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P R OP OS E D  TA R IF F  C H A N GE S

Long Island Choice: Implementing improvements from the DPS stakeholder 

collaborative proceeding

Community Distributed Generation and Remote Crediting: Creating a remote 

crediting option for Value Stack projects, allowing for CDG credits to be returned more 

easily to host projects, and making it easier for CDG projects to qualify for a rate codes 

with lower fixed charges

Customer Benefit Contribution Charge: Ensuring that newly net metered mass 

market customers contribute to the cost of essential programs including low-income 

discounts, energy efficiency, and beneficial electrification

Prolonged Outage Relief: Suspending daily service charges during prolonged 

outages

Miscellaneous Clean-up: Discontinuing outdoor lighting service in municipalities with 

“dark sky” ordinances, clarifying ambiguous tariff language

Presented by:  Justin Bell - Vice President, Public Policy and Regulatory Affairs
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Unbundling local and market power supply charges

• Relieves ESCOs of the obligation to bill customers for LIPA’s local supply charges

• Allows ESCOs to procure market supply from sources other than LIPA

• Eliminates complicated monthly adjustments and increases transparency

Implementing New York’s uniform business practices and consumer protections

• ESCOs serving residential and small commercial customers must offer guaranteed  

savings, fixed pricing, or higher share of renewables

• ESCOs must remain in good standing with the Department of Public Service and 

comply with NY rules prohibiting deceptive marketing practices

Eliminating fees for switching suppliers

R E S P O N S I V E  T O  S TAK E H O LDE RS :  
I M P R O V E M E N T S  T O  R E TA I L  C HO I C E  A ND  C C A

Offering consolidated billing and purchase of receivables

• ESCO may opt for its charges to be billed and collected by PSEGLI

• Eliminates need for separate ESCO bill

• To be available upon completion of necessary IT upgrades (in progress)

Tariff Public Comment Session – November 29, 2021
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R E S P O N S I V E  T O  S TAK E H O LDE RS :  
I M P R O V E M E N T S  T O  C O M M UN I T Y  D I S T R I B UT E D  G E NE R AT I O N

• Providing a remote crediting option for Value Stack projects 

• Returning CDG credits to the host project when a subscriber unenrolls

• Allowing CDG projects to qualify for rate codes with lower fixed charges

• Extending the community credit and transitioning to an upfront 

incentive adder

Tariff Public Comment Session – November 29, 2021



C L E A N  E N E R G Y  T R A N S I T I O N

O N  L O N G  I S L A N D

5

Long Island Clean Energy Projects 

in Service and Under Procurement

Kings Park Solar Project
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N E W  Y O R K ’ S  MO S T  V I B R A N T  S O L A R  MA R K E T

LIPA Leads New York in Distributed Solar

4-MW Kings Park Solar Project

Long Island and Rockaways

Distributed Solar Capacity
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• LIPA's long-standing support for the rooftop 

solar market has created the most vibrant solar 
market in New York

• With over 720 MW currently installed in Long 

Island and the Rockaways, we are on track to 
achieve our 750 MW x 2025 distributed 

solar goal in 2022 or sooner

• LIPA also commits to meet our share of the 
State’s new 10 GW x 2030 solar goal

• Long Island remains one of the best regions in 
New York for rooftop solar customers
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T HE  G ROW ING  NE T  M E T E RING  S UBS ID Y

• Net metering was created in the 

early 2000s, with a built-in subsidy 

to kickstart the then-nascent 

rooftop solar industry

• Net metering pays customers 
with rooftop solar about 2x the 

value of solar (even after 

accounting for the environmental 

and grid benefits)

• The LIPA net metering subsidy has 
grown to ~$59 million in 2022, 

and will keep growing if no action 

is taken

• The subsidy is paid for by other 

customers, which some view as 
unfair

Cost shift to LIPA’s non-participating customers
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E QUIT Y C HA L L E NG E S  A ND  S OL UT IO N S

Policy responses to net metering inequity: 

Long Island Solar Adopter Incomes 83% of rooftop solar 

adopters in Long Island 
have incomes higher than 

the county median

Low-income customers 

are half as likely to 

install rooftop solar as 

other customers

• Ensure all customers pay for essential programs (CBC)  Current proposal

Source: Berkeley Lab, Solar Demographics Tool, 2019 data

Tariff Public Comment Session – November 29, 2021
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STATE ACT IONS TO ADDRESS 

