Proposal Concerning Modification to Smart Grid Small Generator Interconnection
Procedures Appended to LIPA’s Tariff for Electric Service

Requested Action:

The Long Island Power Authority (“LIPA” or the “Authority”) Staff proposes to modify
the PSEG-Long Island Smart Grid Small Generator Interconnection Procedures (“Smart
Grid SGIP”) which is an addendum to the Tariff for Electric Service (“Tariff”) in order to
reflect the March 2016 updates made to New York State Standardized Interconnection
Requirements and Application Process for New Distributed Generators 5 MW or Less
Connected in Parallel with Utility Distribution Systems (“SIR”) and to provide for
implementation of the Online Application Portal required by the SIR.

Background:

On March 18, 2016, the New York State Public Service Commission (the “PSC”) issued
its “Order Modifying Standardized Interconnection Requirements” for electric utilities
subject to the jurisdiction of the PSC. The SIR, which has been amended a number of
times since its inception in 1999, provides a mechanism, including a standardized
interconnection contract, for simplifying the interconnection application and review
process for distributed generation (“DG”) projects, including net metering projects.

The recent modifications to the SIR were driven by a need to enhance and reduce the
time required for the interconnection application and review process, as well as the
overall interconnection process given the significant increase in interconnection
applications across the state. There has also been a significant increase in interconnection
applications in the LIPA service territory. In 2012, LIPA received about 2,000
applications. PSEG Long Island estimates it will receive approximately 15,000
applications in 2016.

Proposal:

Staff proposes to update the current Smart Grid SGIP in order to reflect recent changes in
Public Service Commission policies for the regulated, investor-owned utilities with
respect to interconnection procedures. These proposed updates include (a) streamlining
and automating the interconnection process, (b) implementing an online interconnection
portal, and (c) modernizing the technical and safety requirements of the interconnection
process. These changes also enable specific processes to take place related to the Solar
and Fuel Cell Feed-In Tariff’s approved by LIPA’s Board on September 21, 2016. The
proposed changes to the Smart Grid SGIP—including the proposed fees—are
substantively the same as the March 2016 SIR. The Pre-Application Report, an increased
limit on Fast Track application, and segmented analyses will provide for technically
improved application packages and expeditious review.



In addition to updating the SGIP, the Staff is also proposing to update the existing
generation capacity requirement associated with maintenance charges for interconnection
equipment. Currently customers with more than 2,000 kW of generating capacity will pay
an annual charge of 8.1% based on the total investment in the interconnection equipment.
Staff is proposing to increase the 2,000 kW requirement to 5,000 kW.

Update the Smart Grid Small Generator Interconnection Procedure

The proposed changes to the Smart Grid SGIP are summarized as follows:

Pre-Application: The proposed changes introduce a new pre-application step in
the SGIP process available for all applications. An applicant may now request a
Pre-Application Report that would be provided by PSEG Long Island. The
applicant shall provide a non-refundable fee of $750 with its request for
completion of the Pre-Application Report. The goal of the Pre-Application Report
is to provide prospective developers with an early indication of the viability of a
proposed interconnection, so as to reduce the volume of applications that are
unlikely to proceed to development.

The Pre-Application Report shall be provided to the applicant within ten (10)
business days of receipt of the form and payment of the fee. The Pre-Application
Report will be non-binding and will provide only the electrical system data and
information requested that is readily available to PSEG Long Island. Should the
applicant formally apply to interconnect their proposed DG project within fifteen
(15) business days of receipt of PSEG Long Island’s Pre-Application Report, the
$750 will be applied towards the application fee.

Expedited Process: This proposed change would make the Fast Track Process
more widely available by increasing the upper threshold for eligibility for this
process to projects 50 kW and below rather than the current threshold of 25 kW
and below. The following additional changes are proposed:

e The period for notification of the applicant with respect to application
omissions or technical deficiencies is to be decreased from fifteen (15)
business days to ten (10) business days from the submittal date of the
application.

e For inverter-based systems, the upper eligibility threshold is to be
increased from 200 kW to 300 kKW. Inverter-based systems will continue
to be required to be tested in accordance with UL 1741 and approved by
PSEG- Long Island in order to be eligible for the Fast Track Process.

Additional Documentation Submittal: In the current SGIP, there is no time
limit for a customer to submit requested additional information (such as missing
documentation) in response to any requirement of the Smart Grid SGIP. A
requirement has been added indicating that after notification by PSEG Long




Island, the applicant has thirty (30) days to submit the additional information. If
the applicant fails to submit the additional information to PSEG Long Island
within thirty (30) business days following the date of PSEG Long Island’s written
notification, the application shall be deemed withdrawn and no further action on
the part of PSEG Long Island is required.

Application Fees: The proposed changes, which conform to the March 2016 SIR,
will raise the application fee for projects over 25 kW AC from $350 to $750, with
additional provisions to:

e Apply the application fee to the interconnection costs; and

e Apply the amount of the pre-application fee as a credit toward the application
fee if application is submitted within fifteen (15) days of Pre-Application
Report.

Coordinated Electric System Interconnection Review (“CESIR Study™):
Propose to increase the size of generators for which a CESIR study applies:
e From 25 kW to 2000kW to 50 kW to 5000kW for Non-Inverter-based
interconnections and;
e 200 kW to 2000kW to 300 kW to 5000kW for Invertor-based
interconnections.

The CESIR Study will now consist of three primary steps:

1) Preliminary Analysis: PSEG Long Island will perform a Preliminary
Screening Analysis of the proposed system interconnection. The analysis will
be completed and a written response detailing the results will be sent to the
applicant within fifteen (15) business days of the completion of the
Application Package.

If the applicant fails the Preliminary Screening Analysis, the applicant will
have the option to proceed with (a) a preliminary result meeting, (b) a
Supplementary Review, (c¢) a Full CESIR Study, or (d) withdrawal of the
interconnection request. If the applicant fails to notify PSEG-LI of its
decision within thirty (30) business days of notification of the Preliminary
Analysis results, the Interconnection request will removed from the queue.

Preliminary Analysis Fee: No fee is proposed for the Preliminary Screening
Analysis.

2) Supplementary Review: The second step of the proposed CESIR study is a
supplementary review within twenty (20) business days that includes an
analysis of all technical screens. If the supplementary review is failed, the
applicant will have the option to proceed with (a) a supplementary results
meeting, (b) a Full CESIR Study, or (c) withdrawal of the application. If the
analysis finds the applicant’s proposed system passes all technical screens and




3)

is in compliance with the interconnection requirements and there are no
additional upgrades required to be made to the interconnection or distribution
system, then PSEG Long Island will notify the applicant within fifteen (15)
days that the applicant can proceed to the Full CESIR Study phase.

Supplementary Review Fee: The proposed supplementary review fee is
$2,500.

Full CESIR Study: PSEG Long Island shall complete the CESIR within sixty
(60) business days, absent extraordinary circumstances, following
authorization, receipt of the CESIR fee, and complete information. If the
applicant fails to provide PSEG Long Island with authorization to proceed, the
CESIR fee, and the information requested by PSEG Long Island within thirty
(30) business days, the interconnection request shall be removed from the
queue and no further action on the part of PSEG Long Island is required.

For systems above 2 MW up to 5 MW, additional studies may be required. A
mutually agreed-upon schedule for a CESIR for these systems will not exceed
an additional twenty (20) business days, or eighty (80) business days in total.

Study Fee: PSEG Long Island shall provide the applicant with an estimate of
costs associated with the Full CESIR study.

Study Process: For systems between 5 MW and 10 MW, the Study Process will

apply. The Study Process and fees will remain the same as in the current SGIP,
including the following elements: a Scoping Meeting, a Feasibility Study, a
System Impact Study, and a Facility Study.

Final Acceptance and PSEG Long Island Cost Reconciliation - If PSEG Long

Island witnessed the verification testing, then within ten (10) business days of the
completion of such testing PSEG Long Island will issue to the applicant either a
formal letter of acceptance for interconnection or a detailed explanation of the
deficiencies in the system.

If PSEG Long Island did not witness the verification testing, then within ten
(10) business days of receiving the written test notification PSEG Long Island
will either issue to the applicant a formal letter of acceptance for
interconnection or schedule a date and time to witness operation of the DG
system.

Within ten (10) business days of the completion of any such witnessed
testing, PSEG Long Island will issue to the applicant either a formal letter of
acceptance for interconnection or a detailed explanation of the deficiencies in
the DG system.



Interconnection Portal

The proposed implementation of an online Interconnection Portal will afford the
following enhancements:

e Automation and streamlining of the Smart Grid SGIP application and
screening process by allowing online application submittals and ensuring
timely and efficient processing of the related applications, documents, and
payments as well as the completion of interconnection feasibility studies;

e Greater transparency and efficiency around the interconnection process;

e Automated technical screening for the majority of applications between 0-50
kW and automated technical screening criteria for applications >50 kW,

e Integration with other processes (that include Net Metering, Bill processing,
and Equipment changes) as well as automated analysis, improved
interconnection planning and enhanced customer communication;

e Compliance with Reforming the Energy Vision (“REV”) standardized
application process requirements;

e Improved customer service through a streamlined application process;

e Hosting capacity to assist potential Distributed Generation developers with
their project analysis;

e Customer guidance through the application process;

e Automated validation and processing, accelerating application turn-around
time;

e Monitoring of the process of applications;

e Automation of interconnection processes, management and regulatory
reporting; and

e Monitoring of Distributed Energy Resources (DER) penetration thresholds
and feeder analysis across LIPA systems.

Financial Impacts:

The annual financial impact of the new Smart Grid SGIP is estimated to be immaterial:

* The estimated annual cost of administering the new Smart Grid SGIP process is
approximately $1.13 Million, or about $155,000 more than the current process.
This increase will be offset by the anticipated increase in annual application fee
revenue of approximately $170,000.

« Additionally, the financial impact to updating the existing generation capacity
requirement associated with maintenance charges for interconnection equipment
from 2,000 kKW to 5,000 kW would result in a loss of 14 customers for a revenue
reduction of approximately $5,000.

Proposed Tariff Changes:

To update Tariff to reflect kW associated with maintenance charges for interconnection
equipment and to update the changes to the SGIP attachment to the tariff and associated
SGIP agreements and forms.




Affected Tariff Leaves:
258 and 266.

Summary of Proposed Changes:

In summary, the proposed changes will revise and update the existing Smart Grid Small
Generator Interconnection Procedures and add an online portal for submission of
interconnection application.



| Long Island Power Authority FourthFhird-Revised Leaf No. 258

VIII.SERVICE CLASSIFICATIONS (continued):

O. SERVICE CLASSIFICATION NO. 11 - Buy-Back Service (continued):
(Rate Code: 289)
Rates and Charges (continued):

(1) Adjustments to Rates and Charges

Each Customer's bill will be increased by the Increases in Rates and Charges to
Recover PILOT Payments.

(2) Interconnection Charges

Interconnection Charges are for costs, not recovered elsewhere, that are more than
the Authority's ordinary costs would have been to supply the Customer's electrical
needs under a suitable Service Classification. The Customer shall reimburse the
Authority the full cost, including overheads, of installing interconnection equipment
when the equipment is originally installed. The Authority will also charge an
application fee of $350 which may be applied to the costs of interconnection.

(&) The application fee will be returned to Customers that are participating in net
metering to the extent it is not used to cover the cost of interconnection.

(b) Customers that are not participating in net metering will not be entitled to the
return of any portion of their application fee, even to the extent it is not used to
cover the cost of interconnection.

(c) The application fee will not be returned to Customers that withdraw their
application or otherwise do not complete their interconnection agreement.

(3) Maintenance Charges for Interconnection Equipment

The Maintenance Charges for Interconnection Equipment will be as follows:

(&) The Authority will maintain interconnection equipment installed on its Property. A
Customer with more than 52,000 kW of generating capacity will pay an annual
charge of 8.1% based on the total investment in the interconnection equipment.

(b) If the interconnection equipment is located on the Customer's property, the
Customer has the option to:

(1) Have the Authority furnish and maintain the interconnection equipment, and
the Customer or its successor on the site will pay an annual maintenance
charge of 8.1% of the total investment in the interconnection equipment, or

(2) Furnish, own, operate, and maintain all the interconnection equipment,
provided that the interconnection equipment and maintenance are suitable
for interconnection operations, and the equipment meets Authority
specifications and is reasonably available for the Authority's inspection.

(c) Interconnection equipment installed by the Customer and in accordance with the
Authority’s specifications shall be maintained by the Customer at the Customer’s
cost.

Effective: January 1, 20176 Tariff for Electric Service



| Long Island Power Authority FifthFeurth-Revised Leaf 266

VIII.SERVICE CLASSIFICATIONS (continued):

P. SERVICE CLASSIFICATION NO. 12
Back-Up and Supplemental Service (continued):

(Rate Codes: 680, 6381)

1. Maintenance Charges for Interconnection Equipment:

a)

b)

The Authority will maintain interconnection equipment installed on its property. A
Customer with more than 52,000 kW of generating capacity will pay an annual charge of
8.1% on the total investment in the interconnection equipment.

If the interconnection equipment is located on the Customer's property, the Customer has
the option to:

(1) Have the Authority furnish and maintain the interconnection equipment, and the
Customer or its successor on the site will pay an annual Maintenance Charge of
8.1% on the total investment in the interconnection equipment, or

(2) Furnish, own, operate, and maintain all the interconnection equipment, provided that
the interconnection equipment and maintenance are suitable for interconnection
operations, and the equipment meets Authority specifications, and is reasonably
available for the Authority's inspection.

Interconnection equipment installed by the Customer and in accordance with the
Authority’s specifications shall be maintained by the Customer at the Customer’s cost.

Customer shall pay the Replacement Costs, less net salvage, when equipment covered
in the Customer's Interconnection Charge needs to be replaced.

If a Customer disputes the Authority's charge for interconnection costs, it may lodge a
complaint following the complaint procedures in this Tariff.

Additional technical information for connecting to the Authority’s electrical system can be
found in the Authority's Smart Grid Small Generator Interconnection Procedures.

Effective: January 1, 20176 Tariff for Electric Service
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We make things work for you.

Smart Grid Small Generator Interconnection Procedures-fer-New
For Distributed Resourees20-MW-orGenerators Less than 10 MW Connected in
Parallel with LIPA’s Radial Distribution Systems
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Section I. Application Process

Section I.A. Introduction

HRA’sThe Smart Grid Small Generator Standardized Interconnection Procedures (“Smart
Grid SGIP) ) administered by PSEG Long Island, as the service provider and agent for
LIPA, provides a framework for processing applications for interconnection to LIPA*’s
Distribution System for:

i.  Interconnection of new distributed generation facilities with a nameplate rating of
20-MWW-or-less than 10 MW _(aggregated on the customer side of the point of
common coupling (PCC)).

ii.  Modifications to existing distributed generation facilities with a nameplate rating of
20-MW-or-less than 10 MW (aggregated on the customer side of the PCC) that have
been interconnected to the LIPA Distribution System and where an existing
contract between the applicant and the-LIPA is in place.

iii.  For new distributed generation facilities 2-20 less than 10 MW, interconnection
to specific voltage level of the LIPA System will be determined during the
study phase of the application process.

iv.  New distributed generation facilities 10 MW and above must connect to LIPA’S
transmission system and make application to the NYISO under its Small
Generator Interconnection Procedures (SGIP) or Large Generator
Interconnection Procedures (LGIP), as applicable.

Generation neither designed to operate, nor operating, in parallel with LIPA”’s System is
not subject to these requirements. Currently, LIPA does not allow interconnection of
Distributed Generation in Underground secondary Network Areas of the LIPA distribution

system.

The application procedures set forth in Section | are organized to facilitate efficient review
of potential interconnections to LIPA*’s Distribution System. These procedures also
provide applicants with an understanding of the process and information required to allow
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HIPAPSEG Long Island to review and accept the applicants®” equipment for
interconnection in a reasonable and expeditious manner.

The application procedures for 8-26 up to 10 MW distributed generator interconnections to
LIPA2’s Distribution System are detailed in Section | and organized for three categories of
generator interconnections. Section 1.B addresses application procedures for systems of
less than 2550 kW as well as inverter-based systems above 2550 kW up to 266300 KW that
have been certified and tested in accordance with UL 1741. Section I.C addresses
application procedures for systems above 2550 kW up to 25 MW. Section 1.D addresses
application procedures above 25 MW up to 2610 MW. All systems 0-25 MW are eligible
to use web- based application procedures, which are detailed in Section I.E.

For systems sized between 0-25 MW, the time required to complete the process will reflect
the complexity of the proposed project. Projects using previously submitted designs
certified per the requirements of Section I11.H will move through the process more quickly,
and several steps may be satisfied with an initial application depending on the detail and
completeness of the application and supporting documentation submitted by the applicant.
Applicants submitting systems utilizing certified equipment however, are not exempt from
providing HHRAPSEG Long Island with complete design packages necessary for
HIPAPSEG Long Island to verify the electrical characteristics of the generator systems, the
interconnecting facilities, and the impacts of the applicants>” equipment on LIPA’s
systems’s Distribution System.

The application process and the attendant services are offered on a non-discriminatory
basis. HHRA PSEG Long Island will clearly identify its costs related to the applicants*’
interconnections, specifically those costs HRPAPSEG Long Island would not have incurred
but for the applicants®” interconnections. EHRA PSEG Long Island will keep a log of all
applications, milestones met, and justifications for application-specific requirements. The
applicants are to be responsible for payment of LHRA sall costs, as provided for herein.

All interconnections to LIPA”’s Distribution System are subject to the Smart Grid SGIP set
forth in Section Il. These requirements detail the technical interconnection requirements
and HHPAPSEG Long Island interconnection policies and practices. Where specific
standards or requirements are applicable to a specific type of system or to a system of a
particular KW or MW value, such limitations are noted in the applicable standards.

All application timelines shall commence the next Business Day following receipt of
information from the applicant.

A glossary of terms used herein is provided in Section 111.

Section 1.B. Application Process Steps for Systems 2550 kW or Less (Expedited/Fast
Track Process)

The application procedures set forth below are primarily applicable to systems of 2550 kW
or less. However, applications for inverter based systems above 2550 kW up to 260300
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kW; may follow the expedited application process outlined below of the Smart Grid SGIP
under the following circumstances:

i.  Where an inverter-based system above 0 kW up to 260300 kW has been certified
and tested in accordance with UL 1741 and HHPAPSEG Long Island has approved
the project accordingly.

LHRA Currently, LIPA does not allow interconnection of Distributed Generation in
Underground secondary Network Areas of the LIPA distribution system.

PSEG Long Island has fifteenten (3510) Business Days from the original application
submittal to determine and notify the applicant in writing of its findings. Forany-system
above-25-kW-that HIRAPSEG Long Island has ten (10) Business Days upon receipt of the
original application submittal to determine if the application is complete, inverter based
and whether it is approved for interconnection if eligible for expedited process. PSEG
Long Island shall notify the applicant in writing of its findings upon review of the
application. For any system below 50 kW that PSEG Long Island determines is not eligible
for the fast track or expedited application process (for example, if the system’s inverter is
not certified as compliant with UL1741), the applicant will proceed with the remaining
steps of Section I.C (Systems above 25-k\W-up-te-2-MW). 50 KW up to 5 MW). If the
applicant fails to submit the additional information to PSEG Long Island within thirty (30)
Business Days following the date of PSEG Long Island’s written notification, the
application shall be deemed withdrawn and no further action on the part of PSEG Long
Island is required.

Currently, LIPA does not allow interconnection of Distributed Generation in Underground
secondary Network Areas of the LIPA distribution system.

STEP 1: Initial Communication from the Potential Applicant
Communication could range from a general inquiry to a completed application.

STEP 2: The Inquiry is Reviewedreviewed by EHRPAPSEG Long Island to
Determine the Nature of the Project

Technical staff from HRAPSEG Long Island discusses the scope of the interconnection

with the potential applicant (either by phone or in person) te-determine-what-specific
nformation-and-documents{such-as-an-appheation,—centract; and provide a copy of the
SGIP document and any LIPA speC|f|c technlcal Feqmlaements—speemeatlens—hstmgﬂf

I:LFlAspeuflcatlons that mav apply A PSEG Lonq Island representatlve WI|| be designated

to serve as the single point of contact for the applicant (unless LIRAPSEG Long Island
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informs the applicant otherwise) in coordinating the potential applicant>’s project with
HPAPSEG Long Island.

STEP 3: Potential Applicant Files an Application

The potential applicant submits an application package to HHRAPSEG Long Island. No
application fee is required for systems 2550 kKW or less.

| A complete application package will consist of:

detailed in Appendix F. PSEG Long Island strongly prefers electronic
submission of all documents, including electronic signatures, whenever
possible. Electronic signatures must meet the requirements for filing
documents electronically with the Secretary of the NY Public Service
Commission. PSEG Long Island has ten (10) Business Days upon receipt of
the original application submittal to determine if the application is complete,

meets the the SGIP technlcal requwements I:LFlArwnHetu#raslgneeLanéexeeufeed

Section 11, and approved for interconnection if all other requirements are met.
PSEG Long Island shall notify the applicant by email, fax, or other form of
written communication. If the application is deemed not complete by PSEG
Long Island, PSEG Long Island shall provide an explanation of the
deficiencies identified and a list of the additional information required from
the applicant. Once it has received the required information, PSEG Long
Island shall notify the applicant of the acceptance or rejection of the
application within ten (10) Business days. If the applicant fails to submit the
additional information requested by PSEG Long Island to address the

Y



deficiencies, PSEG Long Island within thirty (30) Business Days following
the date of PSEG Long Island’s written notification, the application shall be
deemed withdrawn and no further action on the part of PSEG Long Island is

required.

If PSEG Long Island accepts the application, the notification of acceptance to the applicant
shall include an executed LIPA Standardized Interconnection Contract and the applicant
may proceed with the proposed installation. PSEG Long Island shall also indicate in its
response to the applicant whether or not it plans to witness the testing and verification
process in person.

An accepted application will be placed in each PSEG Long Island’s interconnection
inventory upon PSEG Long Island’s receipt of the Standardized Contract executed by the
applicant. If the final acceptance as set out in Step 6 below is not completed within twelve
(12) months of receipt of such executed copy of the Standardized Interconnection Contract
as a result of applicant inactivity or other failure to pursue diligently the timely completion
of the interconnection, PSEG Long Island has the right to notify the applicant by U.S. first
class mail with delivery receipt confirmation that the applicant’s project will be removed
from PSEG Long Island’s interconnection inventory if the applicant does not respond
within thirty (30) Business Days of the issue of such notification and provide a project
status update and justification as to why the project should remain in PSEG Long Island’s
interconnection inventory for an additional period of time.

With respect to an applicant proposing to install a system rated 25 kW or less, that is to be
net-metered, if LIRAPSEG Long Island determines that it is necessary to install a dedicated
transformer(s) or other equipment to protect the safety and adequacy of electric service
provided to other customers, the applicant shall be informed of its responsibility for the
actual costs for installing the dedicated transformer(s) and other safety equipment. Fhe
LIPA’s Tariff for Electric Service (the -“LHRA-Tariff”) specifies the maximum
responsibility each applicant shall have with respect to the actual cost of the dedicated
transformer(s) and other safety equipment.

