvements and testing,
business process modifications, change management
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COVID ARREARS FORGIVENESS

« The New York State budget allocated $250 million statewide for COVID-19
arrears forgiveness

« The Department of Public Service (DPS) is currently conducting a working group
to determine eligibility and allocation of funding among utilities

« DPS and LIPA staff are considering a proposal to forgive all low-income customer
arrears incurred prior to May 1, 2022

» Arrears of LIPA customers enrolled in the low-income program are approximately
$28 million

- State budget allocation to cover between $9 million and $10 million

« Customers eligible but not yet enrolled in the low-income program would have
the opportunity to enroll by December 31, 2022 to receive the forgiveness benefit
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Discussion Questions?
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