NET  METERING INEQUIT Y 

15 states have already implemented net metering reforms

Net metering reform

California Non-bypassable charges; mandatory 

time-of-use rates

Connecticut Non-bypassable charges

Hawaii Avoided cost compensation

New Hampshire Non-bypassable charges

New York Avoided cost compensation for large 

commercial (VDER); customer benefit 

contribution for mass market

Vermont Adjusted credits for excess 

generation

States with strong 

commitments to 

decarbonization and 

high levels of solar 

deployment are at the 
forefront of net 

metering reform

Tariff Public Comment Session – November 29, 2021
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P R O P O S E D  C U S T O ME R  B E N E F I T  C O N T R I B U T I O N

• The Public Service Commission, New York’s utility regulator, approved the 

CBC for New York’s investor-owned electric utilities

• CBC tariff ensures that customers who add new net metered generation (e.g. 

rooftop solar) contribute to the cost of essential programs

• Applies to all types of on-site generation (solar, fuel cells, heat and power, farm 
waste digester, etc.)

• Does not apply to systems connected before January 1, 2022

• For residential customers who add solar on or after January 1, 2022, the 

monthly CBC will be 89¢ per kW of solar

• Solar installation on average-sized home (6 kW): $5.34 per month

Tariff Public Comment Session – November 29, 2021
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W HE RE  D OE S  T HE  C BC  G O?

• CBC funds a portion of LIPA customer incentives for energy efficiency, cold 

climate heat pumps (to transition from natural gas and fuel oil), electric vehicle 

chargers, grid-connected renewables, and low-income bill discount programs 

that benefit of all customers

• Collectively, these programs cost $155 million per year, including $93 million for 

energy efficiency and electrification and $42 million for renewable energy (solar is 

exempt from funding renewables)

• Only a portion of these costs will be recovered through CBC:

• $270,000 in first year; rest of costs continue to come from base rates (i.e.,

customers without rooftop solar)

• By leaving legacy rules in place for existing solar customers, the CBC is 

effectively phased in over 25 years (life of existing systems)

Tariff Public Comment Session – November 29, 2021
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L I PA’ S  F I X E D  C H AR G E S  WI L L  R E MAI N  

T H E  L O WE S T  I N  N E W Y O R K
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Basic service charge $21.70$19.50$19.50$17.00$16.50$16.05$13.20

Customer Benefit Charge $6.12$8.04$7.98$6.90$6.54$5.52$5.34

MONTHLY FIXED CHARGES

CBC based on typical (6 kW) solar system
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I N V E S T I N G  I N  S O L A R  I S  AT T R A C T I V E

• CBC adds about four months to simple payback time

• 7.6 year payback equates to a 10% return on solar investment

• Comparison includes NY Sun incentives for investor-owned utilities

Tariff Public Comment Session – November 29, 2021
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Observing local “dark sky” ordinances

• As requested by municipalities with “dark sky” ordinances, LIPA will 

discontinue its outdoor area lighting service in the affected areas

Providing relief from service charges during prolonged outages

• In the event of a major storm, any customer experiencing an outage lasting 

longer than 3 days will receive a credit for any service charges incurred 

during the customer’s outage

• All collections activity will be suspended for affected customers

Clarifying application of pole attachment fees

• LIPA’s pole attachment fees were updated in 2020. This modification 

specifies that the updated fee of $7.04 per year applies to municipal 

streetlights

R E S P O N S I V E  T O  S TAK E H O LDE RS :  
O T HE R  TA R I F F  C HA NG E S

Tariff Public Comment Session – November 29, 2021
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P R OP OS E D  R U L E MA K IN G

Proposed Changes to LIPA’s FOIL Regulations: LIPA proposes to update its 

regulations for filing requests for New York State Freedom of Information Law 

("FOIL") and to conform with FOIL's statutory provisions regarding the collection of 

fees for copying and producing records. LIPA also proposes to repeal a regulation 

defining "trade secret privileged" information under FOIL because the FOIL statute 
itself already provides such definition

Presented by: James Miskiewicz – Deputy General Counsel

Tariff Public Comment Session – November 29, 2021
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FREEDOM OF INFORMATION LAW  (FOIL)

• New York’s Freedom of Information Law (“FOIL”), Sections 84-90 of the 

NYS Public Officers Law, gives the public rights to access government 

records with only limited exceptions

• LIPA is seeking to update its 1990’s-era regulations

• LIPA’s proposed changes will not affect the public’s right to access 

information

Tariff Public Comment Session – November 29, 2021
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S UM M A RY OF  PRO P O S E D  C HA NG E S