STEP 4: System Installation

The applicant will install the system according to LIRAPSEG Long Island accepted design
and the equipment manufacturer’sreguirements-’s requirements. If there are substantive
design variations from the originally accepted system diagram, a revised system diagram
(and other drawings for non-inverter based systems) shall be submitted by the applicant for
the PSEG Long Island review and acceptance. All inverter based systems will be allowed
to interconnect to the LIPA system for a period not to exceed two hours, for the sole
purpose of assuring proper operation of the installed equipment.

For net metered systems as defined in Section 11.B.6, any modifications related to existing
metering configurations to allow for net metering shall be completed by LEIRAPSEG Long
Island prior to Step 5. LIRAPSEG Long Island shall complete the necessary metering
changes within ten (10) Business Days of receiving a request from the applicant.
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STEP 5: The Applicant>’s Facility is Festedtested in Accordance with the

Standardized Interconnection Requirements.
Verification testing will be performed by the applicant in accordance with the written
verification test procedure provided by the equipment manufacturer. The verification
testing will be conducted within ten (10) Business Days of system installation at a mutually
agreeable time, and HIRAPSEG Long Island shall be given the opportunity to witness the
tests. If LIRAPSEG Long Island opts not to witness the test, the applicant will send
HPAPSEG Long Island within five (5) days of the test a written notification, certifying
that the system has been installed and tested in compliance with the Smart Grid SGIP;
HPA; PSEG Long Island -- accepted design and the equipment manufacturer>’s
instructions. The applicant>’s facility will be allowed to commence parallel operation upon
satisfactory completion of the tests in Step 5. The applicant must have complied with and
must continue to comply with all contractual and technical requirements.

STEP 6: Final Acceptance

Within five (5) Business Days of receiving the written test-notification of successful test
completion from Step 5 I:HQAPSEG Long Island will-either issue to the applicant a formal

test was not completed successfullv the project must be modlfled to pass the test, or the pr0|ect

shall be withdrawn from the PSEG Long Island gueue. Within five (5) Business Days of the
completion of the on-site verification, LIRAPSEG Long Island will issue to the applicant
either a formal letter of acceptance for interconnection or a detailed explanation of the
deficiencies in the system.




Section 1.C. Application Process Steps for Systems above 2550 KW up to 25 MW

PSEG Long Island has ten (10) Business Days upon receipt of the original application
submittal to determine if the application is complete and whether it is eligible for
interconnection. PSEG Long Island shall notify the applicant in writing of its findings
upon review of the application. If PSEG Long Island determines that the DG system
cannot be interconnected or requires additional information be submitted and/or additional
review time is needed, the applicant can work with PSEG Long Island on an appropriate
timeframe and approval schedule agreeable to both parties.

Currently, LIPA does not allow interconnection of Distributed Generation in Underground
secondary Network Areas of the LIPA distribution system.

Exeeption—tnverter-Applicants with inverter-based systems above 25-k\W-up-to-200-kW
may-requestauthorization-to-uttize50 kW up to 300 kW, certified and tested in accordance

with the most recent revision of UL 1741, are encouraged but not required to use the
expedited application process euthined-under-(Section 1. B-) of the Smart Grid SGIP and
may proceed with such process if approved pursuant to Section 1.B.

STEP 1: Initial Communication from the Potential Applicant.
Communication could range from a general inquiry to a completed application.

STEP 2: The Inquiry is Reviewedreviewed by EHFRPAPSEG Long Island to
Determine the Nature of the Project.

Technical staff from LHRA-diseussesPSEG Long Island may discuss the scope of the
interconnection with the potential applicant (either by phone or in person) te-determine-what

specific-information-and-decuments{such-as-an-appheation-contract; and shall provide a

copy of the SGIP and any PSEG Long Island specific techmcal mqu#emen%s—speemeauen&

Business Days following the initial communication-frem-the-petential-apphicant-unlessthe
potential-apphicant-indicates-otherwise. A LIRAPSEG Long Island representative wiHshall
be designated to serve as the single point of contact for the applicant {urless EHRA-irforms-the

appheantetherwise}-in coordinating the potential applicant’sprojectwith-LHRA: s project
with PSEG Long Island. At this time the applicant may also request that a Pre-Application

Report (see Appendix D herein) be provided by PSEG Long Island. The applicant shall
provide a non-refundable fee of $750 with its request for completion of the Pre-Application
Report. The Pre-Application Report shall be provided to the applicant within ten (10) Business
Days of receipt of the form and payment of the fee. The Pre-Application Report will be
non-binding and shall only provide the electrical system data and information requested that is
readily available to PSEG Long Island. Should the applicant formally apply to interconnect
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their proposed DG project within fifteen (15) Business Days of receipt of PSEG Long Island’s
Pre-Application Report, the $750 will be applied towards the application fee in Step 3.

STEP 3: Potential Applicant Files an Application.
The potential appllcant submlts an appllcatlon to I:l-FlA—'Fhe—quem+tt&I—must—meIHde—the

pmeeede&expedttte&slyaspes&ble PSEG Lonq Island in the name of the customer A

complete application package will consist of all items detailed in Appendix F. Electronic
submission of all documents is acceptable, inclusive of electronic signature. Electronic
signatures must meet the requirements for filing documents electronically with the Secretary of
the NY Public Service Commission. If a Pre-Application Report has been provided to the
customer, and an application is received by PSEG Long Island within fifteen (15) Business
Days of the date of issue of the Pre-Application Report, a $750 credit will be applied towards
the application fee. Otherwise, payment of a non-refundable $750 application fee is required.

PSEG Long Island shall review the application to determine whether it is complete in
accordance with Appendix F, and whether any additional information is required from the
applicant. PSEG Long Island shall notify the applicant in writing within ten (10) Business
Days following receipt of the application. If the application is not complete, PSEG Long
Island’s notification shall specify what is missing from the application and provide a list of
additional information needed. PSEG Long Island shall notify the applicantby email, fax,
or other form of written communication.

The applicant shall submit to PSEG Long Island all items required by Appendix F, and
provide additional information identified by PSEG Long Island. If the applicant has failed
to do so within thirty (30) Business Days following the date of PSEG Long Island’s
notification, the application shall be deemed withdrawn and no further action on the part of
PSEG Long Island is required.

If the required documentation is presented in this step, PSEG Long Island may move to
Step 4 and perform the required reviews and allow the process to proceed as expeditiously

as possible.

An accepted application will be placed in PSEG Long Island’s interconnection inventory
upon PSEG Long Island’s receipt of the Standardized Contract executed by the applicant.
If the final acceptance as set out in Step 6 below is not completed within twelve (12)
months of receipt of such executed copy of the Standardized Interconnection Contract as a
result of applicant inactivity or other failure to diligently pursue final acceptance, PSEG
Long Island may notify the applicant that the applicant’s project will be removed from
PSEG Long Island’s interconnection inventory unless the applicant provides a project
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status update and justification as to why the project should remain in PSEG Long Island’s
interconnection inventory. PSEG Long Island’s notification to the applicant shall be
delivered by U.S. first class mail with delivery receipt confirmation, or other method that
provides a receipt for delivery.

PSEG Long Island will refund any advance payments for services or construction not yet
completed should the applicant be removed from PSEG Long Island’s interconnection
inventory. If the costs incurred by PSEG Long Island exceed the advance payments made
by the applicant prior to removal from the interconnection inventory, the applicant will
receive a bill for any balance due to PSEG Long Island.

STEP 4: LHRPAPSEG Long Island Conducts a Preliminary Review and Develops a

Cost Estimate for the Coordinated Electric System Interconnection Review
(CESIR).

a O\ A BYAWRY! NTorm ava' N A a¥a)
proposed-interconnectionis-viable-ernetand PSEG Long Island shall perform a Preliminary
Screening Analysis of the proposed system interconnection utilizing the technical screens A
through F detailed in Appendix G. The Preliminary Analysis shall be completed and a written
response detailing the results of each screen and the overall outcome of the Preliminary
Analysis shall be sent to the applicant within fifteen (15) Business Days of the completion of
Step 3. Depending on the results of the Preliminary Analysis and the subsequent choices of the
applicant, the following process or processes will apply:

a. If the Preliminary Analysis finds that the applicant’s proposed system passes all of the
relevant technical screens (i.e. screens A through F) and is in compliance with the
Interconnection Requirements outlined in Section |1, there are no requirements for
Interconnection Facilities or Distribution Upgrades. As such PSEG Long Island will
return an executed Standardized Interconnection Contract to the applicant and the
applicant may proceed with the interconnection process.

b. If the Preliminary Analysis finds that the applicant’s proposed system cannot pass all
of the relevant technical screens (i.e. screens A through F), PSEG Long Island shall
provide the technical reasons, data and analysis supporting the Preliminary Analysis
results in writing. The applicant shall notify PSEG Long Island within ten (10)
Business Days following such notification whether to (i) proceed to a Preliminary
Analysis results meeting, (ii) proceed to Supplemental Review, (iii) proceed to a full
CESIR, or (iv) withdraw the Interconnection Request. If the applicant fails to notify
PSEG Long Island of their decision within thirty (30) Business Days of notification of
the Preliminary Analysis results, the Interconnection Request shall be removed from
the queue and no further action on the part of PSEG Long Island is required.

i. If the applicant chooses to proceed to a Preliminary Analysis results meeting and
modifications that obviate the need for Supplemental Analysis are identified, and the
applicant and PSEG Long Island agree to such modifications, PSEG Long Island shall
return a signed and executed Standardized Interconnection Contract within fifteen (15)
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Business Days of the Preliminary Analysis results meeting if no Interconnection
Facilities or Distribution Upgrades are required. The applicant shall notify PSEG Long
Island within fifteen (15) Business Days following such notification indicating the
intention of the applicant to revise its application as requested and proceed with the
interconnection process or withdraw its application. The applicant may request one
extension of no more than fifteen (15) Business Days to respond. If the applicant fails
to notify PSEG Long Island of their decision within fifteen (15) Business Days of
notification of the Preliminary Analysis results, or at the end of the extension, if one
was requested, the Interconnection Request shall be removed from the queue and no
further action on the part of PSEG Long Island is required. If the applicant does notify
PSEG Long Island of its intention to accept the proposed upgrades and proceed with
interconnection, PSEG Long Island will return a signed and executed Standardized
Interconnection Contract to the applicant within fifteen (15) Business Days of
receiving the notification.

If the applicant chooses to proceed to a Preliminary Analysis results meeting and
modifications that obviate the need for Supplemental Analysis are not identified and
agreed to, the applicant shall notify PSEG Long Island within ten (10) business days of
the meeting of their intention to (i) proceed to Supplemental Analysis, (ii) proceed to a
full CESIR, or (iii) withdraw the Interconnection Request. If the applicant fails to
notify PSEG Long Island of their decision within thirty (30) business days, the
Interconnection Request shall be removed from the gueue and no further action on the
part of PSEG Long Island is required.

ii. Applicants that elect to proceed to Supplemental Analysis shall provide a
nonrefundable fee of $2,500 with their response. PSEG Long Island shall complete the
Supplemental Analysis within twenty (20) Business Days, absent extraordinary
circumstances, following authorization and receipt of the fee. If the Supplemental
Analysis finds that the applicant’s proposed system passes all of the relevant technical
screens (i.e. screens G through 1) and is in compliance with the Interconnection
Requirements outlined in Section |1, then there are no requirements for Interconnection
Facilities or Distribution Upgrades. Thus, PSEG Long Island will return a signed and
executed Standardized Interconnection Contract to the applicant within fifteen (15)
Business Days of providing the applicant the results of the Supplemental Review and
the applicant may proceed with the interconnection process.

If the Supplemental Analysis finds that the applicant’s proposed system cannot pass all
of the relevant technical screens (i.e. screens G through I), PSEG Long Island shall
provide the technical reasons, data, and analysis supporting the Supplemental Analysis
results in writing. The applicant shall notify PSEG Long Island within ten (10)
Business Days following such notification whether to (i) proceed to a Supplemental
Analysis results meeting, (ii) proceed to a full CESIR, or (iii) withdraw the
Interconnection Request. If the applicant fails to notify PSEG Long Island of their
decision within thirty (30) Business Days of notification of the Preliminary Analysis
results, the Interconnection Request shall be removed from the queue and no further
action on the part of PSEG Long Island is required.

i. If the applicant chooses to proceed to a Supplemental Analysis results meeting, and
modifications that obviate the need for a CESIR are identified, and the applicant and

-10-




PSEG Long Island agree to such modifications, PSEG Long Island shall return a
signed and executed Standardized Interconnection Contract within fifteen (15)
Business Days of the Preliminary Analysis results meeting if no Interconnection
Facilities or Distribution Upgrades are required. If Interconnection Facilities or
Distribution Upgrades are required and agreed to, PSEG Long Island shall provide the
applicant with a non-binding cost estimate of any Interconnection Facilities or
Distribution Upgrades within fifteen (15) Business Days of the Supplemental Analysis
results meeting. The applicant shall notify PSEG Long Island within fifteen (15)
Business Days following such notification indicating the intention of the applicant to
accept the upgrades and proceed with the interconnection process or withdraw its
application. The applicant may request one extension of no more than fifteen (15)
Business Days to respond. If the applicant fails to notify PSEG Long Island of their
decision within fifteen (15) Business Days of notification of the Preliminary Analysis
results, or at the end of the extension, if one was requested, the Interconnection Request
shall be deemed inactive and no further action on the part of PSEG Long Island will be
required until positive confirmation is received. If the applicant does notify PSEG
Long Island of its intention to accept the upgrades and proceed with interconnection,
PSEG Long Island will return a signed and executed Standardized Interconnection
Contract to the applicant within fifteen (15) Business Days of receiving the
notification.

ii. If the applicant chooses to proceed to a Supplemental Review results meeting and
modifications that obviate the need for Supplemental analysis are not identified and
agreed to, the applicant shall notify PSEG Long Island, within ten (10) business days of
the meeting, of their intention to proceed to a full CESIR or withdraw the
Interconnection Request. If the applicant fails to notify PSEG Long Island of their
decision within thirty (30) business days, the Interconnection Request shall be
removed from the gueue and no further action on the part of PSEG Long Island is

required.

iii. If the applicant and PSEG Long Island are unable to identify or agree to
modifications that enable the applicant to pass either the Initial or Supplemental
Analysis or if the applicant chooses at any time in the above process to proceed directly
to a CESIR, PSEG Long Island shallprovide the applicant with an estimate of costs

associated W|th the completlon of the CESIR—'Fhe—pFeHmmaFyLFewew—shal-l—be

agreement-to-the-applicantfor-sighature: within five (5) Business Days of -the final

notification to/from the applicant. The applicant shall notify PSEG Long Island within
ten (10) business days of receiving this cost estimate of their intention to proceed to a
full CESIR and move on to Step 5 or to withdraw their application.

An accepted application will be placed in PSEG Long Island’s interconnection inventory upon
PSEG Long Island’s receipt of the Standardized Interconnection Contract executed by the
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applicant. If the final acceptance as set out in Step 11 below is not completed within twelve
(12) months of receipt of such executed copy of the Standardized Interconnection Contract as a
result of applicant inactivity, PSEG Long Island has the right to notify the applicant by U.S.
first class mail with delivery receipt confirmation that the applicant’s project will be removed
from PSEG Long Island’s interconnection inventory if the applicant does not respond within
thirty (30) Business Days of the issue of such notification and provide a project status update
and justification as to why the project should remain in PSEG Long Island’s interconnection
inventory for an additional period of time.
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STEP 5: Applicant Commits to the Completion of the CESIR

The applicant will indicate his commitment to the CESIR cost estimate by exeeuting-the
fetterconfirming agreement within ten (10) business days of receipt. If the customer
declines the agreement, the application will be closed. Prior to commencement of the

| CESIR, the applicant shall provide the following information to HRAPSEG Long Island:

i. A complete detailed interconnection design package
ii.  The name and phone number of the individual(s) responsible for addressing
‘ technical and contractual questions regarding the proposed system, ande,
iii.  If applicable, advanced payment of the costs associated with the completion of the
CESIR

The complete detailed interconnection design package shall include:

(1) Electrical schematic drawings reflecting the complete proposed system design

which are easily interpreted and of a quality necessary for a full interconnection.

| The drawings shall show all electrical components proposed for the installation;
and their connections to the existing on-site electrical system from that point to the
PCC-_and shall be clearly marked to distinguish between new and existing
equipment. For those systems proposed to be interconnected at a system voltage of
1000 volts or greater, the drawings shall be sealed by a NYS licensed Professional
Engineer.

A complete listing of all interconnection devices proposed for use at the PCC. A set
of specifications for this equipment shall be provided by the applicant upon

| request from LHRAPSEG Long Island.

(2) The written verification test procedure provided by the equipment manufacturer, if
such procedure is required by this document._For non-inverter based systems,
testing equipment must be capable of measuring that protection settings operate
within the appropriate times and thresholds set forth in Section II.

(3) Three (3) copies of the following information:

a. Proposed three line diagram of the generation system showing the
interconnection of major electrical components within the system.
Proposed equipment ratings clearly needs to indicate:

i. Number, individual ratings, and type of units comprising the
above rating;
ii. General high voltage bus configuration and relay functions;
and
iii. Proposed generator step-up transformer MV A ratings,
impedances, tap settings and winding voltage ratings.

b. Electrical studies as requested by HHRPAPSEG Long Island to
demonstrate that the design is within acceptable limits, inclusive and
limited to the following: system fault, relay coordination, flicker,
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voltage drop, and harmonics._This shall include all relay,
communication, and controller set points.

If PSEG Long Island determines that the detailed interconnection design package provided
by the applicant is incomplete or otherwise deficient, PSEG Long Island shall notify the
applicant within ten (10) Business Days and provide an explanation of the deficiencies
identified and a list of what is required by the applicant. Unless otherwise notified by
PSEG Long Island, the CESIR review period begins upon confirmed receipt and
acceptance of the applicants interconnection design package and associated fees.

STEP 6: LHRPAPSEG Long Island Completes the CESIR
The CESIR will consist of two parts:

(1) A review of the impacts to the LIPA System associated with the interconnection of
the proposed system, and

(2) A review of the proposed system>’s compliance with the applicable criteria set
forth below.

A CESIR will be performed by HHPAPSEG Long Island to determine if the proposed
generation on the circuit results in any retaygrotectrv coordrnatron fault current, aneller

srngledrrstﬁleutrenieederthermal voltaqe power qualrty, or equrpment stress concerns.

The CESIR shall be completed within sixty (60) Business Days of receipt of the
information set forth in Step 5. For systems utilizing type-tested equipment, the time
required to complete the CESIR may be reduced. PSEG Long Island shall complete the
CESIR within sixty (60) Business Days, absent extraordinary circumstances, following
authorization, receipt of the CESIR fee, and complete information set forth in Step 5. If the
applicant fails to provide PSEG Long Island authorization to proceed, CESIR fee and
information requested within thirty (30) Business Days, the interconnection request shall
be removed from the gueue and no further action on the part of PSEG Long Island is

required.

For systems above 50 kW up to 5 MW, additional studies may often be required. A
mutually agreed-upon schedule for a CESIR for these systems will not exceed an
additional twenty (20) Business Days, or eighty (80) Business Days in total. Systems
above 50 kW up to 300 kW are eligible for the Fast Track process.

Upon completion of the CESIR, EHRPAPSEG Long Island will provide the following, in
writing, to the applicant:

(1) LIPA system impacts, if any;
(2) notification of whether the proposed system meets the applicable criteria
considered in the CESIR process;
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(3) if applicable, a description of where the proposed system is not in compliance with
these requirements;

(4) Subject to subsections (a) through (d) below, a good faith, detailed estimate of the
total cost of completion of the interconnection of the proposed system and/or a
statement of cost responsibility for a dedicated transformer(s) or other required
interconnection equipment which is valid for sixty (60) Business Days. This
estimate must meet the following requirements:

@ with respect to an applicant that is not to be net-metered, an estimate
shall be provided and shall include the costs associated with any
required modifications to the LIPA System, administration, metering,
and on-site verification testing;

(b) with respect toan appllcant that is to be net- meteredendthausettheea

mesﬂmatesha”—bep#ewele&anel—@)sh&tkmetude the costs assomated

with any required modifications to the LIPA System, administration,

meterlng and on- -site verlflcatlon testmg—anel—suehﬁppheant_shau—be

() the applicant shall be informed that it is responsible for one-half of such
costs; and
(d) '

the-maximumLIPA’s Tariff for Electric Service section 1(C) sets forth
the responsibility each designated-applicant shall have with respect to
the actual cost of the dedicated transformer(s) and other safety
equipment.

PSEG Long Island cost estimates provided in the CESIR shall be detailed and broken down
by specific equipment requirements, material needs, labor, overhead, and any other
categories or efforts incorporated in the estimate. Contingencies associated with the cost
estimates shall not exceed +/- 25%.
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STEP 7: Applicant Commits to EHRAPSEG Long Island Construction of LIPA*’s
System Modifications.

The applicant and HRAPSEG Long Island will execute a standardized contract for
interconnection as set forth in Appendix A and the applicant will provide LIRAPSEG Long
Island with an advance payment ferHRA” of 30% of PSEG Long Island’s estimated costs
as identified in Step 6 (estimated-costs-wit-be reconcHed with-actual costsin-Step-11)
within sixty (60) Business Days.

PSEG Long Island is not required to procure any equipment or materials associated with
the project or begin construction until 30% deposit payment has been received. Progress
payments will be required during construction and any excess will be reconciled and
invoiced to the Applicant after COD. Invoice payments are due within thirty (30) Business
Days of receipt.

STEP 8: Project Construction.
The applicant will build the facility in accordance with HRAPSEG Long Island -accepted
design. LIRAPSEG Long Island will commence construction/installation of system
modifications and metering requirements as identified through the CESIR in Step 6. LIPA
system modifications will vary in construction time depending on the extent of work and
equipment required. The schedule for this work is to be discussed and agreed upon with the
applicant in Step 6.

STEP 9: The Applicant*’s Facility is Festedtested in Accordance Withwith the
Standardized Interconnection Requirements.

The verification testing will be performed in accordance with the written test procedures
provided in Step 5 and any site-specific requirements identified by HHRPAPSEG Long
Island in Step 6. The final testing will be conducted within ten (10) Business Days of
complete installation at a mutually agreeable time, and HHRPAPSEG Long Island shall be
given the opportunity to witness the tests. If LIRAPSEG Long Island opts not to witness the
test, the applicant will send HHPAPSEG Long Island within five (5) days of the test a
written notification, certifying that the system has been installed and tested in compliance
with the Smart Grid SGIP, HFRAPSEG Long Island -accepted design, and the equipment
manufacturer>’s instructions.

STEP 10: Interconnection.

The applicant>’s facility will be allowed to commence parallel operation upon satisfactory
completion of the tests in Step 9. In addition, the applicant must have complied with and
must continue to comply with the contractual and technical requirements.

STEP 11: Final Acceptance and HHRPAPSEG Long Island Cost Reconciliation.

If LIRAPSEG Long Island witnessed the verification testing, then, within ten (10) Business
Days of the testHRAcompletion of such testing, PSEG Long Island will issue to the
applicant either a formal letter of acceptance for interconnection or a detailed explanation
of the deficiencies in the system. If LHPAPSEG Long Island did not witness the
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verification testing, then, within ten (10) Business Days of receiving the written test
notification from Step 9, LIPAPSEG Long Island will either issue to the applicant a formal
letter of acceptance for interconnection, or will request that the applicant and LIRAPSEG
Long Island set a date and time fer-an-on-site-verification-andto witness operation of the
DG system. This jeint-en-sitewitnessed verification_testing must be completed within
twenty (20) Business Days after being requested. Within ten (10) Business Days of the
completion of the-en-site-verificationLHPAany such witnessed testing, PSEG Long Island
will issue to the applicant either a formal letter of acceptance for interconnection or a
detailed explanation of the deficiencies in the DG system.

At this time, EHRA-witlalsereconcHePSEG Long Island shall prepare and submit to the

applicant a final reconciliation invoice of its actual costs related-to-the-apphcant’s-project

agathst-the-applicationfee-and advance payments made by the applicant. The invoice shall
be submitted within thirty (30) days of the later of the completion of the accepted

installation or the submission of final *“as builts” by the applicant. The applicant will
receive either a b|II for any balance dueora relmbursement for overpayment as determlned

abev&in&ee& PSEG Long Island’s reconciliation. The applicant may contest the

reconciliation with PSEG Long Island. If PSEG Long Island’s final reconciliation invoice
states a balance due from the applicant, unless it is challenged by a formal complaint
interposed by the applicant, it shall be paid to PSEG Long Island within thirty (30) business
days or PSEG Long Island reserves the right to lock the generating system offline. If
PSEG Long Island’s final reconciliation invoice states a reimbursement for overpayment
to be paid by PSEG Long Island, unless the reimbursement amount is challenged by a
formal complaint interposed by the applicant, it shall be paid to the applicant within thirty
(30) business days.

Section 1.D. Application Process (Study Process) Steps for Systems above 25 MW up
t6-20 and less than 10 MW
Applicability:

The Study Process shall be used by an Interconnection Customer proposing to
interconnect or modify its Small Generator with LIPA's Distribution System, if
the Small Generator, upon interconnection or after modification, is above 2-MW/
and-up-to-and-ncluding20-MVAL 5 MW and less than10 MW. New distributed
generation facilities 10 MW and above must connect to LIPA’s transmission
system and comply with the NYISO Small Generator Interconnection
Procedures (SGIP) or Large Generator Interconnection Procedures (LGIP), as
applicable. This would include the following requirements:

a. An Interconnection Customer who requests an interconnection to the LIPA
Transmission System or Distribution System must submit this
Interconnection Request by hand delivery, mail, e-mail, or fax to the
NYISO. The NYISO will send a copy to the Connecting Transmission
Owner.
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b. NYISO will determine whether they will direct the study process or allow
the Connecting Transmission Owner to conduct the process.

c. IfNYISO allows the Connecting Transmission Owner to conduct the
process the following requirements shall apply.

ii.  The Interconnection Studies conducted under these procedures shall consist of
analyses designed to identify the Interconnection Facilities and Upgrades required
for the reliable interconnection of the Small Generator to the LIPA Distribution
System. These Interconnection Studies will be performed in accordance with
Applicable Reliability Standards.

iii.  The study process shall determine the appropriate voltage level for the
interconnection of the new distributed generation facilities.

STEP 1: Initial Communication from the Potential Applicant.
Communication could range from a general inquiry to a completed application.

STEP 2: The Inquiry is Reviewedreviewed by EHRAPSEG Long Island to
Determine the Nature of the Project.

Technical staff from LHRAPSEG Long Island discusses the scope of the interconnection
with the potential applicant (either by phone or in person) to determine what specific
information and documents (such as an application, contract, technical requirements,
specifications, listing of qualified type- tested equipment/systems, application fee
information, applicable rate schedules, and metering requirements) will be provided to the
potential applicant. The preliminary technical feasibility of the project at the proposed
location may also be discussed at this time. All such information and a copy of the
standardized interconnection requirements must be sent to the applicant within three (3)
Business Days following the initial communication from the potential applicant, unless the
potential applicant indicates otherwise. A LHRPAPSEG Long Island representative will be
designated to serve as the single point of contact for the applicant (unless LHPAPSEG Long
Island informs the applicant otherwise) in coordinating the potential applicant>’s project
with HHRPAPSEG Long Island.

STEP 3: Potential Applicant Files an Application.

The potential applicant submits an application to LHPAPSEG Long Island. The submittal
must include the completed standard Interconnection Request application form, including
a copy of equipment certification to UL 1741 as applicable, a three line diagram specific to
the proposed system, a letter of authorization (if applicant is agent for the customer), and
payment of a non-refundable $350 application fee. Within five (5) Business Days of
receiving the application, LHRAPSEG Long Island will notify the applicant of receipt and
whether the application has been completed adequately. It is in the best interest of the
applicant to provide LIRAPSEG Long Island with all pertinent technical information as
early as possible in the process. If the required documentation is presented in this step, it
will allow HHRAPSEG Long Island to perform the required reviews and allow the process
to proceed as expeditiously as possible.
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STEP 4: Scoping Meeting
4.1 A scoping meeting will be held within ten (10) Business Days after the

4.2

4.3

Interconnection Request is deemed complete, or as otherwise mutually
agreed to by the Parties. EIRA PSEG Long Island and the Interconnection
Customer will bring to the meeting personnel, including system engineers
and other resources as may be reasonably required to accomplish the
purpose of the meeting.

The purpose of the scoping meeting is to discuss the Interconnection
Request and review existing studies relevant to the Interconnection
Request. The Parties shall further discuss whether LHRPAPSEG Long Island
should perform a feasibility study or proceed directly to a system impact
study, or a facilities study, or an interconnection agreement. If the Parties
agree that a feasibility study should be performed, HHRPAPSEG Long Island
shall provide the Interconnection Customer, as soon as possible, but not
later than five (5) Business Days after the scoping meeting, a feasibility
study agreement (Appendix F1) including an outline of the scope of the
study and a non- binding good faith estimate of the cost to perform the
study.

The scoping meeting may be omitted by mutual agreement. In order to
remain in consideration for interconnection, an Interconnection Customer
who has requested a feasibility study must return the executed feasibility
study agreement within fifteen (15) Business Days. If the Parties agree not
to perform a feasibility study, HHRPAPSEG Long Island shall provide the
Interconnection Customer, no later than five (5) Business Days after the
scoping meeting, a system impact study agreement (Appendix G1)
including an outline of the scope of the study and a non-binding good faith
estimate of the cost to perform the study.

STEP 5: Feasibility Study
5.1  The feasibility study shall identify any potential adverse system impacts

5.2

5.3

5.4

that would result from the interconnection of the Small Generator.

A deposit of the lesser of fifty (50%) percent of the good faith estimated
feasibility study costs or earnest money of $10,000 is required from the
Interconnection Customer.

The scope of and cost responsibilities for the feasibility study are described
in Appendix F.

If the feasibility study shows no potential for adverse system impacts,
HRAPSEG Long Island shall send the Interconnection Customer a
facilities study agreement, including an outline of the scope of the study and
a non- binding good faith estimate of the cost to perform the study. If no
additional facilities are required, HHPAPSEG Long Island shall send the
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5.5

Interconnection Customer an executable interconnection agreement within
five (5) Business Days.

If the feasibility study shows the potential for adverse system impacts, the
review process shall proceed to the appropriate system impact study(s).

STEP 6: System Impact Study

6.1

6.2

6.3

6.4

6.5

A system impact study shall identify and detail the electric system impacts
that would result if the proposed Small Generator were interconnected

-13- without project modifications or electric system modifications,
focusing on the adverse system impacts identified in the feasibility study,
or to study potential impacts, including but not limited to those identified
in the scoping meeting. A system impact study shall evaluate the impact
of the proposed interconnection on the reliability of the electric system.

If no transmission system impact study is required, but potential electric
power distribution system adverse system impacts are identified in the
scoping meeting or shown in the feasibility study, a distribution system
impact study must be performed. EHRA PSEG Long Island shall send the
Interconnection Customer a distribution system impact study agreement
within fifteen (15) Business Days of transmittal of the feasibility study
report, including an outline of the scope of the study and a non-binding
good faith estimate of the cost to perform the study, or following the
scoping meeting if no feasibility study is to be performed.

In instances where the feasibility study or the distribution system impact
study shows potential for transmission system adverse system impacts,
within five (5) Business Days following transmittal of the study report,
HIRPAPSEG Long Island shall send the Interconnection Customer a
transmission system impact study agreement, including an outline of the
scope of the study and a non-binding good faith estimate of the cost to
perform the study, if such a study is required.

If a transmission system impact study is not required, but electric power
distribution system adverse system impacts are shown by the feasibility
study to be possible and no distribution system impact study has been
conducted, HHRAPSEG Long Island shall send the Interconnection
Customer a distribution system impact study agreement.

If the feasibility study shows no potential for transmission system or
distribution system adverse system impacts, HHPAPSEG Long Island shall
send the Interconnection Customer either a facilities study agreement
(Appendix H1), including an outline of the scope of the study and a
non-binding good faith estimate of the cost to perform the study, or an
executable interconnection agreement, as applicable.
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6.6

6.7

6.8

In order to remain under consideration for interconnection, the
Interconnection Customer must return executed system impact study
agreements, if applicable, within thirty (30) Business Days.

A deposit of the good faith estimated costs for each system impact study
will be required from the Interconnection Customer.

The scope of and cost responsibilities for a system impact study are
described in the attached system impact study agreement.

STEP 7: Facilities Study
7.1 Once the required system impact study(s) is completed, a system impact

1.2

7.3

study report shall be prepared and transmitted to the Interconnection
Customer along with a facilities study agreement within five (5) Business
Days, including an outline of the scope of the study and a non-binding good
faith estimate of the cost to perform the facilities study. In the case where
one or both impact studies are determined to be unnecessary, a notice of the
fact shall be transmitted to the Interconnection Customer within the same
timeframe.

In order to remain under consideration for interconnection, or, as
appropriate, in LIRAPSEG Long Island's interconnection queue, the
Interconnection Customer must return the executed facilities study
agreement or a request for an extension of time within thirty (30) Business
Days.

The facilities study shall specify and estimate the cost of the equipment,
engineering, procurement and construction work (including overheads)
needed to implement the conclusions of the system impact study(s).

HPA7.3.1 PSEG Long Island shall determine whether the
interconnection impacts the New York Transmission System and
requires System Upgrade Facilities.

7.3.2 _The Interconnection Customer shall be responsible for the cost of
any System Upgrade Facilities only if LIRAPSEG Long Island,
based on an Interconnection Study, determines (i) that System
Upgrade Facilities are necessary to accommodate the
Interconnection Request, and (ii) that the electrical contribution of
the project to the need for those System Upgrade Facilities is greater
than the de minimis impacts defined in Section 1V.G.6.f of
Attachment S to the NYISO OATT. Such Interconnection Study
shall be of sufficient detail and scope to assure that these
determinations can be made. If both determinations are made, then
the Small Generator shall be evaluated as a member of the next
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7.4

7.5

7.6

1.7

NYISO Class Year, and the Interconnection Customer>’s cost
responsibility shall be determined in accordance with the NYISO*’s
Attachment S procedures.

If the Interconnection Customer elects Capacity Resource
Interconnection Service, and its Small Generator is larger than 2
MW, it will be evaluated, by the NYISO, as a member of the next
Class Year to determine the Interconnection Customer2’s
responsibility for System Deliverability Upgrades in accordance
with Attachment S to the NYISO OATT.

7.3.3 _If the determination is made that an Interconnection Customer2’s
project must be included in the NYISO Class Year, that
interconnection customer shall be entitled to expedite its
interconnection process in accordance with sections 3.5.3.3 and
3.5.3.4 of the NYISO Small Generator Interconnection Procedures.

7.3.4 If LIRAPSEG Long Island determines that the interconnection
impacts the New York Transmission System, LIRAPSEG Long
Island shall notify the NYISO within five (5) Business Days of such
determination.

Design for any required Interconnection Facilities and/or Upgrades shall be
performed under the facilities study agreement. LHRA PSEG Long Island
may contract with consultants to perform activities required under the
facilities study agreement. The Interconnection Customer and LIRAPSEG
Long Island may agree to allow the Interconnection Customer to separately
arrange for the design of some of the Interconnection Facilities. In such
cases, facilities design will be reviewed and/or modified prior to acceptance
by HHPAPSEG Long Island, under the provisions of the facilities study
agreement. If the Parties agree to separately arrange for design and
construction, and provided security and confidentiality requirements can be
met, LIRAPSEG Long Island shall make sufficient information available to
the Interconnection Customer in accordance with confidentiality and
critical infrastructure requirements to permit the Interconnection Customer
to obtain an independent design and cost estimate for any necessary
facilities.

A deposit of the good faith estimated costs for the facilities study will be
required from the Interconnection Customer.

The scope of and cost responsibilities for the facilities study are described
in the attached facilities study agreement.

Upon completion of the facilities study, and with the agreement of the
Interconnection Customer to pay for Interconnection Facilities and
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Upgrades identified in the facilities study, EIRAPSEG Long Island shall
provide the Interconnection Customer an executable interconnection
agreement within five (5) Business Days.

STEP 8: Applicant Commits to EHRAPSEG Long Island Construction of LIPA*’s
System Modifications.

The applicant and LHRAPSEG Long Island will execute an interconnection agreement as
set forth in Appendix JM and the applicant will provide HHPAPSEG Long Island with an
advance payment for LHRA> PSEG Long Island’s estimated costs as identified in Step 6
(estimated costs will be reconciled with actual costs in Step 11).

STEP 9: Project Construction.
The applicant will build the facility in accordance with HRAPSEG Long Island -accepted
design. LIRAPSEG Long Island will commence construction/installation of system
modifications and metering requirements as identified in Step 6. LIPA system
modifications will vary in construction time depending on the extent of work and
equipment required. The schedule for this work is to be discussed and agreed upon with the
applicant in Step 6.

STEP 10: The Applicant>’s Facility is Festedtested in Accordance Withwith the
Standardized Interconnection Requirements.

The verification testing will be performed in accordance with the written test procedure
provided in Step 5 and any site-specific requirements identified by HHRAPSEG Long
Island in Step 6. The final testing will be conducted within ten (10) Business Days of
complete installation at a mutually agreeable time, and HHRPAPSEG Long Island shall be
given the opportunity to witness the tests. If LIRAPSEG Long Island opts not to witness the
test, the applicant will send LIRAPSEG Long Island within five (5) days of the test a
written notification, certifying that the system has been installed and tested in compliance
with the Smart Grid SGIP, HRAPSEG Long Island -accepted design, and the equipment
manufacturer?’s instructions.

STEP 11: Interconnection.

The applicant>’s facility will be allowed to commence parallel operation upon satisfactory
completion of the tests in Step 10. In addition, the applicant must have complied with and
must continue to comply with the contractual and technical requirements.

STEP 12: Final Acceptance and EHRPAPSEG Long Island Cost Reconciliation.

If LIRAPSEG Long Island witnessed the verification testing, then, within ten (10) Business
Days of the test, HHPAPSEG Long Island will issue to the applicant either a formal letter of
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acceptance for interconnection or a detailed explanation of the deficiencies in the system.
If LIRAPSEG Long Island did not witness the verification testing, then, within ten (10)
Business Days of receiving the written test notification from Step 9, LIRAPSEG Long
Island will either issue to the applicant a formal letter of acceptance for interconnection, or
will request that the applicant and HHPAPSEG Long Island set a date and time for an on-site
verification and witness operation of the system. This joint on-site verification must be
completed within twenty (20) Business Days after being requested. Within ten (10)
Business Days of the completion of the on-site verification, LIRAPSEG Long Island will
issue to the applicant either a formal letter of acceptance for interconnection or a detailed
explanation of the deficiencies in the system. At this time, LHRAPSEG Long Island will
also reconcile its actual costs related to the applicant>’s project against the application fee
and advance payments made by the applicant. The applicant will receive either a bill for
any balance due or a reimbursement for overpayment as determined by HHRA” PSEG Long
Island’s reconciliation, except that a net metering applicant may not be charged in excess
of the cost of installing the dedicated transformer(s) or other safety equipment as specified
in the LIPA Tariff.
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Section |.E. Web-Based Standard Interconnection Application and Information

HPAPSEG Long Island shall implement and maintain a web-based system to provide
customers and contractors current information regarding the status of their Smart Grid
SGIP application process. The system shall be customer specific and post the current status
of the Smart Grid SGIP process. At a minimum the following content shall be provided:

(1) The applicant>’s name and project/application identification number.

Description of the project, including at a minimum, the project>’s type (energy
source), size, metering, and location.

(2) Smart Grid SGIP project application status, including all the steps completed and to
be completed, along with corresponding completion/deadline dates associated with
each step.

a. If the next action is to be taken by HHPAPSEG Long Island, the expected
date that action will be completed; .

b. If the next action is to be taken by the applicant, what exactly is required
and a contact for more information,

(3) Information regarding any outstanding information request made by HRPAPSEG
Long Island of the applicant, and

(4) The status of all amounts paid and/or due to HHPAPSEG Long Island by the
applicant.

Access shall be available for the customer and their contractor, such that both can access
the information. The web site must be, however, secure and private from unauthorized
access.

HPAThe PSEG Long Island web site shall also provide the ability for applicants with
systems 6§25 kW and less-than-2-MW/ to submit their application for interconnection via
the web. The web based application process will be consistent with Appendix B of this
Smart Grid Small Generator Interconnection Procedures for New Distributed Resources 26
less than 10 MW ertess Connected in Parallel with LIPA Distribution Systems (“Smart
Grid SGIP”) and include the ability to attach associated documentation or drawings
associated with each project._Electronic signatures will be accepted by PSEG Long Island
on associated documentation for this process.
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Section Il. Interconnection Requirements

Section I1.A. Provisions that Apply to All Interconnection Requests

All interconnection requests made pursuant to these Procedures shall be subject to the

following terms:

1.

Compliance with Deadlines. LFRAPSEG Long Island shall make reasonable efforts to
meet all time frames provided in these procedures unless HHPAPSEG Long Island and the
Interconnection Customer agree to a different schedule. If LIRAPSEG Long Island cannot
meet a deadline provided herein, it shall notify the Interconnection Customer, explain the
reason for the failure to meet the deadline, and provide an estimated time by which it will
complete the applicable interconnection procedure in the process.

Meter Installation. Any metering necessitated by the use of the Small Generator shall be
installed at the Interconnection Customer's expense in accordance with HHRPAPSEG Long
Island's specifications.

Queue Position. LHRAPSEG Long Island shall maintain a single queue for requests to
interconnect to LIPA”’s Distribution System by a Small Generator. LHRA PSEG Long
Island shall assign a Queue Position based upon the date- and time-stamp of the
Interconnection Request. The Queue Position of each Interconnection Request will be
used to determine the cost responsibility for the Upgrades necessary to accommodate the
interconnection. At LIRAPSEG Long Island's option, Interconnection Requests may be
studied serially or in clusters for the purpose of the system impact study.

Withdrawal of Application. The applicant may withdraw its application at any time by
written notice of such withdrawal to LHRA- PSEG Long Island. Such withdrawal will not
relieve the applicant from any costs incurred by HHPAPSEG Long Island to process the
application up to the time of withdrawal.

Effect of Modification to Machine Data or Equipment Configuration. Any
modification to machine data or equipment configuration or to the interconnection site of
the Small Generator not agreed to in writing by HHPAPSEG Long Island and the
Interconnection Customer may be deemed a withdrawal of the Interconnection Request
and may require submission of a new Interconnection Request, unless proper notification
of each Party by the other and a reasonable time to cure the problems created by the
changes are undertaken.

Infrastructure Security. Infrastructure security of electric system equipment and
operations and control hardware and software is essential to ensure day-to-day reliability
and operational security. HHPA PSEG Long Island complies with the recommendations
offered by the United-President>’s Critical Infrastructure Protection Board (established by
Executive Order 13231 of October 16, 2001) and best practice recommendations from the
electric reliability authority. All small generators interconnecting to LIPA”’s distribution
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facilities are expected to meet basic standards for electric system infrastructure and
operational security, including physical, operational and security practices.

7. NYISO Matters.

a. HHPAPSEG Long Island shall notify the NYISO of all interconnection requests
over 2 MW that are determined to have an impact on the New York Transmission
System and require System Upgrade Facilities as determined pursuant to Section 11
of these procedures.

b. A new Small Generator whose output may be sold into the wholesale energy,
capacity and ancillary services markets operated by the New York Independent
System Operator must make an election as to whether it will interconnect on a
minimum interconnection basis pursuant to Energy Resource Interconnection
Service or whether it will elect Capacity Resource Interconnection Service and
satisfy the NYISO Deliverability Interconnection Standard.

c. HHPAPSEG Long Island shall notify the NYISO of all interconnection requests
electing Capacity Resource Interconnection Service and coordinate with the
NYISO regarding necessary studies, procedures and standards applicable to such
request.

8. Site Control. Documentation of site control must be submitted with the Interconnection
Request. Site control may be demonstrated through:

a——~Ownership of, a leasehold interest in, or a right to develop a site for the purpose of
constructing the Small Generator;

b——An option to purchase or acquire a leasehold site for such purpose; or

a. Exclusivity or other business relationship between the Interconnection Customer
and the entity having the right to sell, lease, or grant the Interconnection Customer
the right to possess or occupy a site for such purpose.

9-Disputes. For the period between the submission of any application for interconnection
and the execution of a contract for interconnection between the Interconnection Customer and
HHPAPSEG Long Island, the following dispute procedures shall apply for disputes involving

administration and review of such request for interconnection with LIPA>’s Distribution
System pursuant to Sections | and I1.

The Parties agree to use their commercially reasonable efforts to settle promptly any
disputes or claims arising out of or relating to this AgreementSmart Grid SGIP
through negotiation conducted in good faith between executives having authority to
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reach such a settlement. Either Party may by written notice to the other Party, refer
any such dispute or claim for advice or resolution to mediation by a suitable
mediator. The mediator shall be chosen by the mutual agreement of the Parties. If
the Parties are unable to agree on a mediator each Party shall designate a qualified
mediator who, together with the mediator designated by the other, shall choose a
single mediator for the particular dispute or claim. If the mediator chosen is unable,
within thirty (30) days of such referral to reach a determination, then either party
may exercise whatever rights and remedies it may have in equity or law consistent
with the terms of these procedures.

b. Unless otherwise agreed to in writing or prohibited by applicable law, the Parties
shall continue to provide service, honor all commitments under these procedures,
and continue to make payments in accordance with these procedures during the
course of any dispute resolution under this Article and during the pendency of any
action at law or in equity relating hereto.

c. Each Party agrees to conduct all negotiations in good faith and will be responsible
for one-half of any costs paid to neutral third-parties.