• 21 NYCRR 10050.1:  Updates to mailing and on-line addresses to 

submit FOIL requests

• 21 NYCRR 10050.2:  Updates to “Record Access Officer,” availability 

of Service Provider records, list of available records

• Section 10050.4: Fee provisions to conform to FOIL

• Deletion of Trade Secret definition

• Section 10050.5. Appeals:  Update on how to file an appeal of a FOIL 

denial

Tariff Public Comment Session – November 29, 2021



2022 PROPOSED BUDGET

Presented by: Tamela Monroe – Chief Financial Off icer

Budget Proposal: A proposal to implement minor rate adjustments as 

determined through LIPA's annual budget process

Tariff Public Comment Session – November 29, 2021



2022 Proposed Budget: 

Clean, Reliable, Customer-First

November 29, 2021

Presented by Tamela Monroe

CFO, Long Island Power Authority 
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L IPA BOA RD ’ S  OBJE C T I V E S  F OR 

S E RV I C E  TO C US TOM E R S

The LIPA Board has set high objectives for service to customers. The 

reformed contract provides management alignment and accountability 

with these objectives

• For more information, please see the LIPA Board Policies that discuss these goals

Tariff Public Comment Session – November 29, 2021

https://www.lipower.org/wp-content/uploads/2021/05/Board-Policies-5-2021.pdf


$20 million of Variable Compensation at-risk 

based on performance standards set by LIPA, 

with an independent recommendation to the LIPA 

Board by the Department of Public Service (DPS)

$20 million of DPS Compensation at-risk if 

PSEG Long Island violates its Emergency 

Response Plan or fails to provide safe and 

adequate service, as determined by an 

independent DPS investigation and 

recommended to the LIPA Board

21

A C C OU NTA B IL IT Y F OR PE RF O RM A N C E

• The reformed contract between LIPA and PSEG Long Island 

includes $40 million of at-risk compensation, or 51% of the total 
management fees paid each year by LIPA, including:

Tariff Public Comment Session – November 29, 2021
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B U D G E T  B Y T H E  N U MB E R S

The 2022 Budget consists of an Operating Budget of $3.9 billion and a Capital Budget of 

$760 million. The Operating Budget funds delivery and power supply costs, energy 

efficiency and distributed energy programs, taxes, and debt service. The Capital Budget 

funds long-life infrastructure investments such as transmission lines, substations, poles, and 

wires, as well as information technology, vehicle fleet, and other assets.

Tariff Public Comment Session – November 29, 2021
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C HA NG E S  IN 2 0 2 2  OPE RAT I N G  RE V E N U E S

• The 2022 Operating Budget includes Operating Revenues of $3.9 billion, an increase of $189.3 

million from the 2021 Budget

• Actual Operating Revenues are projected to decline $148.2 million, as Operating Revenues for 

2021 came in above budget due to higher Power Supply and storm restoration costs

Tariff Public Comment Session – November 29, 2021
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P OWE R  S U P P LY C OS T S

• Budgeted Power Supply costs are 

forecast to increase by $103.1 

million for 2022 compared to the 

2021 Budget, driven primarily by 

higher commodity costs of $253.1 

million, net of hedges of $150.0 

million

• Actual Power Supply costs are 

projected to decline by $148.2 

million, as costs came in 

approximately $251 million above 

budget in 2021 due primarily to 

transmission cable outages that 

resulted in more run time for 

higher cost on-Island generation

Tariff Public Comment Session – November 29, 2021
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• Vegetation management program expanded by 

$14.9 million for 2022

• Includes an expanded Hazard Tree Removal 

Program targeting 12,000 trees (up from 3,000 

today) 

• Utilizing intelligence and analytics regarding 

species, growth rate, and location to limit 

vegetation-caused outages

• Includes implementing a new “Trim to Sky” 

protocol on circuits to the first protective device 

on each circuit

Enhanced Vegetation Management

N E W P R OGR A M S U P P OR T

Tariff Public Comment Session – November 29, 2021
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• Performance metric-based initiatives for 2022 are 

budgeted at $7.6 million, including investments 

to improve: management of assets, 

procurement, and financial oversight designed 

to tighten controls and reduce cost; and 

expanded customer communication

Performance Metric-Based Initiatives

N E W P R OGR A M S U P P OR T

IT Metric-Based Initiatives
• IT metric-based initiatives for 2022 are budgeted 

at $6.9 million, including Disaster Recovery and 

Business Continuity Plans for all critical 

systems/processes, enhanced organizational 

performance and processes, and supports 

separating LIPA IT systems from PSEG New 

Jersey systems

Tariff Public Comment Session – November 29, 2021
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2 0 2 2  C A P ITA L B U D GE T

LIPA has invested a record $4.9 billion in infrastructure 

since 2016 to improve the reliability and resiliency of Long 

Island’s electric grid – over 3 times the level of investment of 

a decade ago

Tariff Public Comment Session – November 29, 2021
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2 0 2 2  C A P ITA L B U D GE T