Upon execution of a contract for interconnection between the Interconnection Customer
and EHRAPSEG Long Island as set forth in Appendices A and J (as applicable), the dispute
resolution terms of such contract shall govern all disputes between the parties to the
interconnection contract.

9. Confidentiality

a. Claim of Confidentiality

i. In connection with the application procedures and interconnection review
requirements under Sections | and 11, the Parties may exchange information
that is deemed to be confidential whether such information is provided in
written, oral, electronic or other format (“Confidential Information”). The
Party disclosing such Confidential Information is referred to herein as the
“Disclosing Party” and the Party receiving such Confidential Information is
referred to herein as the “Receiving Party.” The Disclosing Party shall
mark all written Confidential Information as “Confidential,” “Proprietary”
or the like and in the case of Confidential Information that is communicated
orally, the Disclosing Party shall within thirty (30) days follow up such
communication with a writing addressed to the Receiving Party generally
describing such information and identifying it as Confidential Information.
The Parties acknowledge that all information disclosed by the
Interconnection Customer in connection with costs, pricing or operation of
the Small Generator shall be treated as Confidential Information whether or
not such information is marked or identified as Confidential Information.
HHIRAPSEG Long Island shall not disclose such Confidential Information
without Interconnection Customer>’s written consent, which may be
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withheld in Interconnection Customer>’s sole discretion, unless HHRAPSEG
Long Island is otherwise required by law to make such disclosure.

ii. The Receiving Party shall protect the Confidential Information from
disclosure to third parties consistent with the provisions of this Section
11.A.10 and subject to applicable law, provided however, a Receiving Party
may disclose Confidential Information to its Affiliates, Lenders,
employees, agents or representatives of such Receiving Party, where such
Affiliate, Lender, employee, agent or representative expressly agrees to be
bound by the terms of this Section I1.A.10 and provided further that the
Receiving Party shall be liable for any breach by its Affiliates, Lenders,
employees, agents or representatives.

iii. Itis further understood and agreed that money damages would not be
sufficient remedy for any breach of this Section I1.A.10, and that if a Party
breaches this Section 11.A.10, the -Party disclosing Confidential
Information to such breaching Party shall be entitled to specific
performance and injunctive and other equitable relief as a remedy for any
such breach. The breaching Party agrees to waive any requirement for the
posting of a bond in connection with any such remedy. Such remedy shall
not be deemed to be the exclusive remedy for breach of this Section 11.A.10
but shall be in addition to all other remedies available at law or equity. In
the event of any legal action based upon or arising out of this Section
I1.A.10, the prevailing Party in such action shall be entitled to recover
reasonable attorney>’s fees and costs from the other Party.

b. Compliance with Law. If either Party is required by law to disclose Confidential
Information of the other Party (by oral questions, interrogatories, requests for
information or documents, subpoena, civil investigative demands, regulation,
statute or otherwise), the Party required to make such disclosure will (i) notify the
other Party and provide the other Party the opportunity to review the Confidential
Information, and (ii) provide the other Party the opportunity to seek a protective
order or other appropriate remedy. In the event that a protective order or other
remedy is not obtained or is not pursued within a reasonable period of time, the
Party required to make disclosure or such Party>’s representatives will furnish only
that portion of the Confidential Information that it is legally required to disclose
and the Party required to make disclosure will request that confidential treatment be
accorded the Confidential Information by relevant third parties.

Compliance with the Freedom of Information Law. If HRAPSEG Long Island is
requested by a third party to disclose Confidential Information pursuant to the
Freedom of Information Law (“FOIL”), LIRPAPSEG Long Island will (i) notify
Generator of the request and provide Generator the opportunity to review the
Confidential Information; (ii) provide Generator the opportunity to provide
information regarding the need for confidential treatment; (iii) evaluate the third
party>’s request for disclosure and Generator>’s request for confidential treatment;
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10.

11.

and (iv) determine if the Confidential Information is subject to disclosure under
FOIL. If LIRAPSEG Long Island determines that the Confidential Information is
subject to disclosure, it will provide prompt written notice of such determination to
Generator so that Generator may seek a protective order or other appropriate
remedy. If Generator does not obtain a protective order or no formal proceeding has
been initiated by Generator within a reasonable period of time after LIRPAPSEG
Long Island provides notice to Generator of its intent to make public the
Confidential Information, then HRAPSEG Long Island may disclose such
information with no liability or further obligation to Generator.

c. Treatment of Otherwise Publicly Available Documents. Notwithstanding anything
to the contrary in this Article, neither Party shall be required to hold confidential
any information that (i) becomes publicly available other than through disclosure
by the Receiving Party; (ii) is independently developed by the Receiving Party; or
(iii) becomes available to the Receiving Party without restriction from a third party,
provided that such third party is not bound by a confidentiality agreement with the
Disclosing Party or its representatives. Should any person or entity seek to legally
compel a Receiving Party (by oral questions, interrogatories, requests for
information or documents, subpoena, civil investigative demands, regulation,
statute or otherwise) to disclose any Confidential Information, the Receiving Party
will provide the Disclosing Party prompt written notice so that the Disclosing Party
may seek a protective order or other appropriate remedy. In the event that a
protective order or other remedy is not obtained, the Receiving Party or the
Receiving Party>’s representative will furnish only that portion of the Confidential
Information that it is legally required to disclose and the Receiving Party will
request that confidential treatment be accorded the Confidential Information by
relevant third parties.

d. Term of Confidentiality. The obligations set forth in this Article shall survive
expiration or termination of this Agreement.

Application of Industry Electrical Standards. Where the interconnection requirements
set forth in Sections | and 11 refer to an industry electrical standard, including standards
adopted or promulgated by Underwriters Laboratories (UL), the Institute of Electrical and
Electronics Engineers (IEEE) and American National Standards Institute (ANSI) the
applicable standard will be the version of that designated standard that is in effect on the
date upon which the Interconnection Customer submits, and HHRAPSEG Long Island
receives, a completed application for interconnection with A PSEG Long Island’s
Distribution System.

Standard Contract Terms. Standard contract terms have been established for the contract
for interconnection of a Small Generator between 0 kW and 25 MW set forth in Appendix
A and the interconnection agreement for a Small Generators sized between2 more than 5
MW and 20 less 10 MW set forth in Appendix JM. The contract for interconnection is a
standard form that will be executed by LIRAPSEG Long Island and the Interconnection
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Customer in the form set forth in Appendix A and only supplemented as noted within such
form with information specific to the Small Generator and Interconnection Customer.

With respect to the execution of an interconnection agreement for a Small Generator
between-2 more than 5 MW and 20 less than 10 MW as set forth in Appendix JM, any
technical standards and requirements set forth in such agreement shall not be modified
to be inconsistent with requirements of Sections I and Il herein. With respect to all other
terms of the interconnection agreement, modifications of such non-technical terms shall
be limited to those necessary to reflect any specific circumstances of the proposed Small
Generator (such as the status of the Interconnection Customer as a governmental entity).
HHRPA PSEG Long Island reserves all rights and is under no obligation to accept requests
for modification of the standard contract terms set forth in Appendix JA or M.

Section I1.B. Design Requirements
1. Common

The generator-owner shall provide appropriate protection and control equipment, including a
protective device that utilizes an automatic disconnect device that will disconnect the generation in
the event that the portion of the LIPA System that serves the generator is de-energized for any
reason or for a fault in the generator-owner>’s system. The generator-owner>’s protection and
control equipment shall be capable of automatically disconnecting the generation upon detection
of an islanding condition and upon detection of a LIPA system fault.

The type and size of the generation facility is based on electrical generator nameplate data (AC

output).

The generator-owner>’s protection and control scheme shall be designed to ensure that the
generation remains in operation when the frequency and voltage of the LIPA System is within the
limits specified by the required operating ranges. Upon request from HHRPAPSEG Long Island, the
generator- owner shall provide documentation detailing compliance with the requirements set
forth in this document.

The specific design of the protection, control and grounding schemes will depend on the size and
characteristics of the generator-owner>’s generation, as well the generator-owner>’s load level, in
addition to the characteristics of the particular portion of LIPA”’s system where the generator-
owner is interconnecting.

The generator-owner shall have, as a minimum, an automatic disconnect device(s) sized to meet
all applicable local, state, and federal codes and operated by over and under voltage and over and
under frequency protection. For three-phase installations, the over and under voltage function
should be included for each phase and the over and under frequency protection on at least one
phase. All phases of a generator or inverter interface shall disconnect for voltage or frequency trip
conditions sensed by the protective devices. VVoltage protection shall be wired phase to ground for
single phase installations and for applications using wye grounded-wye grounded service
transformers.

-31-



The settings below are listed for single-phase and three-phase applications using wye grounded-
wye grounded service transformers or wye grounded-wye grounded isolation transformers. For
applications using other transformer connections, a site-specific review will be conducted by
HIPAPSEG Long Island and the revised settings identified in Step 6 of the Application Process.

The requirements set forth in this document are intended to be consistent with those contained in
IEEE StdSTD 1547, Standard for Interconnecting Distributed Resources with Electric Power
Systems. The requirements in IEEE StdSTD 1547 above and beyond those contained in this
document shall be followed.

Voltage Response

The required operating range for the generators shall be from +/- 5% of nominal voltage
magnitude. For excursions outside these limits the protective device shall automatically initiate a
disconnect sequence from the LIPA System as detailed in the most current version of IEEE
StdSTD 1547. Clearing time is defined as the time the range is initially exceeded until the
generator owner>’s equipment ceases to energize the PCC and includes detection and intentional
time delay. Other static or dynamic voltage functionalities shall be permitted as agreed upon by
PSEG Long Island and the generator-owner.

Frequency Response

The required operating range for the generators shall be from 59.3 Hz to 60.5 Hz. For generators
greater than 30 kW LHPAPSEG Long Island may request that the generator operate at frequency
ranges below 59.3 Hz as defined in IEEE StdSTD 1547. For excursions outside these limits the
protective device shall automatically initiate a disconnect sequence from the LIPA System as
detailed in the most current version of IEEE StdSTD 1547. Clearing time is defined as the time the
range is initially exceeded until the generator-owner>’s equipment ceases to energize the PCC and
includes detection and intentional time delay. Other static or dynamic frequency functionalities shall
be permitted as agreed upon by PSEG Long Island and the generator-owner.

Reconnection to LIPA’s Distribution System

If the generation facility is disconnected as a result of the operation of a protective device, the
generator-owner>’s equipment shall remain disconnected until the LIPA” system’s service voltage
and frequency have recovered to acceptable voltage and frequency limits for a minimum of five (5)
minutes. Systems greater than 25 kW that do not utilize inverter based interface equipment shall
not have automatic recloser capability unless otherwise approved by HIPAPSEG Long Island. If
HIPAPSEG Long Island determines that a facility must receive permission to reconnect, then any
automatic reclosing functions must be disabled and verified to be disabled during verification
testing.

2. Synchronous Generators
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Synchronous generation shall require synchronizing facilities. These shall include automatic
synchronizing equipment or manual synchronizing with relay supervision, voltage regulator, and
power factor control.

For all synchronous generators sufficient reactive power capability shall be provided by the
generator-owner to withstand normal voltage changes on LIPA”’s system. The generator voltage
VAR schedule, voltage regulator, and transformer ratio settings shall be jointly determined by
HPAPSEG Long Island and the generator-owner to ensure proper coordination of voltages and
regulator action. Generator-owners shall have synchronous generator reactive power capability to
withstand voltage changes up to 5% of the base voltage levels.

A voltage regulator must be provided and be capable of maintaining the generator voltage under
steady state conditions within plus or minus 1.5% of any set point and within an operating range of
plus or minus 5% of the rated voltage of the generator.

Generator-owners shall adopt one of the following grounding methods for synchronous
generators:

a) Solid grounding

b) High- or low-resistance grounding
High- or low-reactance grounding

c) Ground fault neutralizer grounding

Synchronous generators shall not be permitted to connect to LIPA secondary network systems
without the approval of LHRAPSEG Long Island.

3. Induction Generators

Induction generation may be connected and brought up to synchronous speed (as an induction
motor) if it can be demonstrated that the initial voltage drop measured at the PCC is acceptable
based on current inrush limits. The same requirements also apply to induction generation
connected at or near synchronous speed because a voltage dip is present due to an inrush of
magnetizing current. The generator-owner shall submit the expected number of starts per specific

time perlod and maX|mum startlng kVA draw data to E@M@%ﬂ%hauhew{ag&m&de%

and%eqm%ﬁmmr&@en%@—m%leem#eweréys{em& PSEG Long Island

Starting or rapid load fluctuations on induction generators can adversely impact LIPA”>’s system
voltage. Corrective step-switched capacitors or other techniques may be necessary. These
measures can, in turn, cause Ferro resonance. If these measures (additional capacitors) are
installed on the customer>’s side of the PCC, LHRPAPSEG Long Island will review these measures
and may require the customer to install additional equipment.

4. Inverters

Direct current generation can only be installed in parallel with LIPA”’s system using a
synchronous inverter. The design shall be such as to disconnect this synchronous inverter upon a
LIPA system interruption. Inverters intended to provide local grid support during system events that
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result in voltage and/or frequency excursions as described in Section I1.B.1 shall be provided with the
required onboard functionality to allow for the equipment to remain online for the duration of the
gvent.

It is recommended that equipment meet all functional requirements of IEEE StdStandard 1547 and
be protected by LIRPA-graderelaysUtility Grade Relays (as defined in these requirements) using
settings approved by HHRAPSEG Long Island and verified in the field. The field verification test
must demonstrate that the equipment meets the voltage and frequency requirements detailed in this
section.

Synchronization or re-synchronization of an inverter to the LIPA System shall not result in a
voltage deviation that exceeds the requirements contained in Section I1.E, Power Quality. Only
inverters designed to operate in parallel with the LIPA System shall be utilized for that purpose.

5. Minimum Protective Functions

Protective system requirements for distributed generation facilities result from an assessment of
many factors, including but not limited to:
e Type and size of the distributed generation facility
e Voltage level of the interconnection
Location of the distributed generation facility on the circuit
Distribution transformer
Distribution system configuration
Available fault current
Load that can remain connected to the distributed generation facility under isolated
conditions
e Amount of existing distributed generation on the local distribution system.

As a result, protection requirements cannot be standardized according to any single criteria.
Minimum protective function requirements shall be as detailed in the table below. ANSI C37.2,
Electric Power System Device Function Numbers, are listed with each function. All voltage,
frequency, and clearing time set points shall be field adjustable.

Synchronous Generators Induction Generators Inverters
Over/Under Voltage (Function Over/Under Voltage (Function Over/Under Voltage (Function
27/59) 27/5-959) 27/5-959)
Over/Under Frequency (Function | Over/Under Frequency (Function | Over/Under Frequency (Function
810/81V) 810/81V) 810/81V)
Anti-lIslanding Protection Anti-Islanding Protection Anti-Islanding Protection
Overcurrent Overcurrent Overcurrent
(Function 50P/50G/51P/51G (Function 50P/50G/51P/51G (Function 50P/50G/51P/51G

The need for additional protective functions shall be determined by HHPAPSEG Long Island on a
case-by-case basis. If LIRAPSEG Long Island determines a need for additional functions, it shall
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notify the generator-owner in writing of the requirements. The notice shall include a description of
the specific aspects of LIPA”’s system that necessitate the addition, and an explicit justification for
the necessity of the enhanced capability. HHRAPSEG Long Island shall specify and provide
settings for those functions that LIRAPSEG Long Island designates as being required to satisfy
protection practices. Any protective equipment or setting specified by EIRAPSEG Long Island
shall not be changed or modified at any time by the generator- owner without written consent from
HPAPSEG Long Island.

The generator-owner shall be responsible for ongoing compliance with all applicable local, state,
and federal codes and standardized interconnection requirements set forth in Section Il herein, as
they pertain to the interconnection of the generating equipment. Protective devices shall utilize
their own current transformers and potential transformers and not share electrical equipment
associated with LFRAPSEG Long Island revenue metering.

A failure of the generator-owner>’s protective devices, including loss of control power, shall open
the automatic disconnect device, thus disconnecting the generation from the LIPA System. A
generator-owner-=’s protection equipment shall utilize a non-volatile memory design such that a
loss of internal or external control power, including batteries, will not cause a loss of
interconnection protection functions or loss of protection set points.

All interface protection and control equipment shall operate as specified independent of the
calendar date.

Metering
The need for additional revenue metering or modifications to existing metering will be reviewed
by HHPAPSEG Long Island on a case-by-case basis.

Any incremental metering costs are included in interconnection costs that may be required
of an applicant, except where the-HRA Tariff specifies the cost responsibilities for net
metered customers.

6. Islanding

Generation-interconnection-systemsSystems must be designed and operated so that islanding is not
sustained on LIPA’s distribution circuits or on substation bus and transmission systems. The

requirements listed in this document are designed and intended to prevent islanding. Special protection
schemes and system modifications may be necessary based on the capacity of the proposed system and
the configuration and existing loading on the subject circuit.

The need for zero sequence voltage (3Vo) and direct transfer trip (DTT) protection schemes shall be
evaluated based on minimum loads on the associated feeder and substation bus, including certain fault
conditions resulting from system installation to protect for an islanded condition
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C-11. C. Operating Requirements

The generator-owner shall provide a 24-hour telephone contact. This contact will be used by
HIPAPSEG Long Island to arrange access for repairs, inspection or emergencies. HHRPAPSEG
Long Island will make such arrangements (except for emergencies) during normal business hours.

Voltage and frequency trip set point adjustments shall be accessible to service personnel only. Any
changes to these settings must be reviewed and approved by HHRPAPSEG Long Island.

The generator-owner shall not supply power to LIRAPSEG Long Island during any outages of
LIPA>’s system that serves the PCC. The generator-owner>’s generation may be operated during
such outages only with an open tie to LHRAPSEG Long Island. Islanding will not be permitted. The
generator-owner shall not energize a de-energized LHRAPSEG Long Island circuit for any reason.

The disconnect switch specified for system size larger than 25kW and non-inverter based systems
of 25 kW or less in Section I1.E, Disconnect Switch, may be opened by HHPAPSEG Long Island at
any time for any of the following reasons:

a. To eliminate conditions that constitute a potential hazard to PSEG Long Island or
LIPA personnel or the general public;

Pre-emergency or emergency conditions on the LIPA System;

A hazardous condition is revealed by a LIRAPSEG Long Island inspection;
Protective device tampering;

Parallel operation prior to LIRAPSEG Long Island approval to interconnect.

0o

The disconnect switch may be opened by HHPAPSEG Long Island for the following reasons, after
notice to the responsible party has been delivered and a reasonable time to correct (consistent with
the conditions) has elapsed:

a. A generator-owner has failed to make available records of verification tests and
maintenance of its protective devices;

b. A generator-owner's system adversely impacts the operation of LIPA equipment or
equipment belonging to other LHPA customers;

c. A generator-owner>’s system is found to adversely affect the quality of service to
adjoining customers.

HIPAPSEG Long Island will provide a name and telephone number so that the generator-owner
can obtain information about EHRA> PSEG Long Island’s lock-out.

The generator-owner shall be allowed to disconnect from HRAPSEG Long Island without prior
notice in order to self-generate.
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If a generator-owner proposes any modification to the system that has an impact on the interface at
the PCC after it has been installed and a contract between LIPA and the generator-owner has
already been executed, then any such modifications must be reviewed and approved by
HPAPSEG Long Island before the modifications are made.

Section I1. D. Dedicated Transformer

HPAPSEG Long Island reserves the right to require a power-producing facility to connect to the
LIPA System through a dedicated transformer. The transformer shall either be provided by
HPAPSEG Long Island at the generator-owner>’s expense; purchased from HHPAPSEG Long
Island, or conform to LHRA> PSEG Long Island’s specifications. The transformer may be
necessary to ensure conformance with LIRAPSEG Long Island safe work practices, to enhance
service restoration operations or to prevent detrimental effects to other LHRAPSEG Long Island
customers. The transformer that is part of the normal electrical service connection of a
generator-owner>’s facility may meet this requirement if there are no other customers supplied
from it. A dedicated transformer is not required if the installation is designed and coordinated with
HRPAPSEG Long Island to protect the HHRAPSEG Long Island System and its customers
adequately from potential detrimental net effects caused by the operation of the generator.

If LIRAPSEG Long Island determines a need for a dedicated transformer, it shall notify the
generator-owner in writing of the requirements. The notice shall include a description of the
specific aspects of the LIPA System that necessitate the addition, the conditions under which the
dedicated transformer is expected to enhance safety or prevent detrimental effects, and the
expected response of a normal, shared transformer installation to such conditions.

Section 1. E. Disconnect Switch

Generating equipment with equipment size larger than 25 kW and non-inverter based systems of
25 KW or less shall be capable of being isolated from the LIPA System by means of an external,
manual, visible, gang-operated, load break disconnecting switch. The disconnect switch shall be
installed, owned, and maintained by the customer-generator, and located between the generating
equipment and its interconnection point with the LIPA System.

The disconnect switch must be rated for the voltage and current requirements of the installation.
The basic insulation level (B IL) of the disconnect switch shall be such that it will coordinate with
that of LIPA>’s equipment. Disconnect devices shall meet applicable UL, ANSI, and IEEE
standards, and shall be installed to meet all applicable local, state, and federal codes. (Applicable
Local City Building Code may require additional certification.)

The disconnect switch shall be clearly marked, "Generator Disconnect Switch,” with permanent
3/8 inch or larger letters or larger.

The disconnect switch shall be located within 10 feet of LIRPA> PSEG Long Island’s external
electric service meter. If such location is not possible, the customer-generator will propose, and
HIPAPSEG Long Island will approve, an alternate location. The location and nature of the
disconnect switch shall be indicated in the immediate proximity of the electric service entrance.
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The disconnect switch shall be readily accessible for operation and locking by EIRAPSEG Long
Island personnel in accordance with Section 11.B, Operating Requirements. The disconnect switch
must be lockable in the open position with a 3/8” shank LIPA padlock.

For installations above 600V or with a full load output of greater than 960A, a draw-out type
circuit breaker with the provision for padlocking at the draw-out position can be considered a
disconnect switch for the purposes of this requirement- unless the use of such a circuit breaker is
specifically granted by PSEG Long Island, based on site-specific technical requirements. If PSEG
Long Island grants such use, the generator-owner will be required, upon PSEG Long Island’s request,
to provide qualified operating personnel to open the draw-out circuit breaker and ensure isolation of
the DG system, with such operation to be witnessed by PSEG Long Island followed immediately by
PSEG Long Island locking the device to prevent re-energization. In an emergency or outage situation,
where there is no access to the draw- out breaker or no qualified personnel, utilities may disconnect the
electric service to the premise in order to isolate the DG system.

Section I1. F. Power Quality

The maximum harmonic limits for electrical equipment shall be in accordance with IEEE 519 to
limit the maximum individual frequency voltage harmonic to 3% of the fundamental frequency
and the voltage Total Harmonic Distortion (THD) to 5% on LIPA>’s side of the PCC. Mitigation
measures necessary to comply with these requirements shall at the generator-owner’s expense. In
addition, any voltage fluctuation resulting from the connection of the customer’s energy producing
equipment to LIPA”’s system must not exceed the limits defined by the maximum permissible
voltage fluctuations border line of visibility curve identified in IEEE StdSTD 519. This
requirement is necessary to minimize the adverse voltage effect upon other customers on the LIPA
System.

Section Il. G. Power Factor

The Small Generator shall maintain an average power factor, as measured at the PCC, of no less
than 0.9 (leading or lagging). The method of power factor correction necessitated by the installation
of the generator will be negotiated with PSEG Long Island as a commercial item. If the average power
factor of the generator is proven to be above the minimum of 0.9 (leading or lagging) by the customer
and accepted by PSEG Long Island, that power factor value shall be used for any further PSEG Long
Island design calculations and requirements.

Induction power generators may be provided VAR capacity from LIPA”’s system at the
generator-owner>’s expense. The installation of VAR correction equipment by the
generator-owner on the generator-owner>’s side of the PCC must be reviewed and approved by
HPAPSEG Long Island prior to installation.

Section Il. H. Equipment Certification

In order for the equipment to be acceptable for interconnection to the LIPA System without
additional protective devices, the interface equipment must be equipped with the minimum
protective function requirements listed in the table in Section I11.A. 5 and be tested by a Nationally
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Recognized Testing Laboratory (NRTL) recognized by the United States Occupational Safety and
Health Administration (OSHA) in compliance with Underwriter's Laboratories (UL) 1741,
Inverters, Converters, Controllers and Interconnection System Equipment for Use With
Distributed Energy Resources.

For each interconnection application, documentation including the proposed equipment
certification, stating compliance with UL 1741 by an NRTL, shall be provided by the applicant to
HPAPSEG Long Island. Supporting information from the Public Service Commission>’s website
(bt wmww—dps—stateny—usidisteenhtm+ http://www.dps.state.ny.us/distgen.htm), an

NRTL website or UL>’s website stating compliance is acceptable for documentation.

HIPAPSEG Long Island is not responsible for reviewing and approving equipment tested and
certified by a non- NRTL.

If equipment is UL 1741 certified by an-NRTL and compliance documentation is submitted to
HPAIRPAPSEG Long Island, PSEG Long Island shall accept such equipment for
interconnection in New York stateState. All equipment certified to UL 1741 by an NRTL shall be
deemed “certified equipment” even if it does not appear on the Public Service Commission>’s
website.

HPA-graderelaysUtility Grade Relays need not be certified per the requirements of this section.

Section II. I. Verification Testing

All interface equipment must include a verification test procedure as part of the documentation
presented to HHPAPSEG Long Island. Except for the case of small single-phase inverters as
discussed later, the verification test must establish that the protection settings meet the Smart Grid
SGIP requirements. The verification testing may be site-specific and is conducted periodically to
assure continued acceptable performance.

Upon initial parallel operation of a generating system, or any time interface hardware or software
is changed, the verification test must be performed. A qualified individual must perform
verification testing in accordance with the manufacturer>’s published test procedure. Qualified
individuals include professional engineers, factory-trained and certified technicians, and licensed
electricians with experience in testing protective equipment. LHRAPSEG Long Island reserves the
right to witness verification testing or require written certification that the testing was successfully
performed.

Verification testing shall be performed at least once every four years. All verification tests
prescribed by the manufacturer shall be performed. If wires must be removed to perform certain
tests, each wire and each terminal must be clearly and permanently marked. The generator-owner
shall maintain verification test reports for inspection by HHRAPSEG Long Island.

Single-phase inverters and inverter systems rated 25 kW and below shall be verified upon initial
parallel operation and once every four years as follows: the generator-owner shall interrupt LHRA>
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PSEG Long Island’s source and verify that the equipment automatically disconnects and does not
reconnect for at least five minutes after LHRPA> PSEG Long Island’s source is reconnected. The
owner shall maintain a log of these operations for inspection by HHRPAPSEG Long Island. Any
system that depends upon a battery for trip power shall be checked and logged at least annually for
proper voltage. Once every four (4) years the battery must be either replaced or a discharge test
performed.
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Section II. J. Interconnection Inventory
The utilities will manage the queue of interconnection applications in their inventories in the order in
which they are received and according to the timelines set forth in this document.

To ensure applications are addressed in a timely manner and monitor the overall interconnection
activities, LIRAPSEG Long Island shall maintain a Smart Grid SGIP inventory of projects and
shall submit an SGIP inventory of projects monthly to LIPA by the 15th day of the following month.
At a minimum the following information shall be provided in the inventory:

Company

1. Utility Name
2. Applicant Name

3. System Type
4. System Capacity
5. Net Metered (Yes/No)

6. Protective Equipment

7. Application Review Start and End date

8. Preliminary ReviewScreening Analysis Start and End date
9. CESIR Start and End date

10. CESIR Costs

11. PSEG Long Island Interconnection Costs

12. Customer Interconnection Costs

13. LIPA System Upgrade Costs

14. Customer System Upgrade Costs

15. Verification Testing date

16. Final Letter of Acceptance date

17. Total Pereentagepercentage of Smart-Grid-SGIP Cennected-Demand connected demand

Monthly Interconnection Inventory submissions should also be accompanied by the Net Metering Cap
summary information tracked by PSEG Long Island.
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Section 111. Glossary of Terms

Affected System: An electric system, other than LIPA's Transmission System, that may be
affected by the proposed interconnection.

Applicable Reliability Standards: The applicable criteria, requirements and guidelines of the
North American Electric Reliability Council, the Northeast Power Coordinating Council, the New
York State Reliability Council and related and successor organizations as well as the reliability
criteria, requirements and guidelines adopted by PSEG Long Island and/or LIPA.

Automatic Disconnect Device: An electronic or mechanical switch used to isolate a circuit or
piece of equipment from a source of power without the need for human intervention.

Business Day: Any day on which the Federal Reserve Member Banks in New York City are open
for business, and shall extend from 8:00 a.m. until 5:00 p.m. local time for each Party>’s principal
place of business.

Capacity Resource Interconnection Service: The service provided to interconnect generating
facilities in accordance with the NYISO Deliverability Interconnection Standard; ; as such term is
defined and set forth in Attachment S of the NYISO OATT, in order to qualify such generator to be
an installed capacity supplier to the NY1SO wholesale capacity markets.

Cease to Energize: Cessation of energy flow capability
Coordinated Electric System Interconnection Review: Any studies performed by utilities to
ensure that the safety and reliability of the electric grid with respect to the interconnection of

distributed generation as discussed in this document.

Customer-Generator: A LIPA customer who owns or operates electric generating equipment
located and used at the customer>’s premises, and/or the customer>’s agent.

Dedicated Transformer: A transformer with a secondary winding that serves only one customer.

Direct Transfer Trip: Remote operation of a circuit breaker by means of a communication
channel.

Disconnect (verb): To isolate a circuit or equipment from a source of power. If isolation is
accomplished with a solid-state device, "Disconnect™ shall mean to cease the transfer of power.

Disconnect Switch: A mechanical device used for isolating a circuit or equipment from a source
of power.

Distribution System: LIPA's facilities and equipment used to transmit electricity to ultimate
usage points such as homes and industries directly from nearby generators or from interchanges
with higher voltage transmission networks which transport bulk power over longer distances.
Voltage levels at which Distribution Systems operate differ among areas.

-42-



Distribution Upgrades: The additions, modifications, and upgrades to LIPA's Distribution
System at or beyond the Point of Interconnection to facilitate interconnection of the Small
Generator and render the transmission service necessary to effect the Interconnection
Customer's wholesale sale of electricity in interstate commerce. Distribution Upgrades do not
include Interconnection Facilities.

Draw-out Type Circuit Breaker: Circuit breakers that are disconnected by physically
separating, or racking, the breaker assembly away from the switchgear bus.

Energy Resource Interconnection Service: The service provided to interconnect generating
facilities on a minimum interconnection standard basis which enables the delivery of energy
| and ancillary services from the Small Generator into the NYISO wholesale markets.

Farm Waste, Net Meter, Farm Applicant: A farm applicant who is proposing to install a farm waste
anaerobic digester generating system, not to exceed 1 MW, at a farm, per the requirements of LIPA
Tariff for Electric Service.

Fuel Cell, Net Meter, Residential Applicant: A residential applicant who is proposing to install a
fuel cell electric generating system located and used at the applicant's premises, not to exceed a
combined rated capacity of not more than 10 KW, per the requirements of LIPA Tariff for Electric
Service.

Fuel Cell, Net Meter, Non-Residential Applicant: A non-residential applicant who is proposing to
install a fuel cell electric generating system located and used at the applicant's premises, not to exceed
a combined rated capacity of not more than 2 MW, per the requirements of LIPA Tariff for Electric
Service.

Generator-Owner: An applicant to operate on-site power generation equipment in parallel with
the LIPA grid per the requirements of this document.

Good Utility Practice: Any of the practices, methods and acts engaged in or approved by a
significant portion of the electric utility industry in the State of New York during the term of this
Agreement, or any of the practices, methods or acts which, in the exercise of reasonable judgment
in light of the facts known at the time a decision is made, could have been expected to accomplish
the desired results at a reasonable cost consistent with good business practices, reliability, safety,
and expedition. Good Utility Practices is not intended to be limited to the optimum practice,
method or act to the exclusion of all others, but rather to delineate acceptable practices, methods or
acts generally accepted by a significant portion of the electric utility industry operating in the State
of New York.

Interconnection Customer: Any entity including the Transmission Owner or any of the affiliates
or subsidiaries of either, that proposes to interconnect its Small Generator with LIPA's Distribution
System.



Interconnection Facilities: LIPA"’s Interconnection Facilities and the Interconnection
Customer's Interconnection Facilities. Collectively, Interconnection Facilities include all facilities
and equipment between the Small Generator and the Point of Interconnection, including any
modification, additions or upgrades that are necessary to physically and electrically interconnect
the Small Generator to LIPA's electric system. Interconnection Facilities are sole use facilities and
shall not include Distribution Upgrades, Network Upgrades or System Upgrade Facilities.

Interconnection Request: The Interconnection Customer's request, in accordance with the Smart
Grid SGIP, to interconnect a new Small Generator, or to increase the capacity of, or make a
Material Modification to the operating characteristics of, an existing Small Generator that is
interconnected with LIPA*’s Transmission System.

Islanding: A condition in which a portion of the LIPA System that contains both load and
distributed generation is isolated from the remainder of the LIPA System. (Adopted from IEEE
929.)
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LIPA System: The electric transmission and distribution system owned by LIPA and/er operated
by HHPAPSEG Long Island Electric Utility SERVCO and consisting of all real and personal
property, equipment, machinery, tools and materials, and other similar items relating to the
transmission and distribution of electricity to LHRA” PSEG Long Island’s customers.

LIPA Transmission System: The facilities and equipment owned,-centroHed-er by LIPA, and
operated by EIRAPSEG Long Island Electric Utility SERVCO that are used to provide
transmission service.

Material Modification: A modification that has a material impact on the cost or timing of any
Interconnection Request with a later queue priority date.

Micro-Combined Heat and Power, Net Meter, Residential Applicant: A residential applicant who
is proposing to install a micro-combined heat and power (Micro-CHP) generating system located and
used at the applicant's premises, not to exceed 10 kW, per the requirements of LIPA Tariff for Electric
Service.

Micro-Hydroelectric, Net Meter, Residential Applicant: A residential applicant who is proposing
to install a micro-hydroelectric generating equipment located and used at the applicant’s premises, not
to exceed 25 kW, per the requirement of LIPA Tariff for Electric Service.

Micro-Hydroelectric, Net Meter, Non-Residential Applicant: A non-residential applicant who is
proposing to install a micro-hydroelectric generating equipment located and used at the applicant’s
premises, not to exceed 2 MW, per the requirement of LIPA Tariff for Electric Service.

PSEG Long Island: PSEG Long Island LLC, acting through its subsidiary, Long Island Electric
Utility Servco LLC.
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PSEG Long Network Upgrades: Additions, modifications, and upgrades to LIPA's Transmission
System required at or beyond the point at which the Small Generator interconnects with LIPA”’s
Distribution System. Network Upgrades do not include Distribution Upgrades.

New York State Transmission System: New York State Transmission System shall mean the
entire New York State electric transmission system, which includes (i) the Transmission Facilities
under ISO Operational Control; (ii) the Transmission Facilities Requiring 1SO Notification; and
(iii) all remaining transmission facilities within the New York Control Area.

Party or Parties: means LIPA;—trtereonnection-Customer-or-any-combination-thereof and

Customer individually or jointly. T&D Manager is not a party to the agreements referenced in this
SGIP, and is executing and administering such agreements on behalf of LIPA as LIPA’s agent.

Point of Common Coupling: The point at which the interconnection between the electric utility
and the customer interface occurs. Typically, this is the customer side of LFRAPSEG Long Island
revenue meter.

Point of Interconnection: The point where the Interconnection Facilities connect with LIPA's
Distribution System, which shall include the Point of Common Coupling.

Preliminary Review: A review of the generator-owner>’s proposed system capacity, location on
the LIPA System, system characteristics, and general system regulation to determine if the
interconnection is viable.

Protective Device: A device that continuously monitors a designated parameter related to the
operation of the generation system that operates if preset limits are exceeded

PSEG Long Island Net Metering Rules: LIPA’ s Tariff for Electric Service in Tariff leaves 34A
through 34H, and all other provisions of the -LIPA Tariff for Electric Service also apply.

Queue Position: The order of a valid Interconnection Request, relative to all other pending valid
Interconnection Requests, which is established based upon the date and time of receipt of the valid
Interconnection Request by EHRA PSEG Long Island.

Remote Net Metering: Remote Net Metering allows certain types of customers and/or distributed
generation technology (see tables in Section I1) the option to apply excess generation credits from the
customer’s generator to certain other meters on property that is owned or leased by the same customer
and located within the service territory of the same utility to which the customer-generator’s net energy
meters are interconnected and within the same load zone.

Required Operating Range: The range of magnitudes of LIPA system voltage or frequency
where the generator-owner>’s equipment, if operating, is required to remain in operation for the
purposes of compliance with UL 1741. Excursions outside these ranges must result in the
automatic disconnection of the generation within the prescribed time limits.

-45-



Safety Equipment: Includes dedicated transformers or equipment and facilities to protect the
safety and adequacy of electric service provided to other customers.

Solar, Net Meter, Residential Applicant: A residential applicant who is proposing to install a
photovoltaic generating system, not to exceed 25 kW, in an owner occupied residence per the
requirements of LIPA Tariff for Electric Service.

Solar, Net Meter, Non-Residential Applicant: A non-residential applicant who is proposing to
install a solar generating system located and used at the applicant's premises, not to exceed 2 MW,
pursuant to LIPA Tariff for Electric Service

Small Generator: Interconnection Customer's device for the production of electricity identified in
the Interconnection Request, but shall not include the Interconnection Customer's Interconnection
Facilities.

Study Process: The procedure for evaluating an Interconnection Request that includes the
Scoping Meeting, Feasibility Study, System Impact Study, and Facilities Study.

System Upgrade Facilities: In the case of proposed interconnection projects, System Upgrade
Facilities are the modifications or additions to the existing New York State Transmission System
that are required for the proposed project to connect reliably to the system in a manner that meets
the NYISO interconnection standards.

Upgrades: The required additions and modifications to LIPA's Distribution System or
Transmission System at or beyond the Point of Interconnection. Upgrades may be System
Upgrade Facilities, Network Upgrades or Distribution Upgrades. Upgrades do not include
Interconnection Facilities.

Utility Grade Relay: A relay that is constructed to comply with, as a minimum, the most current
version of the following standards for non-nuclear facilities:

Standard Conditions Covered
ANSI/IEEEC37.90 Usual Service Condition Ratings

Current and Voltage

Maximum design for all relay

AC and DC auxiliary relays

Make and carry ratings for tripping contacts

Tripping contacts duty cycle

Dielectric tests by manufacturer

Dielectric tests by user
ANSI/IEEE C37.90.1 Surge Withstand Capability (SWC) Fast Transient Test
IEEE C37.90.2 Radio Frequency Interference
IEEE C37.98 Seismic Testing (fragility) of Protective and Auxiliary Relays
ANSI C37.2  Electric Power System Device Function Numbers

..

IEC 255-21-1 Vibration
IEC 2555-22-2 Electrostatic Discharge
IEC 25 5-5 Insulation (Impulse Voltage Withstand)
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Verification Test: A test performed upon initial installation and repeated periodically to
determine that there is continued acceptable performance.

Wind, Net Meter, Residential Applicant: A residential applicant who is proposing to install a wind
electric generating system, not to exceed a combined rated capacity of 25 kW, located and used at the
applicant’s primary residence, per the requirements of LIPA Tariff for Electric Service.

Wind, Net Meter, Non-Residential Applicant: A non-residential applicant who is proposing to
install a wind electric generating system located and used at the applicant's premises, not to exceed 2
MW, pursuant to LIPA Tariff for Electric Service.

Wind, Net Meter, Farm Applicant: A farm applicant who is proposing to install a wind electric
generating system, not to exceed a combined rated capacity of 500 kW, located and used at the
applicant’s primary residence, per the requirements of LIPA Tariff for Electric Service.
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APPENDIX A

| LONG ISLAND POWERAUTHORHY-LIGHTING COMPANY D/B/A LIPA
STANDARDIZED CONTRACT
| FOR INTERCONNECTION OF NEW DISTRIBUTED RESOURCEGENERATION
EQUIPMENT
| WITH CAPACITY OF 25 MW OR LESS
CONNECTED IN PARALLEL WITH THE LIPA DISTRIBUTION SYSTEMS

| Customer Information: Cempany_Utility Information:

| Nama-
T UTTT
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APPENDIX A

Name: Name: Name:
Long Island Electric Utility Servco (“T&D Manager™) as acting agent and on behalf of LONG
ISLAND LIGHTING COMPANY d/b/a LIPA (“LIPA™)

A\ racg:
LARAZAZ LA ™ [
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APPENDIX A

| Addrace:
T"YUUT  LJIJ,

| Address: Address: 175 E. Old Country Road, E.O.B
Address: Address: Hicksville, NY 11801

|
Telephone:
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APPENDIX A

| Felephone— Telephone: (516) 949-8295

Fax:
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APPENDIX A

| Fav-

a7

Email: PAMSolarLI@PSEG.com

| Email:

| Installation Address (if different):
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APPENDIX A

| Unit Application/File No.

DEFINITIONS
“Dedicated Facilities” means the equipment and facilities on LIPAZ’s system necessary to permit
operation of the Unit in parallel with LIPA’s system.

| “Delivery Service” means the services LIPA may provide to deliver capacity or energy generated
by Customer to a buyer to a delivery point(s), including related ancillary services.

“Net energy metering” means the use of a net energy meter to measure, during the billing period
applicable to a customer-generator, the net amount of electricity supplied by an electric
corporation and provided to the corporation by a customer-generator.

| “Party” or “Parties” means LIPA and Customer individually or jointly.

"Smart Grid SGIP” means the PSEG Long Island-PewerAutherity Smart Grid Small Generator
Interconnection Procedures which are applicable to new and modifications to existing distributed
generation units with a nameplate capacity ef 2-M\A-or-less than 10 MW connected in parallel with
LIPA distribution system posted at https://www.psegliny.com/files.cfm/SGIP.pdf.

“T&D Manager,” also referred to herein as “PSEG Long Island,” means PSEG Long Island
LLC through its operating subsidiary, Long Island Electric Utility Servco LLC, which has
managerial responsibility for the day-to-day the operational maintenance of, and capital
investment to, the electric transmission and distribution system owned by LIPA as of January 1,
2014, pursuant to that Amended Restated Operations Services Agreement, dated as of December
31, 2013, as amended from time to time (the “OSA”) or any other similar agreement or
arrangement, or any successor or assignee thereof providing certain operation, maintenance and
other services to LIPA.

"Unit" means the distributed generation Unit with a nameplate capacity of 25 MW or less located
on the Customer>’s premises at the time HHRAT&D Manager approves such Unit for operation in
parallel with LIPA”’s system. This Agreement relates only to such Unit, but a new agreement shall
not be required if the Customer makes physical alterations to the Unit that do not result in an
increase in its nameplate generating capacity. The nameplate generating capacity of the Unit shall
| not exceed 25 MW.

1. TERM AND TERMINATION

Termf This Agreement sgall become effective when executed by both Parties and shall
C'UHTTI’TUe in effect untif terminate

| 1.2 Termination: This Agreement may be terminated as follows:

| -53-



APPENDIX A

a. The Customer may terminate this Agreement at any time, by giving T&D Manager
and LIPA sixty

{606)-(60) days' written notice.

b. Failure by the Customer to seek final acceptance by LIRAT&D Manager within
twelve (12) months after completion of LHRPAT&D Manager’s construction process
described in the Smart Grid SGIP shall automatically terminate this Agreement.

c. Either Party may, by giving the other Party at least sixty (60) days' prior written
notice, terminate this Agreement in the event that the other Party is in default of any
of the material terms and conditions of this Agreement. The terminating Party shall
specify in the notice the basis for the termination and shall provide a reasonable
opportunity to cure the default.

d. LIPA may, by giving the customer at least sixty (60) days' prior written notice,
terminate this Agreement for cause. The Customer's non-compliance with an
upgrade to the Smart Grid SGIP, unless the Customer's installation is
"grandfathered,"” shall constitute good cause.

1.3 Disconnection and Survival of Obligations: Upon termination of this Agreement the
Unit will be disconnected from LIPA'’s Systemsystem. The termination of this Agreement shall
not relieve either Party of its liabilities and obligations, owed or continuing at the time of the
termination.

1.4 Suspension: This Agreement will be suspended during any period in which the Customer
is not eligible for delivery service from LIPA.

11. SCOPE OF AGREEMENT

2.1 Scope of Agreement: This Agreement relates solely to the conditions under which LIPA
and the Customer agree that the Unit may be interconnected to and operated in parallel with
LIPA*’s system.

2.2 Electricity Not Covered: Neither LIPA nor T&D Manager shall have reany duty under
this Agreement to account for, pay for, deliver, or return in kind any electricity produced by the
Facility and delivered into LIPA’s-System’s system unless the system is net metered pursuant to
LIPA”’s Net Metering Rules.

HI.INSTALLATION, OPERATION AND MAINTENANCE OF UNIT

3.1 Compliance with Smart Grid SGIP: Subject to the provisions of this Agreement,
HPAT&D Manager shall be required to interconnect the Unit to LIPA*’s system, for purposes of
parallel operation, if LHRAT&D Manager accepts the Unit as in compliance with the Smart Grid
SGIP. The Customer shall have a continuing obligation to maintain and operate the Unit in

compliance with the Smart Grid SGIP.