The 2022 Capital Budget is decreasing by $36 million from the prior year. The most significant changes are a $52 

million increase for reliability investments and a $56 million decrease for Utility 2.0, which is due to the substantial 

completion of deployment of smart meters in 2021

Tariff Public Comment Session – November 29, 2021
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R E S ID E N T IA L B IL L S  F OR  2 0 2 2

• Residential bills came in above budget in 2021 due to higher power supply costs and sales 

than budgeted (excess 2021 sales are generating a $3 bill credit in 2022)

• Delivery rate will increase 2.3% for 2022; however, lower sales are expected to result in a 

$1.30 month decrease in the Delivery Charge for a typical customer

Tariff Public Comment Session – November 29, 2021
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C U S TOME R  S A L E S  F OR  2 0 2 2

• COVID-19 caused much 

higher than typical 

residential sales in 2020 

and 2021 and a bill credit to 

customers

• The $5 per month Revenue 

Decoupling Mechanism 

(RDM) bill credit to customers 

in 2021 will decline to $3 per 

month in 2022

• Sales are expected to decline 

in 2022, largely due to $92 

million of budgeted energy 

efficiency savings

• Delivery revenue from any 

excess sales in 2022 will be 

credited to customers in 2023

Tariff Public Comment Session – November 29, 2021
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D E L IV E RY S E RV IC E  A D J U S T ME N T

• DSA reconciles actual costs to budgeted 

levels for storms, debt payments, 

interest rates, and uncollectible expense

• DSA is forecast to increase by $1.76 per 

month in 2021

• Most of this increase is due to above 

budget storm restoration expense, with 

actual storm restoration expense forecast 

for 2021 at $147 million compared to a 

budget of $70 million

• Tropical Storm Henri, which was forecast to 

directly land on Long Island as a category 1 

hurricane in August 2021 but did not 

materialize and represents $59 million of 

this overage
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MIN IM IZ IN G C OS T S  F OR  C U S TOME R S

Initiatives since 2014 have 

reduced Operating Budgets 

by $999 million in 2022,  

equivalent to 26 percent of 

electric bills, or about $44 
per month for a typical 

residential customer
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RAT E S  C ONT I N U E  TO INC RE A S E  AT  L E S S  

T HA N INF L AT IO N

Taking steps to minimize 

customer costs has 

resulted in system average 

rates that have increased at 

less than the rate of 
inflation and less than 

those of neighboring 

utilities
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HE L PI NG  L OW - A ND  M OD E RAT E - INC OM E  

C US TOM E R S

The budget for household assistance discounts for low and moderate-

income customers will increase to $20.2 million in 2022

Tariff Public Comment Session – November 29, 2021
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2 0 2 2  BUD G E T  M A INTA I N S  F IS C A L 

S US TA IN A B I L IT Y

• Operating Budget targets 1.40x fixed obligation coverage consistent with 

Board’s Policy on Debt and Access to the Credit Markets

• LIPA has achieved four credit rating upgrades since 2013 and is on positive 

outlook by Fitch for an upgrade in the next 12-to-24 months

• Total debt payments and coverage will increase $28.0 million

LIPA’s Credit Rating UpgradesFinancial Policy

2013 Ratings 

(Outlook)

2021 Ratings 

(Outlooks)

Moody’s Investors 

Service
Baa1 (Negative) A2 (Stable)

Standard and Poor’s A- (Negative) A (Stable)

Fitch Ratings A- (Negative) A (Positive)

Tariff Public Comment Session – November 29, 2021



F OR  MOR E  IN F OR MAT ION

36

Fact Sheet: Reforming Long Island's Electric Service Fact Sheet: Accountability for Performance

Visit www.lipower.org/reformedcontract

Tariff Public Comment Session – November 29, 2021

https://www.flipsnack.com/lipower/lipa-accountability-for-performance-fact-sheet.html
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https://www.flipsnack.com/LIPower/fact-sheet-reforming-long-island-s-electric-service.html
https://www.flipsnack.com/lipower/lipa-accountability-for-performance-fact-sheet.html
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TA R IF F  P R O P O S A L T IME L IN E

September 22: Proposals published for public comment

November 29: Public comment sessions  Today

December 6: Last day for written public comments to be 

incorporated into Board briefing materials

December 15: LIPA Board consideration

January 1:        Approved tariffs become effective

Proposals available at: https://www.lipower.org/about-us/tariff/proposed-

rulemaking/

Written comments should be sent to: tariffchanges@lipower.org

Tariff Public Comment Session – November 29, 2021
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Public Comments