.2 Observation of the Unit - Construction Phas%: HPAT&D Manager m(ﬁ}/ in its
on and upon reasonable notice, conduct reasonable on-site Verifi s during the
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| onstruetion, of the Unit\Wpenever LIPA-ghooses to exercise s Hight to conduct: o
is paragraph. and paragra 3 thro 5. the term "on-site verification” shal nofm Iu‘;}E
tesérng%??rqe nit, ang r(h[ c%tlon tests ahall Rotbe requweé) except as provrged in paragraphs 3.3

| 3 Qbservatlon of the Unit - Ten -day Period: I:LRAT&D Manager may.conduct on- srte
|| tonso th eUnlta observ the executi n 1e[rmcatlon testing within reasona
| er IHn nI?texc %te &1 Buslness er system jnstalfation. rPgt nt—
ltl%/ be a we t me aralle er tlon ug satisfactory completio t
verl ation tesf. é)ﬁ |cant must ve complied with and must continue to complyw all
contractual an technr requirements.

| 3.4 Obsery, t|on of the Unit - Post-Ten- da%Perlod JTHRATED Mana er does, r\ot erform
anm on-site ven ca ono the Ur”t an observe e execution of Verjfica r}q
ag/ 8 hevenflcatron
t te

| ten-day period te stomer w L—hl% Managaerwu in |vce
rﬁ/ tatt n installed an in com liance

tes a writtén notification certlfi{

rf Manager -accepted design and the eq utpm
manufaciurer- mstruigtlon in to produce ener Y Hpon satlal_actory
com etlono he verification te]‘ft et recelving tever |cat| ntest tification

Mana er, on eha of LIPA eith I’ISSU an orma ettero a%lc g‘t—an e for
nrercgnne‘cron—orrna uest eap %\can an ;%8%25 ré% g at met

Ma
onduct anon fsJe verlylcatcion oft eiﬁ ere e |an|r u to utoney
rﬁurgo es of dete m|n|n et ert even cation tests weﬁetp eper orme e Custom
ere U|re to or e verificati ntestsasecon Ss Irregu ar|t|es alo(g)earln
t e verification test re rt or there are other o Jectlve |nd|cat|onst at e tests were not properly
performed |nthe Irst Instance.

Observ t|on of the U erations: T&D Mana er ma conduct on- S|te
veTrfrcatl nob ?geratlonso the nrtater itc
a reasonable hs dﬂ) asedonitsr feﬁr:fg%al gto ovi econtlnuou an re Ja eur
| service or.as a orize provrsmns 0 tail Tariff relating to the verification o

customer insta Iatlons gene

| 3 Costs of Dedicate Fac” ﬁq r|n hle term. of tI.]hs reement T&D Ma
gn construct and jnsta eDe acilities. haI e—%%‘{r onsl 3
ﬂ1 incremental c(?evt costo such De icated FaC|I|t|es |§Iom r-’s

t r| j) efo t
costs assoclate h the o’oeratlon ang [nalntfe ance ota th cated Facr ities after the
Un|t rst produces energy shall be the responsibi LIP

IV. DISCONNECTION OF THE UNIT

4.1 Emerqencv Dlsconnectlon T&D Manaqer may dlsconnect the Un|t wrthout prior notice
to the Customer (a) to eliminate conditions that constitute a potential hazard to Company
personnel or the general public; (b) if pre-emergency or emergency conditions exist on the LIPA
System; (c) if T&D Manager observes a hazardous condition relating to the Unit is-ebserved-by-a
EHPAIN an inspection; or (d) if the Customer has tampered with any protective device. LHRA T&D
Manager shall notify the Customer of the emergency if circumstances permit.

| -40-
| 4.2, n- Emerﬁegfg/ Discqnnection: I:LPAT%D Maré%%e]raE]ay (disconnect the Unit, after

tﬁe con%rtlgnge as ellapsfepdartrlgoj:the %%Ldr gtry% B}j‘eioma etlmFan correct, copsistent with

aval erecor s of verification

tests and maintenance'of h ? cP ective devices; X\st((argr nterferes %om an%/

ﬂ ":) ?tor etéwgpr cnt be n% to other customers of LIP the Unita verseya ects the

quality of service Of adjoining Tustomers.

4.3 Disconnection by Customer: The Customer may disconnect the Unit at any time.

4 4L IPA Obligation to Cure Adverse Eff ct If, after the Customef meets all erconnectr n
uirements, the o eratlons ofA\LIPA are a verﬁal aﬁ{a tin Lhe erformance oPt e Unit or t

I

I

| ustomer=’s premi &D Manager shall ) iately take appr 8r|ate Action o elminate
the adverse eHect. | l:HlAT anage etermines that #LIPA ne upgrade or reconfigure
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its system the Customer will not be respopsible for the co w or additional equipment beyond
the gotlnt oPcommon coupllljng betweeﬁ H %ustomer an LIP& quip y

V. ACCESS

5.1  Access to Premises: HHPA T&D Manager shall have access to the disconnect switch of the
Unit at all times. At reasonable hours and upon reasonable notice consistent with Section 111 of this
Agreement, or at any time without notice in the event of an emergency (as defined in paragraph
4.1), LIRAT&D Manager shall have access to the Premises.

5.2 Company and Customer Representatives: LHRA shall designate, and shall provide to the
Customer, the name and telephone number of a representative or representatives who can be
reached at all times to allow the Customer to report an emergency and obtain the assistance of
HRAT&D Manager. For the purpose of allowing access to the premises, the Customer shall
provide LEIRAT&D Manager with the name and telephone number of a person who is responsible
for providing access to the Premises.

5.3 Company Right to Access Company-Owned Facilities and Equipment: If necessary
for the purposes of this Agreement, the Customer shall allow LIPA or T&D Manager access to
LIPA>’s equipment and facilities located on the Premises. To the extent that the Customer does not
own all or any part of the property on which LIPA is required to locate its equipment or facilities to
serve the Customer under this Agreement, the Customer shall secure and provide in favor of LIPA
or T&D Manager the necessary rights to obtain access to such equipment or facilities, including
easements if the circumstances so require.

VI.  DISPUTE RESOLUTION

6.1  Good Faith Resolution of Disputes: Each Party agrees to attempt to resolve all disputes
arising hereunder promptly, equitably and in a good faith manner.

6.2 Mediation: If a dispute arises under this Agreement, and if it cannot be resolved by the
Parties within ten (10) Business Days after written notice of the dispute, the parties agree to submit
the dispute to mediation by a mutually acceptable mediator, in a mutually convenient location in
New York State, in accordance with the then current CPR Institute for Dispute Resolution
Mediation Procedure. The Parties agree to participate in good faith in the mediation for a period of

up to ninety (90) days.

6.3 Escrow: If there are amounts in dispute of more than two thousand dollars ($2,000), the
Customer shall either place such disputed amounts into an independent escrow account pending
final resolution of the dispute in question, or provide to LIPA an appropriate irrevocable standby
letter of credit in lieu thereof; provided however, that a Customer that is an agency or
instrumentality of the Federal government, or an agency or instrumentality of the New York State
government, shall not be required to place such disputed amounts into escrow if the establishment
of such an escrow would be inconsistent with applicable Federal or State law or requlations.

VII.  INSURANCE
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7.1 Recommendation for Insurance: The Customer is not required to provide general
liability insurance coverage as part of this Agreement, the Smart Grid SGIP, or any other LIPA
requirement. Due to the risk of incurring damages however, LIPA recommends that every
distributed generation customer protect itself with insurance.

7.2 ____Effect: The inability of LIPA to require the Customer to provide general liability insurance
coverage for operation of the Unit is not a waiver of any rights LIPA may have to pursue remedies
at law against the Customer to recover damages.

7.3 With respect to a Customer who owns and/or operates solar, Farm Waste,
Micro-Combined-Heat-and-Power, Micro-Hydroelectric, Fuel Cell, Wind, or Hybrid Electric
Generating Equipment (as these terms are defined in the LIPA Tariff), PSEG Long Island may
require the Customer to:

(i) Comply with additional safety or performance standards in addition to those
specified in LIPA’s “Smart Grid Small Generator Interconnection Procedures”;

(i1) Perform or pay for additional tests;

(iii) _ Purchase additional liability insurance when the total rated generating capacity of
the electric generating equipment that provides electricity to LIPA through the
same local feeder line exceeds twenty (20%) of the rated capacity of the total feeder
line.

VIIl. MISCELLANEOUS PROVISIONS

8.1  Beneficiaries: This Agreement is intended solely for the benefit of the parties hereto, and
if a party is an agent, its principal. Nothing in this Agreement shall be construed to create any duty
to, or standard of care with reference to, or any liability to, any other person._T&D Manager is not
a party to this Agreement, and is executing and administering this agreement on behalf of LIPA as
LIPA’s agent. T&D Manager shall have all rights of a Party hereunder with respect to accuracy of
information, Force Majeure, limitations of liability, indemnification, and disclaimers of warranty.

8.2 Severability: If any provision or portion of this Agreement shall for any reason be held or
adjudged to be invalid or illegal or unenforceable by any court of competent jurisdiction, such
portion or provision shall be deemed separate and independent, and the remainder of this
Agreement shall remain in full force and effect.

8.3 Entire Agreement: This Agreement constitutes the entire Agreement between the parties
and supersedes all prior agreements or understandings, whether verbal or written.

8.4 Waiver: No delay or omission in the exercise of any right under this Agreement shall
impair any such right or shall be taken, construed or considered as a waiver or relinquishment
thereof, but any such right may be exercised from time to time and as often as may be deemed
expedient. In the event that any agreement or covenant herein shall be breached and thereafter
waived, such waiver shall be limited to the particular breach so waived and shall not be deemed to
waive any other breach hereunder.

8.5  Applicable Law: This Agreement shall be governed by and construed in accordance with
the law of the State of New York, without regard to any choice of law provisions._However, if the
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Customer is an agency or instrumentality of the United States Government, this Agreement shall
be governed by the applicable laws of the United States of America and, to the extent that there is
no applicable or controlling federal law, the laws of the State of New York, without regard to
conflicts of law principles.

Arangndnge[r)]tls/lél;]%se,rb\ rrreggh% olﬁ_lllg tbedamgn Esdtgrnllgzrss the amendment is in writing

8.7 Force Majeure urposes of this Agreement, rce Majeure Event” meaps an
%) Ihat IS t%}/ond the. (rFas nabfe control thea ecte@ artY And ?b? r]at thea e t Part
Is unable tq prevent or provi l?ams by exercisi }Qreas n nce ncu |n§ owm

event orci cumstance ut only to theextent t satﬁ e rec uirements: te rorism,
acts of war gu] ic disorder, ins rrectlo or rebe 00 urri ane eat % tn|n
storms, and atural ¢ amltles ex 03|ons or fires; stn wor stop fﬂ?ﬂ?s orla or J
em ar 0€s: an sa otag a orce eure Event events argl rom mg angvo t|oH
1S Aﬂreemeat uch Part k? am t not th eot erP r \ﬁ/r nd e
Ffart formed.on a conti um a3| e and uratlo o t e orce M eure ent
(Pcr sH %I In re son etalc} C|rcum anceso the Force I\/]L eure ent
|ts ex pecte on an _}est (ﬂ: ﬁtg Part |§ to m|t| tet ee
¥ent|on ItS rr)er ormance. ecte art WI eenltl e to su en or Hts rPer ormance
atlo sunder tthA reement, other hant e obligation to e rp nt t ue or
due under. this r eement, tona/ %} ﬁ?( nt that t ec&o the rce eureb
euseo reasona ee orts. The a ected arty WI use reasonable

ecom
E\fent cahnot be miti ate
efforts to resume its perfornance as soon as possibl

.8 ASSI nment to Corporate Pa}rty At an I!]me durO,"l he term, the assl
ment toac or |on or ot entltY I|m|t§ ﬁ]a ||tg/ royid att sto
0 taln f econsen na eron behalf of L nsent Wl|| no e wit he u ess

anager.on e gmons rate that the corgorat tht is not reasona
|gat|ons of the assigning Customer under t Agreement

ASSI nment to Ind|V|duaIs hAt any time dyrin the term, aCust erm Blgn this
Wg nother erson other than a'corporation or other entlt)év\{)i imi e
vided that t eassrg ee Is the owner, lessee, or Is otherwise responsi or the Un|t

1 Permrts dAp rovals; Customer shall obtain aIIenwronmentaI? %ther germlts
%%? ﬁtnmenta authorities prior to the construction and for the operation of the
Unit rlng eter IS Agreement.

811 L|m| on of L|ab|I|t Neither b}{/lns ectlon |f any, or non-rejection, or| other

Man IvVe any wa rant ress or im |I? as tO t
sa f FOt GFCH_EWCJ_%W struc res []n nt, wires, #8 lance evrces dﬂ
|ns OI’ malntal € the Customer or ease the Customer thll’ rtles Inciu

Wlt out imitation the Uit and any structures, eqm ment, wires, appl ANCes or devices
appurtenant thereto.

ACCEPTED AND AGREED:

Long Island Electric Utility Servco LLC [Customer]
acting as agent of and on behalf of
Long Island Lighting Company d/b/a LIPA

=
=

(Signature) (Signature)

Name Name:
(Print) (Print)
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Phaona- ( )

T TTOTT S, \ I
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VerstonNoornono———

FO2-MW-INTERCONNECTION

OF INVERTER BASED
DISTRIBUTED GENERATION
EQUIPMENT

IN PARALLEL WITH THE LIPADISTRIBUTION SYSTEM

CHECK IF: Standard SGIP Project or Feed in Tariff Project

Customer:
‘ Name:

Address (Street, City, State, ZIP):

‘ Phone: (— ).
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Fax: (
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Email:

LIPA Account Number:
Installation Address (Street, City, State, ZIP):

Applicant Organization:

Applicant Contact: Title: _

Address (Street, City, State, ZIP):

Phone: () Fax: () Email:
Address———
Phone: () Agent (if any):
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Eay( )
=X

]
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Email-
Efah-

Agent Organization:

Agent Contact:

Title:

| Address (Street, City, State, ZIP):

| Phone: ( )
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Fax: (

)—
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Email:

Consulting Engineer or Contractor:

Organization:

Contact:

Title:

| Address (Street, City, State, ZIP):

| Phone: ( )
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Fax: (

)—
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Email:

Estimated In-Service Date:

Electric Service: Indicate if Existing__

or New Service

Capacity:_ Amperes— _ Voltage: Volts Service Character: (__) Single Phase ( )
Three Phase Secondary 3 Phase Transformer Connection () Wye () Delta

Location of Protective Interface Equipment on Property: (include address if different from
customer address)_-Energy-Producing-Equipment/nverter

Solar Panel Information:

| : : loi her (Defing:

Panel Manufacturer:
| Model No.
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Version No.

Panel Power Rating: DC
KW Number(DC)

Quantity of PanelsTFotal-Rated-Output————DC kW
=riclenes Oplrrclo=C

B T —EE
ffici : ial
Net Total Output ~— _ ACKW:

Inverter Manufacturer-—

Model-No

uuuuuuuuuuu

:73:
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MersionNo————
Numberof lnverters——————

Total Rated Output: AC kw (DC)
Inverter Efficiency: % PTC/CEC
Potential Panel Net Total Output AC_kW (AC)

Inverter Information:

Manufacturer: / / /

Model No: / / /

Inverter Rating kW (AC): / / /

Quantity of Inverters / / /

Total Rating of All Inverters KW (AC):

System Total Output__ kKW-AGC {Lesserof Inverter Net Output-or Net Panel OQutput* Inverter Eff.)

(System Total Output should be lesser of Potential Panel Net Total Output or Total Rating of All Inverters)

System Type Tested (Total System): () Yes () No; attach product literature

Equipment Type Tested Output Connection: () Delta () Wye () Wye Grounded

Interconnection Voltage:  Volts

Applicable Attachments:

Detailed One Line Diagram attached ( ) Yes
If applicable, NRTL/UL 1741Certification attached: () Yes

CUSTOMER/AGENT SIGNATURE TITLE DATE
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LONG ISLAND LIGHTING COMPANY D/B/A_LIPA
STANDARIZED APPLICATION
FOR INTERCONNECTION OF NON-INVERTER BASED DISTRIBUTED GENERATION

EQUIPMENT
IN PARALLEL WITH THE LIPADISTRIBUTION SYSTEM
CHECK IF: Standard SGIP Project __ or Feed in Tariff Project __
Customer:
Name:
Address (Street, City, State, ZIP):
Phone: (_ ) Fax: () Email:
LIPA Account Number: Installation Address (Street, City, State,
ZIP): Applicant Organization:
Applicant Contact: Title:

Address (Street, City, State, ZIP):
Phone: () Fax: () Email:
Agent (if any):
Agent Organization:
Agent Contact: Title:
Address (Street, City, State, ZIP):
Phone: (_ ) Fax: () Email:

Consulting Engineer or Contractor:

Organization:
Contact: Title:

Address (Street, City, State, ZIP):
Phone: () Fax: ( ) Email:

Estimated In-Service Date:

Electric Service: Indicate if Existing or New Service

Capacity: Amperes \Voltage: Volts Service Character: () Single Phase ()
Three Phase Secondary 3 Phase Transformer Connection () Wye () Delta

Location of Protective Interface Equipment on Property: (include address if different from customer
address)
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Energy Producing Equipment Information:

Min. Operating Freq. /Time:

Generator Connection: () Delta () Wye () Wye Grounded

System Tested to UL 1741 (most current version) (Total System):

() Yes () No If no, attach product literature.

Equipment Tested to UL 1741 (most current version) (i.e., Protection System):

()Yes () No

| If no, attach product literature.

Three Line Diagram attached: () Yes
Verification Test Plan attached: () Yes
If applicable, Certification to UL 1741 attached: () Yes

For Synchronous Machines:

-76-

Manufacturer:

Model No.: Version No.:

(1) Synchronous () Induction (_) Other (Define)

Rating: kW Rating: kVA
Rated Output: VA Rated Voltage: Volts
Rated Frequency: Hz Rated Speed: RPM
Efficiency: % Power Factor: %
Rated Current: Amps Locked Rotor Current: Amps
Synchronous Speed: RPM Winding Connection:
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VersionNo.

17
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| kvA

Rated-Frequency:————
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fon: Submit copies of the Saturation Curve and the

Vee Curve

() Salient () Non-Salient

Torque: Ib-ft Rated RPM: ___

Field Amperes:_____at rated generator voltage and currentand____ % PF over-excited
Type of Exciter:__

Output Power of Exciter: _

Type of Voltage Regulator:

Direct-axis Synchronous Reactance (Xd)_: ohms
Direct-axis Transient Reactance (X-d)_: ohms
Direct-axis Sub-transient Reactance (X~"d)_: ohms

-79-



| APPENDIX C

For Induction Machines:

Manufacturar:

ViIaroiactorcr

Model No
TVIOOUT TVYO,
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VersionNo——
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‘ I R e e ——
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Rotor Resistance  (Rr)_: ohms Exciting Current_: Amps
Rotor Reactance-p¢+-(Xr): ohms Reactive Power Required:

Magnetizing Reactance (Xm)_ ohms,, VARs (No Load)

Stator Resistance(R-s)-(Rs): ohms _, VARs (Full Load)

Stator Reactance-(5<s)-(Xs): ohms

Short Circuit Reactance (X“’d)_: ohms,

Phases: (') Single Phase () Three- Phase
Frame Size: ———— Femp-Rise—
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Design Letter: —Beg-—C-
Temp. Rise: °C

Step Up Transformer Winding Configuration:
() Wye-Wye () Wye-Delta () Delta-Wye

Signature:

CUSTOMER/AGENT SIGNATURE TITLE

-84-
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MW UPTO20-MWHN-PARALEEL-WHH-TFHEPRE-APPLICATION REPORT FOR THE
CONNECTION OF PARALLEL
GENERATION EQUIPMENT TO LIPA’s DISTRIBUTION SYSTEM

| SMALL-GENERATORINTERCONNEGCHON REQUEST

DG Project Information: (Provided to Utility by Applicant)

Customer name

Location of Project: (Address and/or GPS Coordinates)

DG technology type

DG fuel source / configuration

Proposed project size in KW (AC)

Date of Pre-Application Request

Pre-Application Report: (Provided to Applicant by Utility — 10 Business Days)

Operating voltage of closest distribution line

Phasing at site

Approximate distance to 3-Phase (1f only 1 or 2 phases nearby)

Circuit capacity (MW)

Fault current availability, 1f readily obtained

Circuit peak load for the previous calendar year

Circuit minimum load for the previous calendar year

Approximate distance (miles) between serving substation and project site

Number of substation banks

Total substation bank capacity (MW)

Total substation peak load (MW)

Aggregate existing distributed generation on the circuit (kW)

Aggregate queued distributed generation on the circuit (kW)

| PSEG SGIP 2016-10-06 (includes Steve, Bob and Karl’s comments)
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APPENDIX E

ApphicationForm) COST RESPONSIBILITY FOR DEDICATED TRANSFORMER(S) AND
OTHER SAFETY EQUIPMENT FOR NET METERED CUSTOMERS

Customer Cost Responsibility will be per LIPA Tariff for Electric Service. Such costs can include
the total costs for upgrades to ensure the adequacy of the transmission and/or distribution system
which would not have been necessary but for the interconnection of the net metered DG resource.

Generator Type Generator Size Equipment Cost | Equipment Cost to Non-
to Residential Residential Net Metered
Net Metered Customers
Customers
Micro-CHP Less than or equal to 10 kW | $350 maximum | N/A
Fuel Cell Less than or equal to 10 kW | $350 maximum | As determined by Utility*
Fuel Cell Over 10 kW up to 2MW N/A As determined by Utility*
Solar Less than or equal to 25 kW | $350 maximum | $350 maximum
Solar Over 25 kW up to 2 MW N/A As determined by Utility*
Micro-hydroelectric | Less than or equal to 25 kW | $350 maximum | As determined by Utility*
Micro-hydroelectric | Over 25 kW up to 2 MW N/A As determined by Utility*
Wind ** Less than or equal to 25 kW | $750 maximum | $750 maximum
Wind Over 25 kW up to 2 MW N/A As determined by Utility*
Farm Wind *¥¥ Over 25 kW up to 500 kW N/A $5.000 maximum***
Farm Waste *%% Upto 1l MW N/A $5.000 maximum***
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APPENDIX F
APPLICATION PACKAGE CHECKLIST

Completed standard application form

Signed copy of the standard contract

Letter of authorization, signed by the Customer, to provide for the contractor to act as the
customer’s agent, if necessary

NS

If requesting a new service, a site plan with the proposed interconnection point identified by a
Google Earth, Bing Maps or similar satellite image. For those projects on existing services,
account and meter numbers shall be provided

|«

Description / Narrative of the project and site proposed. If multiple DG systems are being
proposed at the same site/location, this information needs to be identified and explained in detail

|«

DG technology type

DG fuel source / configuration

Proposed project size in AC kW

Project is net metered, remote, or community net metered

Metering configuration

Copy of the certificate of compliance referencing UL 1741

Copy of the manufacturer” s data sheet for the interface equipment

Copy of the manufacturer”s verification test procedures, if required

System Diagram - A three line diagram for designs proposed on three phase systems, including
detailed information on the wiring configuration at the PCC and an exact representation of
existing utility service. One line diagrams shall be acceptable for single phase installations

|l ol o ol fl = fl
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APPENDIX G
PRELIMINARY SCREENING ANALYSIS

Fax:-516-545-6134

Screen A: Is the PCC on a Networked Secondary System?

Does the proposed system connect to a secondary network system?

* If yes (fail),

« If no (pass), continue to Screen B.

Screen B: Is Certified Equipment Used?

Does the Interconnection Request propose to use equipment that has been listed to meet UL1741
(Inverters, Converters and Charge Controllers for Use in Independent Power Systems) by a nationally
recognized testing laboratory?

* If yes (pass), continue to Screen C.

* If no (fail)
Screen C: Is the Electric Power System (EPS) Rating Exceeded?

Do the maximum aggregated Gross Ratings for all the Generating Facilities connected to an EPS
exceed any EPS rating, modified per established Distribution Provider practice, absent any Generating

Facilities?
* If yes (fail),

* If no (pass), continue to Screen D.

Screen D: Is the Line Conflquratlon Compatible W|th the Interconnectlon Type’?

I-H)Ee#eenneeﬂen-Reques{— L|ne Conflquratlon Screen Identlfy primary dlstrlbutlon line

configuration that will serve the Generating Facility. Based on the type of Interconnection to be used
for the Generating Facility, determine from the table below if the proposed Generating Facility passes
the Screen.

Preamble-and-tnstructions
* If ves (pass), continue to Screen E.

2 . i om e Type of Interconnection
Pumarly Distritotion to Primary Distribution Result / Criteria
Line Type g
Line
Three-phase. three
e = SN 3-phase Pass
Three-phase. four wire. | Effectively-grounded 3
K Pass
>5 kV phase
Single phase. phase-
All phase. or ineffectively Eail
grounded sources or
transformers
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Screen E: Simplified Penetration Test
Is the aggregate Generating facility capacity on the Line Section less than 15% of the annual peak load
for all Line Sections bounded by automatic sectionalizing devices?

« |f ves (pass), continue to Screen F.

« If no (fail), Supplemental Review is required, continue to Screen F.
Screen F: Simplified Voltage Fluctuation Test
In aggregate with existing generation on the Line Section
a. Can the Generating Facility parallel with the Distribution Provider’s Distribution System without
causing a voltage fluctuation at the PCC greater than 5% of the prevailing voltage level of the
Distribution System at the PCC?

« If ves (pass), Preliminary Screening Analysis is complete.

e If no (fail), Supplemental Review is required

SUPPLEMENTAL SCREENING ANALYSIS

Where 12 months of line section minimum load data is available, can be calculated, can be estimated
from existing data, or determined from a power flow model, is the aggregate Generating Facility
capacity on the Line Section less than 100% of the minimum load for all line sections bounded by
automatic sectionalizing devices upstream of the Generating Facility?

lama
TYUTTTO
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| Telephone (Evening):
Fax
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| Telephone (Evening):
Fax
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« If yes (pass), continue to Screen H.

« If no (fail), a quick review of the failure may determine the requirements to address the failure;
otherwise the Interconnecting Customer may be required go on to the Coordinated
Electric System Interconnection Review (CESIR) process. Continue to Screen H.

Screen H: Power Quality and VVoltage Tests

In aggregate with existing generation on the Line Section,

a. Can it be determined within the Supplemental Review that the voltage requlation on the line section
can be maintained in compliance with current voltage requlation requirements under all system
conditions?

b. Can it be determined within the Supplemental Review that the voltage fluctuation is within
acceptable limits as defined by IEEE 1453 or utility practice similar to IEEE1453?

Reguested-Pointof-tnterconnection: c. Can it be determined within the Supplemental Review that the

harmonic levels meet IEEE519 limits at the Point of Common Coupling (PCC)?

« If ves to all of the above (pass), continue to Screen I.

« If no to any of the above (fail), a quick review of the failure may determine the requirements to
address the failure; otherwise the Interconnecting Customer may be required go on to the Coordinated
Electric System Interconnection Review (CESIR) process. Continue to Screen |.

Screen |: Safety and Reliability Tests

Does the location of the proposed Generating Facility or the aggregate generation capacity on the
Line Section creates specific impacts to safety or reliability that cannot be adequately addressed

without a detalled study?

l—H-tGFGGHHGGt—iGH—RGG]HGSI—i—S—t—FH@—&Hd—GGFFth— o If ves (fall) a quick review of the failure may

determine the requirements to address the failure; otherwise the Interconnecting Customer will be
provided with information on the specific points of failure in the supplemental review results and may
go to the Coordinated Electric System Interconnection Review (CESIR) process.

* |f no (pass), Supplemental Review is complete.
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| Batee—METERING REQUIREMENTS

Refer to the document entitled “Revenue Metering Requirements for Generator Facilities
Interconnecting to the LIPA Transmission System” for HHPA> PSEG Long Island’s
interconnection technical requirements for Small Generators ro-greater-than20 up to 10 MW.
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| LeommmemIRA Ane et O
Feasibility Study Agreement
THIS AGREEMENT is made and entered into this day of—26-
20 by and between :
a—a organized and existing under the laws of the State of_

, (""Interconnection Customer,") and LHPA
Long Island Lighting Company d/b/a LIPA (“LIPA”). Interconnection Customer and LIPA each
may be referred to as a "Party," or collectively as the "Parties."”

RECITALS

WHEREAS, Interconnection Customer is proposing to develop a Small Generator or generating
capacity addition to an existing Small Generator consistent with the Interconnection Request
| completed by Interconnection Customer on ; and

WHEREAS, Interconnection Customer desires to interconnect the Small Generator with LIPA's
Distribution System; and

WHEREAS, Interconnection Customer has requested LIPA to perform a feasibility study to
assess the feasibility of interconnecting the proposed Small Generator with LIPA's Distribution
System, and of any Affected Systems;

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained herein
the Parties agreed as follows:

1.0-1.0 When used in this Agreement, with initial capitalization, the terms specified shall
have the meanings indicated or the meanings specified in the PSEG Long Island
Power-Authority Small Generator Interconnection Procedures for New Distributed
Resources 20 less than10 MW ertess-Connected in parallel with LIPA
Distribution Systems (LIRAPSEG Long Island Small Generator Interconnection
Procedures).

2:0-2.0 The Interconnection Customer elects and LIPA shall cause to be performed an
interconnection feasibility study consistent with the LIRAPSEG Long Island Small
Generator Interconnection Procedures.

| 3-0-3.0 The scope of the feasibility study shall be subject to the assumptions set forth in
Attachment A to this Agreement.

| 4.0-4.0 The feasibility study shall be based on the technical information provided by the
Interconnection Customer in the Interconnection Request, as may be modified as
the result of the scoping meeting. LIPA reserves the right to request additional
technical information from the Interconnection Customer as may reasonably
become necessary consistent with Good Utility Practice during the course of the
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| feasibility study and as designated in accordance with the HHRAPSEG Long Island
Small Generator Interconnection Procedures. If the Interconnection Customer
modifies its Interconnection Request, the time to complete the feasibility study may
be extended by agreement of the Parties.

5.0-5.0 In performing the study, LIPA shall rely, to the extent reasonably practicable, on
existing studies of recent vintage. The Interconnection Customer shall not be
charged for such existing studies; however, the Interconnection Customer shall be
responsible for charges associated with any new study or modifications to existing
studies that are reasonably necessary to perform the feasibility study.

| 6.0 The feasibility study report shall provide the following analyses for the purpose of
identifying any potential adverse system impacts that would result from the
interconnection of the Small Generator as proposed:

| 6.1 Initial identification of any circuit breaker short circuit capability limits
exceeded as a result of the interconnection;

| 6.2 Initial identification of any thermal overload or voltage limit violations
resulting from the interconnection;

| 6.3 Initial review of grounding requirements and electric system protection;
and

| 6.4  Description and non-binding estimated cost of facilities required to
interconnect the proposed Small Generator and to address the identified
short circuit and power flow issues.

7-0-7.0 The feasibility study shall model the impact of the Small Generator regardless of
purpose in order to avoid the further expense and interruption of operation for
reexamination of feasibility and impacts if the Interconnection Customer later
changes the purpose for which the Small Generator is being installed.

| 8-0-8.0 The study shall include the feasibility of any interconnection at a proposed project
site where there could be multiple potential Points of Interconnection, as requested
by the Interconnection Customer and at the Interconnection Customer's cost.

| 9.0-9.0 A deposit of the lesser of 50 percent of good faith estimated feasibility study costs
or earnest money of $10,000 may be required from the Interconnection Customer.

| 4:94}10.0 nce the feasibility study is completed, a feasibility stud r ortshalbtgg ed anél
trans tothe nterc nn ctlon ustomer. Barring unusu Cll’ ance 6 eas stu 0¥
ust ecom lete easibility study report tr ns Itte C}mrty 3 usmess ays
the Intercon ectlon ustomers agreement’to con ucta aS|b| ystu

11,0 Any study fees shall be based on LHRA'sthe a tual costs associated with the.study an
| | be {nvoiced to¥he ?nt rco?nectlon Customer after the stug m?ér@d—aﬁg’d%s—ewg‘lv an
include a summary of professional time.

R T 0 S TSR S S L TTSs B Srai
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the deposit exceeds the invoiced fee LIP II refun uch e cess |th|nth|rt %?O calendar

a so the invoice wit outmte e]§ "IPAs notb igate to or.conti erform

%n Interc nnect|8 tudy work for the lnterc?]nnectj%n stomer ess e Interconnec ion
stomer has paid all amounts in compliance herewit

| 13.0 Miscellaneous.

13.1

13.2

13.3

Accuracy of Information. Except as Interconnection Customer may
otherwise specify in writing when it provides information to LIPA under
this Agreement, Interconnection Customer represents and warrants that the
information it provides to LIPA shall be accurate and complete as of the
date the information is provided. Interconnection Customer shall promptly
provide LIPA with any additional information needed to update
information previously provided.

Disclaimer of Warranty. In preparing the system impact study, LIPA and
any subcontractor consutants-employed-byor consultant to LIPA shall have
to rely on information provided by Interconnection Customer, and possibly
by third parties, and may not have control over the accuracy of such
information. Accordingly, neither LIPA nor any subcontractor or consultant
empleyed-byto LIPA makes any warranties, express or implied, whether
arising by operation of law, course of performance or dealing, custom,
usage in the trade or profession, or otherwise, including without limitation
implied warranties or merchantability and fitness for a particular purpose,
with regard to the accuracy, content or system impact conclusions of the
system impact study. Developer acknowledges that it has not relied on any
representations or warranties not specifically set forth herein and that no
such representation or warranties have formed the basis of its bargain
hereunder.

Force Majeure. For purposes of this Agreement, "Force Majeure Event”
means any event: (a) that is beyond the reasonable control of the affected
Party; and (b) that the affected Party is unable to prevent or provide against
by exercising reasonable diligence, including the following events or
circumstances, but only to the extent they satisfy the preceding
requirements: acts of war, public disorder, insurrection, or rebellion;
floods, hurricanes, earthquakes, lightning, storms, and other natural
calamities; explosions or fires; strikes, work stoppages, or labor disputes;
embargoes; and sabotage. If a Force Majeure Event prevents a Party from
fulfilling any obligations under this Agreement, such Party will promptly
notify the other Party in writing, and will keep the other Party informed on a
continuing basis of the scope and duration of the Force Majeure Event. The
affected Party will specify in reasonable detail the circumstances of the
Force Majeure Event, its expected duration, and the steps that the affected
Party is taking to mitigate the effects of the event on its performance. The
affected Party will be entitled to suspend or modify its performance of
obligations under this Agreement, other than the obligation to make
payments then due or becoming due under this Agreement.
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13,11 Amendment. No amendment, madification or waiver of any term hereof shall be effective
untess set fort r?n wrMng rsnlgnegpgy theoP i y

13.4  Limitations of Liability. In no event shall any Party or its subcontractor

13.5

13.6

consultant be liable for indirect, special, incidental, punitive, or
consequential damages of any kind including loss of profits, arising under
or in connection with this Agreement or the system impact study or any
reliance on the system impact study by Developer or third parties, even if
one or more of the Parties or its subcontractor consultants have been
advised of the possibility of such damages. Nor shall LIPA be liable for any
delay in delivery or for the non-performance or delay in performance of
LIPA*’s obligations under this Agreement.

Indemnification. Interconnection Customer shall at all times indemnify,
defend, and save harmless LIPA, and their respective directors, officers,
members, employees and agents from any and all damages, losses, claims
and liabilities (“Losses”) by or to third parties arising out of or resulting
from the performance by LIPA under this Agreement, any bankruptcy
filings made by Interconnection Customer, or the actions or omissions of
Interconnection Customer in connection with this Agreement, except to the
extent such Losses arise from the gross negligence or willful misconduct by
LIPA or their respective directors, officers, members, employees or agents.
The amount of any indemnity payment hereunder shall be reduced
(including, without limitation, retroactively) by any insurance proceeds or
other amounts actually recovered by the indemnified party in respect of the
indemnified action, claim, demand, cost, damage or liability. The
obligations of Interconnection Customer to indemnify LIPA shall be
several, and not joint or joint and several.

Third-Party Beneficiaries. Without limitation of Sections 13.2, 13.3 and
13.5 of this Agreement, Interconnection Customer further agrees that a
subcontractor or consultant hired by LIPA to conduct or review, or to assist
in the conducting or reviewing, an Interconnection Feasibility Study shall
be deemed third party beneficiaries with respect to Sections 13.2, 13.3, 13.4
and 13.5.

. Term and Terminatjon. This Agreement shilll %)e %ffﬁctive from_the date hereof and %mless
ted In accordance wi hﬁns Section 13.7, s

e Rystem Impact stu

R A “orj
OF > PSEG Long Iszil n

continye in e Ie(ét or a term of one
for Interconnection Customer='s Small Generator is_ .
irst. Interconnection Customey or LIPA ma[}/ terminate this

t;.s Int r&onnectlon ustomer-'s A |ca'88 under Section

a enerator Interconnection Procedures.

0 e

abilit

of New Y
B e S B A s et e med e et e

. This Agreement shall be governed by and construed jn accordance with
ogrk wﬂtqout regardgto any 310 ce of(faws provisions.

all continue In orce and effect as If each part was not

arts. This Agreement may be executed in counterparts, and each counterpart shall
rce and eﬁ%%t e orngna? P P

as th instrument.

arties hereto.
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13.12 _Survival. JAII warran e? limitations of Irabrllt}q indemnification and_confidentiality
provrsrons provided herein shall survive the expiration’or termination hereof.

13. Ind(]gp ndent Contractor. LIPA shallat aI%trmes be deemed to|l1) F\Bmde egden(} coBtractor
elr employees or_the employees o Rcontractorss all be considere
mployees of Interconnéction Custom ra a result of this Agreement.

13.14 o Imered Wafjvers The failure of a Parg/ to insist upon or enforce strrct Berformance of
%/ B vrsronso th s greement shall not be construed as a walver or ds ment to anly

extent of suc Rart [169 t]o Insist o rﬁ}gon aw such pro ﬁ' n, right les in that o

any other instances; rathér, the same shall be and remain’in full forceTan

1 Jf % ssors and A s ns. ThﬁA reefmer}t angeach nd everx&e mand condrtron hereof,
% ng upon an re t% nefit of the artres ereto a respective sUCGessors
? as]s_)g a srgnment e ermrtt% where th eas?% ]JTS currenti){rn itigation with one
the Parties tot is Agreement ex t with the consent o ected Pa

13.16 Duye Authorization. Each Party to this Anqreegtent represents Warran s that it has fuII

ED_eT‘a uth orrty to enterrnt this’A {eeme an erform its 0 ereun ert
xecution o % %eementwr not vi atfe any other agreement wi arty, and that t e

Pntrg%q|5| rérrr(ra men greement on Its be has’been praoperly authorrzed an mpowered to enter

14-6-14.0 All disputes shall be resolved in accordance with the procedures set forth in
Section 11.A.9 of the LFRAPSEG Long Island Small Generator Interconnection
Procedures.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be duly executed by their
duly authorized officers or agents on the day and year first above written.

e — L A L e

Long Island Electric Utility Servco LLC [Insert name of Interconnection Customer]
acting as agent of and on behalf of
Long Island Lighting Company d/b/a LIPA

By: By:

(Signature) (Signature)
Name Name:

(Print) (Print)
Title: Title
Date Date
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| Tite
| (Former LIPA Attachment 8A)

Attachment A to
Feasibility Study Agreement

Assumptions Used in Conducting the Feasibility Study

The feasibility study will be based upon the information set forth in the Interconnectlon Request
| ‘and agreed upon in the scoping meeting held on

| 1) Designation of Point of Interconnection and configuration to be studied.

| 2) Designation of alternative Points of Interconnection and configuration.

| 1-1) and 2) are to be completed by the Interconnection Customer. Other assumptions (listed
below) are to be provided by the Interconnection Customer and LIPA.
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| oo LIRA Aachiment Oy

System Impact Study Agreement

THIS AGREEMENT is made and entered into this day of —20-
20 by and between :
a—a organized and existing under the laws of the State of

, (“Interconnection Customer,”) and
Long Island Lighting Company d/b/a LIPA (“LIPA”). Interconnection Customer and LIPA each
may be referred to as a “Party,” or collectively as the “Parties.”

RECITALS

WHEREAS, the Interconnection Customer is proposing to develop a Small Generator or
generating capacity addition to an existing Small Generator consistent with the Interconnection
| Request completed by the Interconnection Customer on ; and

WHEREAS, the Interconnection Customer desires to interconnect the Small Generator with
| LIPAZ’s Distribution System:;

WHEREAS, LIPA has completed a feasibility study and provided the results of said study to the
Interconnection Customer (This recital to be omitted if the Parties have agreed to forego the
feasibility study.); and

WHEREAS, the Interconnection Customer has requested LIPA to perform a system impact
| study(s) to assess the impact of interconnecting the Small Generator with LIPA”’s Distribution
System, and of any Affected Systems;

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained herein
the Parties agreed as follows:

1.0-1.0 When used in this Agreement, with initial capitalization, the terms specified shall
have the meanings indicated or the meanings specified in the PSEG Long Island
Power-Authority Small Generator Interconnection Procedures for New Distributed
Resources 20 less than10 MW e+Less-Connected in parallel with LIPA
Distribution Systems (LHPAPSEG Long Island Small Generator Interconnection
Procedures).

2:0-2.0 The Interconnection Customer elects and LIPA shall cause to be performed a
system impact study(s) consistent with the LIRAPSEG Long Island Small
Generator Interconnection Procedures.

| 3-0-3.0 The scope of a system impact study shall be subject to the assumptions set forth in
Attachment A to this Agreement.

| -107-
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4.0-4.0 A system impact stu wrllbe based upon the results of the feasibility study and the
technical nt/fsormatroﬁ rovrc?r?d gercon ecﬁtr n.Cuystomer in.the Intercon ectron/ Ig uest.
A reserves the right to re ue additional technical inform trgn ﬁamt e nterconne tion
ustometr %s magl reasonably become necessar consrstentgv 00 (tjl ]th/ ractrce during_the
urseo the system Impact stu If the Interconnect Tsto er mo SIIa (FSI nateq-Point
ntfer%p Hec ion, Intefconnectjon Re%uest or the te & nica rmatéog provided therein is
modr the time'to complete the systém impact study may be exten

system |m act stud 1l consrs of a short gircuit analysis, a stability analysis,.a ow r
?@ g/rs Vvolta e ro Ptdsrf]la er stu ies, protectron ﬁ tyont coor rt/atlon%tudre

Pr%un |n reviews, k's stem i stat eassumRUoPs W |c it
S gd t tet eresu(} ean es, an rovr et ere uir ment or o entia % mentst
rovidin ueste terconnec |on service, includin a re ication o ecost
en th 0 trme t would be necessa%/ correct ana/ 0,oro e ose ana es an

ement the int rc? Ine tion tem 1mpact st a ds} acl |t|est atare
re uire ?aresu the Interconnéction Request and non- |ng goo arth estimates of cost
responsibility and time to construct.

6:0-6.0, Adlstrlbutlon system ImrPaCt studg/ shall mcorrgoraﬁaa dJstrlbuHon load ro stud%/ ﬁ
ana 5|so equipment interrupting ratin rotectjon coordination stu vo a o d flicker
‘ rotectlon and set point coordination studies, groundlng reviews, an t act on

e ectrlc ystem operatlon s necessary.

7.0-7,0 Affected Systems may participate in the reparatio em impact st
dIVIS_OTI otf COStS arh rrhyn)tltres S tﬁ 1)}3 ?ee PRf ec ed gn stems sha V(f 3ed an
Eortunrt to revrew q‘ comment upon s S pact stu vers otentla verse

impacts on their electric systems, an n |t|on IBusrness Days to
\omp ete a system impact stud r%qumng reV|eW by AfFecte S s ms y

8.0-8.0 If LIP ses a queum procedure fo sortln or prhorltlzmr% Pro ects the associ ted
COStTES| on bilities for n\X/ % uired Networ Ua? s t e ste s | consider al
e eratn lities an it ect to ragr t| | ra es associate

such |g er queue mtercon ection) tha the date the sy emlmpact st yls commence

8.1 Avre directly interconnected with LIPA>’s System; or

8.2 Are interconnected with Affected Systems and may have an impact on the
proposed interconnection; and

8.3 Have a pending higher queued Interconnection Request to interconnect with LIPA>’s
System.

9.0-9.0 A distribution system impact study, if required, shall be completed and the results
transmitted to the Interconnection Customer within thirty (30) Business Days after
this Agreement is signed by the Parties. A transmission system impact study, if
required, shall be completed and the results transmitted to the Interconnection
Customer within forty-five (45) Business Days after this Agreement is signed by
the Parties, or in accordance with LIPA”’s queuing procedures.

10:6-10.0 The Interconnection Customer shall provide to LIPA a deposit of $10,000 or
other commercially reasonable security in an amount equivalent to the good faith
estimated cost of a Distribution System impact study and the good faith estimated
cost of a transmission system impact study-

11.0-11.0 Any study fees shall be based on LHPAsthe actual costs of the study and will be
invoiced to the Interconnection Customer after the study is completed and
delivered and will include a summary of professional time.
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| 12.012.0
deposit without interest within thirty (30) calendar days on receipt of the invoice or
resolution of any dispute. If the deposit exceeds the invoiced fees, LIPA shall
refund such excess within thirty (30) calendar days of the invoice without interest.
LIPA shall not be obligated to perform or continue to perform any Interconnection
Study work for the Interconnection Customer unless the Interconnection Customer
has paid all amounts in compliance herewith.

| 13.0

The Interconnection Customer must pay any study costs that exceed the

Miscellaneous.

13.1

13.2

13.3

Accuracy of Information. Except as Interconnection Customer may
otherwise specify in writing when it provides information to LIPA under
this Agreement, Interconnection Customer represents and warrants that the
information it provides to LIPA shall be accurate and complete as of the
date the information is provided. Interconnection Customer shall promptly
provide LIPA with any additional information needed to update
information previously provided.

Disclaimer of Warranty. In preparing the system impact study, LIPA and
any subcontractor or consultants empleyed-byto LIPA shall have to rely on
information provided by Interconnection Customer, and possibly by third
parties, and may not have control over the accuracy of such information.
Accordingly, neither LIPA nor any subcontractor or consultant empleyed
byto LIPA makes any warranties, express or implied, whether arising by
operation of law, course of performance or dealing, custom, usage in the
trade or profession, or otherwise, including without limitation implied
warranties or merchantability and fitness for a particular purpose, with
regard to the accuracy, content or system impact conclusions of the system
impact study. Developer acknowledges that it has not relied on any
representations or warranties not specifically set forth herein and that no
such representation or warranties have formed the basis of its bargain
hereunder.

Force Majeure. For purposes of this Agreement, "Force Majeure Event”
means any event: (a) that is beyond the reasonable control of the affected
Party; and (b) that the affected Party is unable to prevent or provide against
by exercising reasonable diligence, including the following events or
circumstances, but only to the extent they satisfy the preceding
requirements: acts of war, public disorder, insurrection, or rebellion;
floods, hurricanes, earthquakes, lightning, storms, and other natural
calamities; explosions or fires; strikes, work stoppages, or labor disputes;
embargoes; and sabotage. If a Force Majeure Event prevents a Party from
fulfilling any obligations under this Agreement, such Party will promptly
notify the other Party in writing, and will keep the other Party informed on a
continuing basis of the scope and duration of the Force Majeure Event. The
affected Party will specify in reasonable detail the circumstances of the
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Force Majeure Event, its expected duration, and the steps that the affected
Party is taking to mitigate the effects of the event on its performance. The
affected Party will be entitled to suspend or modify its performance of
obligations under this Agreement, other than the obligation to make
payments then due or becoming due under this Agreement.

13.4  Limitations of Liability. In no event shall any Party or its subcontractor
consultant be liable for indirect, special, incidental, punitive, or
consequential damages of any kind including loss of profits, arising under
or in connection with this Agreement or the system impact study or any
reliance on the system impact study by Developer or third parties, even if
one or more of the Parties or its subcontractor consultants have been
advised of the possibility of such damages. Nor shall LIPA be liable for any
delay in delivery or for the non-performance or delay in performance of
LIPA*’s obligations under this Agreement.

3.5 Indemnlflc%n%n Interconnecti on Custo r shall at a|l times indemni efend, dsave
5 ewres&ectnae [)eftors cers mem ers, employees and a ents any
an airnca et osses, clal %n |g itie $ Iﬁosses or to thiyd rﬁ) rtles ar][slllr%)% f or

resu tin (% er ormanceh A under this A ent an rgB }/
Int rc nectlon stomer, or t actlons or omjssions o nt rcon ectlon st merl connect Pn
wit 5 reem nt, excegt to the extent suc Loss arlse t e ros gence or will
miscon IPA or th |rres e tive directors 0 ds mg es or agents The
amounto |n emnlt |pa ereunder hall b ere uce u |n out i datlon
retroactlve a a r ceeds or ot er amoun sactu recovere e| emnified

r I res cto t e |n emnl action, clal emand, COst, ﬂ mage or liab X

d’ ations of Interconnection ustomerto indemnify LIPA sha everal, a otjomtorjomt

everal.

13.6 Th|rd Part Benef|C|aé|es Without I|m|tat|on f Sections 13.2, 13.3 and 13.5.of this
ent, Interconnection Customer furth es that suhcontractor consultant hired b IPA

re
ct.qr review, or to assist In the decaﬁr or reviewing, an. Interconnection Feasibilit
% 8y sHah eemeé) thlor party benefC marPes with respect to %ectlons 13.2, (i% 3, 13.4 and 1% 5.

3.7 _Term and Termlna on. This A reement shall 9e e]ffﬁctlve from the rFate ereof and unless

ear ier termjnated In accor ance wdt |s Section contlnue F%t oratermo one
Xear runt| ﬁ ystem impact stu ¥ or Interconnection éustomer— enerator,
eted, w |c vere ent oc ur irst. Interconnection Customer LP ma termm te this
Agr erfant pon t \r&;awa Interconnection Customer>'s app |cat|on pursuant to Section
1A, LIPA>’s enerator Interconnection Procedures.
Gov rn|n Lawy. This Agreeme tshallbe overne and_construed jn accordance with
ws of the State of New Y05< WItHOUt regar to any(% olce of(faws provisions.
139 Seve ab|I|t n the eyent that any part fthlsA reemen eemed as matter aw to he
rcea rn)ulllor vmal IH r%gr Ie qw arts ﬁ%e deem severab?e rom this
% Aﬂhan the greements al contlnue in full force ande ectas | eac part was not
contained herein.

3.10 Counter arts. This Agreement ma executed in counterparts, and each counterpart shall
ave the same f rce and etA %t as the orngna? Instrument. P P

13 11 Amendment. No amendment, modification or waiver of any term hereof shall be effective
itessdet forth In wrMng rsT}gne'e[1 gy the Parties hereto. y

13.12_SurV|vaIdAllwarran e? limitations of liability, indemnification and confidentiality
prOV|S|ons provided herein shall survive the expiration’or termination hereof.

Ind ndentC ntractor IPAshaIIat al%tlmes be deemed tofl]) F\Bmde egden(} cogtractor
oneo eir employees or t eeméo geeso Rco tractors shall be considere
emp oyeeso Interc nn ction Customer as a result of t greement.

13.14_ No Implied W vers The failure of a Party to insist upon or enforce strict performance of
any of t R‘e pr0\9|3|ons of this Agreement shal?not % construed as a waiver or requBlshment to any
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extent of such party>’s right to insist or rely on apy such provision, rights and remedies in that or
any other instances; rathgr, t}]e same sﬁaﬁ %e an(? }/emalnﬁ)n uﬁ ?orcegana e?%ct.

3.15 Successors and Assigns. This Agreement, and each and every term.and condition hereof,
%I’Tgﬁ‘bésbm Ing upon ancf inyre t%tke b%r_lefl;n oq‘ the gartles%ereto am t[]&l respective sucGessors
a? as%lgns.N aﬁglgnments all eé)ermlttﬁ where the assignee currentl){ln itigation with one
of the Parties to thisTAgreement, except with the consent of the affected Party.

13.16 Duye Authorization. Each Party to this Aqreegwent represents Idwarran s that it has full
gower.an uthority to enterlntﬂ this’A {eemen and to perform its o |%t10 s hereunder, that
xecution of t I%A%r\eementm not vi a\tfe any other agreement with athir gart%, and &hatt e
Pr?tros%qig'g\rgrrc]e%rtné%t greement on Its behalt has'been properly authorized and empowered to enter

14.0-14.0 All disputes shall be resolved in accordance with the procedures set forth in
Section 11.A.9 of the LIRAPSEG Long Island Small Generator Interconnection
Procedures for New Distributed Resources20-MW-orGeneration Less than 10 MW
Connected in Parallel with LIPA Distribution Systems.

IN WITNESS THEREOF, the Parties have caused this Agreement to be duly executed by their
duly authorized officers or agents on the day and year first above written.

Ay [Insert name of Interconnection Customer}

Long Island Electric Utility Servco LLC [Insert name of Interconnection Customer]
acting as agent of and on behalf of
Long Island Lighting Company d/b/a LIPA

By: By:

(Signature) (Signature)
Name Name:

(Print) (Print)
Title: Title
Date Date




| APPENDIX G%J2

Sighed



| APPENDIX G%J2

|S'+g-ned
| Name(Printedy— Name{Printed):
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| Tite

| (Former LIPA Attachment OA)
Attachment A to

System Impact Study Agreement

Assumptions Used in Conducting the System Impact Study
The system impact study shall be based upon the results of the feasibility study, subject to any
modifications in accordance with the standard Small Generator Interconnection Procedures, and
the following assumptions:

| 1) Designation of Point of Interconnection and configuration to be studied.

| 2) Designation of alternative Points of Interconnection and configuration.

| 1)-1) and 2) are to be completed by the Interconnection Customer. Other assumptions (listed
below) are to be provided by the Interconnection Customer and LIPA.
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| Lo R e et D)
Facilities Study Agreement
THIS AGREEMENT is made and entered into this day of—20-
20 by and between :
a—a organized and existing under the laws of the State of

, (""Interconnection Customer,™) and
Long Island Lighting Company d/b/a LIPA (“LIPA”). Interconnection Customer and LIPA each
may be referred to as a "Party," or collectively as the "Parties.”

RECITALS

WHEREAS, the Interconnection Customer is proposing to develop a Small Generator or
generating capacity addition to an existing Small Generator consistent with the Interconnection
| Request completed by the Interconnection Customer on ; and

WHEREAS, the Interconnection Customer desires to interconnect the Small Generator with
LIPA's Distribution System;

WHEREAS, LIPA has completed a system impact study and provided the results of said study to
the Interconnection Customer; and

WHEREAS, the Interconnection Customer has requested LIPA to perform a facilities study to
specify and estimate the cost of the equipment, engineering, procurement and construction work
needed to implement the conclusions of the system impact study in accordance with Good Utility
Practice to physically and electrically connect the Small Generator with LIPA's Distribution
System.

NOW, THEREFORE, in consideration of and subject to the mutual covenants contained herein
the Parties agreed as follows:

| 1.0-1.0 When used in this Agreement, with initial capitalization, the terms specified shall
have the meanings indicated or the meanings specified in the Long Island Power
Authority Small Generator Interconnection Procedures for New-Distributed
Resourees-20-MW-orLess Distributer Generation less than10 MW Connected in
parallel with LIPA Distribution Systems (LIRAPSEG Long Island Small Generator
Interconnection Procedures).

2:0-2.0 The Interconnection Customer elects and LIPA shall cause a facilities study
consistent with the HHRAPSEG Long Island Small Generator Interconnection
Procedures.

| 3-0-3.0 The scope of the facilities study shall be subject to data provided in Attachment A
to this Agreement.

| -A15-
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| 4.0-4.0 The facilities study shall specify and estimate the cost of the equipment,
engineering, procurement and construction work (including overheads) needed to
implement the conclusions of the system impact study(s). The facilities study shall
also identify (1) the electrical switching configuration of the equipment, including,
without limitation, transformer, switchgear, meters, and other station equipment,
(2) the nature and estimated cost of LIPA's Interconnection Facilities and Upgrades
necessary to accomplish the interconnection, and (3) an estimate of the time
required to complete the construction and installation of such facilities.

5:0-5.0 LIPA may propose to group facilities required for more than one Interconnection
Customer in order to minimize facilities costs through economies of scale, but any
Interconnection Customer may require the installation of facilities required for its
own Small Generator if it is willing to pay the costs of those facilities.

| 6-0-6.0 The Interconnection Customer shall provide to LIPA a deposit of $10,000 or other
commercially reasonable security in an amount equal to the good faith estimated
facilities study costs.

| 7-0-7.0 In cases where Upgrades are required, the facilities study must be completed within
forty-five (45) Business Days of the receipt of this Agreement. In cases where no
| Upgrades are necessary; and the required facilities are limited to Interconnection
Facilities, the facilities study must be completed within thirty (30) Business Days.
Projects that are subject to the NYISO OATT Attachment S cost allocation process
| shall be processed in accordance with the NYISO>’s Attachment S procedures

| 8-0-8.0 Once the facilities study is completed, a facilities study report shall be prepared and
promptly transmitted to the Interconnection Customer.

| 9.0-9.0 Any study fees shall be based on LHRA'sthe actual costs of the study and will be
invoiced to the Interconnection Customer after the study is completed and
delivered and will include a summary of professional time.

| 10:6-10.0 The Interconnection Customer must pay any study costs that exceed the deposit
without interest within thirty (30) calendar days on receipt of the invoice or
resolution of any dispute. If the deposit exceeds the invoiced fees, LIPA shall
refund such excess within thirty (30) calendar days of the invoice without interest.
LIPA shall not be obligated to perform or continue to perform any Interconnection
Study work for the Interconnection Customer unless the Interconnection Customer
has paid all amounts in compliance herewith.

| 11.0  Miscellaneous.

| 11.1  Accuracy of Information. Except as Interconnection Customer may
otherwise specify in writing when it provides information to LIPA under
this Agreement, Interconnection Customer represents and warrants that the
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information it provides to LIPA shall be accurate and complete as of the
date the information is provided. Interconnection Customer shall promptly
provide LIPA with any additional information needed to update
information previously provided.

Disclaimer of Warranty. In preparing the system impact study, LIPA and
any subeentractorsubcontractors or consultants employed by LIPA shall
have to rely on information provided by Interconnection Customer, and
possibly by third parties, and may not have control over the accuracy of
such information. Accordingly, neither LIPA nor any subcontractor
consultant employed by LIPA makes any warranties, express or implied,
whether arising by operation of law, course of performance or dealing,
custom, usage in the trade or profession, or otherwise, including without
limitation implied warranties or merchantability and fitness for a particular
purpose, with regard to the accuracy, content or system impact conclusions
of the system impact study. Developer acknowledges that it has not relied
on any representations or warranties not specifically set forth herein and
that no such representation or warranties have formed the basis of its
bargain hereunder.

Force Majeure. For purposes of this Agreement, "Force Majeure Event”
means any event: (a) that is beyond the reasonable control of the affected
Party; and (b) that the affected Party is unable to prevent or provide against
by exercising reasonable diligence, including the following events or
circumstances, but only to the extent they satisfy the preceding
requirements: acts of war, public disorder, insurrection, or rebellion;
floods, hurricanes, earthquakes, lightning, storms, and other natural
calamities; explosions or fires; strikes, work stoppages, or labor disputes;
embargoes; and sabotage. If a Force Majeure Event prevents a Party from
fulfilling any obligations under this Agreement, such Party will promptly
notify the other Party in writing, and will keep the other Party informed on a
continuing basis of the scope and duration of the Force Majeure Event. The
affected Party will specify in reasonable detail the circumstances of the
Force Majeure Event, its expected duration, and the steps that the affected
Party is taking to mitigate the effects of the event on its performance. The
affected Party will be entitled to suspend or modify its performance of
obligations under this Agreement, other than the obligation to make
payments then due or becoming due under this Agreement.

Limitations of Liability. In no event shall any Party or its subcontractor
consultant be liable for indirect, special, incidental, punitive, or
consequential damages of any kind including loss of profits, arising under
or in connection with this Agreement or the system impact study or any
reliance on the system impact study by Developer or third parties, even if
one or more of the Parties or its subcontractor consultants have been
advised of the possibility of such damages. Nor shall LIPA be liable for any
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delay in delivery or for the non-performance or delay in performance of
| LIPA”’s obligations under this Agreement.

| 11.5 Indemnification. Interconnection Customer shall at all times indemnify,
defend, and save harmless LIPA, and their respective directors, officers,
members, employees and agents from any and all damages, losses, claims
and liabilities (“Losses”) by or to third parties arising out of or resulting
from the performance by LIPA under this Agreement, any bankruptcy
filings made by Interconnection Customer, or the actions or omissions of
Interconnection Customer in connection with this Agreement, except to the
extent such Losses arise from the gross negligence or willful misconduct by
LIPA or their respective directors, officers, members, employees or agents.
The amount of any indemnity payment hereunder shall be reduced
(including, without limitation, retroactively) by any insurance proceeds or
other amounts actually recovered by the indemnified party in respect of the
indemnified action, claim, demand, cost, damage or liability. The
obligations of Interconnection Customer to indemnify LIPA shall be
several, and not joint or joint and several.

| 11.6  Third-Party Beneficiaries. Without limitation of Sections 11.2, 11.3 and
11.5 of this Agreement, Interconnection Customer further agrees that

| subcontractor or consultant hired-byto LIPA to conduct or review, or to
assist in the conducting or reviewing, an Interconnection Feasibility Study
shall be deemed third party beneficiaries with respect to Sections 11.2, 11.3,
11.4 and 11.5.

| 11.7  Term and Termination. This Agreement shall be effective from the date
hereof and unless earlier terminated in accordance with this Section 11.7,
shall continue in effect for a term of one year or until the system impact

| study for Interconnection Customer>’s Small Gene rating Facility is
completed, whichever event occurs first. Interconnection Customer or
LIPA may terminate this Agreement upon the withdrawal of the

} Interconnection Customer>’s application pursuant to Section I11.A.4 of
HRAZ PSEG Long Island’s Small Generator Interconnection Procedures.

| 11.8  Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of New York, without regard to any
choice of laws provisions.

| 11.9 Seve[abili%lln the eyent that arr% gracrg a%ﬁ this Aoqr emenh}; eemed as ﬁi matterb?g }?(\;v r#)thblg

unenforceab eé)rn or vold, su ne qw part shall be deemed severa
A%reeme(m]an the Agreement shall continue n full force and effect as It each part was not
contained herein.

%1.10 Counterparts. This Agreement may be executed in counterparts, and each counterpart shall
| Ve the same %grce and eﬁ‘aé%t as the orngna?lnstrument. P P

11,11 Amendment. No amendment, modification or waiver of any term hereof shall be effective
| tntess set forth in writing mgnegpgy theoPartles ereto. y
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11.12  Survival. JAII warran e? limitations of Irabrllt}q indemnification and_confidentiality
provrsrons provided herein shall survive the expiration’or termination hereof.

11, Ind(]gp ndent Contractor. LIPA shallat aI%trmes be deemed to|l1) F\Bmde egden(} coBtractor
elr employees or_the employees o Rcontractorss all be considere
mployees of Interconnéction Custom ra a result of this Agreement.

11.14_ No Imered Wafjvers The failure of a Parg/ to insist upon or enforce strrct Berformance of
visions of thjs Agreement shall not be construed as a walyer o dsegnmnhtgtag}y

r
Sﬁ{?r&tﬁerﬁﬂnaaﬂ?:g et pginstston el on amy ich proyigon, Tahts el

1 Jf % ssors and A s ns. Thﬁ A reefmer}t ang each nd everx&e m.and condition hereof,
% n(g; upon an re t% benefit of the artres ereto a respective SuCGessors
? as]s_)g a srgnment e ermrtt% where th eas?% ]JTS currentl){rn itigation with one
the Parties tot is Agreement ex t with the consent o ected Pa

11.16 Duye Authorization. Each Party to this Anqreegtent represents Warran s that it has fuII
ED_eT‘a ut]orrtyto enterrnt this"A {eeme an erform its 0 ereun ert
xecution o % %\eementm not vi atfe any other agreement wi arty, and that t e
Pntrg?tq|5| %'r% men greement on Its be has’been praoperly authorrzed an mpowered to enter

12.6-12.0 All disputes shall be resolved in accordance with the procedures set forth in
Section 11.A.9 of the LFRAPSEG Long Island Small Generator Interconnection
Procedures.

IN WITNESS WHEREOF, the Partrﬁs t&ave caused t is Agreement to be duly executed by their
duly authorized officers or agents on the day and year first above written.

Ay [Insert name of Interconnection Customer}

Long Island Electric Utility Servco LLC [Insert name of Interconnection Customer]
acting as agent of and on behalf of
Long Island Lighting Company d/b/a LIPA

By: By:

(Signature) (Signature)
Name: Name:

(Print) (Print)
Title: Title
Date Date
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|S'+g-ned
| Name(Printedy— Name{Printed):
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Title
Attachment A to the
Facilities Study Agreement
Data to Be Provided by the Interconnection Customer
Provide location plan and simplified one-line diagram of the plant and station facilities. For staged

projects, please indicate future generation, transmission circuits, etc.

On the one-line diagram, indicate the generation capacity attached at each metering location.
(Maximum load on CT/PT)

On the one-line diagram, indicate the location of auxiliary power. (Minimum load on CT/PT)
Amps

One set of metering is required for each generation connection to the new ring bus or existing
LIPA station. Number of generation connections:

Will an alternate source of auxiliary power be available during CT/PT maintenance?
Yes No

Will a transfer bus on the generation side of the metering require that each meter set be designed
for the total plant generation? Yes No
(Please indicate on the one-line diagram).

What type of control system or PLC will be located at the Small Generator?

What protocol does the control system or PLC use?

Please provide a 7.5-minute quadrangle map of the site. Indicate the plant, station, transmission
line, and property lines.

Physical dimensions of the proposed interconnection station:
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Bus length from generation to interconnection station:

Line length from interconnection station to LIPA>’s System.

Tower number observed in the field. (Painted on tower leg)*:

Number of third party easements required for transmission lines*:

* To be completed in coordination with LIPA.
Is the Small Generator located outside of LIPA”’s service area?
Yes No If Yes, please provide name of local provider:

Please provide the following proposed schedule dates:

Begin Construction Date:
Generator step-up transformers Date:
receive back feed power

Generation Testing Date:
Commercial Operation Date:
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(FormerLIPA Attachment ¥SMall Generator Certificate of Completion

Is the Small Generator owner-installed? Yes No

Installed System Total Output: kw DC and kW AC

Interconnection Customer: _

Contact Person; ————Address-—

Address:

Location of the Small Generator (if different from above):

City: State: Zip Code:
Telephone (Day): (Evening):

Fax: E-Mail Address:

Electrician:
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Name:

Address:

City: State:
Zip Code:
Telephone (Day): (Evening):

Fax:
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E-Mail Address:

License number:

Date Approval to Install Facility granted by LIPA:

Application 1D number:

Inspection:

The Small Generator has been installed and inspected in compliance with the local

building/electrical code of

Signed (Local electrical wiring inspector, or attach signed electrical inspection):

Print Name:

Date:
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INTERCONNECTION AGREEMENT
FOR A SYSTEM
| GREATER THAN 25 MW AND UR-TO6-20 LESS THAN10 MW

INTERCONNECTION AGREEMENT
FOR A SYSTEM
GREATER THAN 25 MW AND YP-TO-20 LESS THAN10 MW
AT [ADDRESS]

BETWEEN

LONG ISLAND LIGHTING COMPANY D/B/A LIPA

AND

[PARTY NAME]
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INTERCONNECTION AGREEMENT

FOR A SYSTEM

GREATER THAN 5 MW AND LESS THAN10 MW

Article 1

Article 2

Article 3

Article 4

Article 5

Article 6

Article 7

Article 8

Article 9

Article 10

Article 11

Article 12

Article 13

Article 14

Article 15

Article 16

TABLE OF CONTENTS
ARTICLES
Construction and Definitions
Term
Billing and Payment
Regulatory Approvals
Sale of Electricity
Installation, Operation and Maintenance of the Interconnection Facilities
Isolation Rights
Inspection and Access Rights
Events of Default; Termination
Dispute Resolution
Indemnity; Limitation of Liability; Insurance
Force Majeure
Notices
Assignment or Transfer
Confidentiality

Miscellaneous
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INTERCONNECTION AGREEMENT

FOR A SYSTEM

GREATER THAN 5 MW AND LESS THAN10 MW

EXHIBITS

Exhibit A — System One-Line / Point of Attachment and Interconnection Facilities/
Demarcation Points

Exhibit B — LHPAs-Interconnection and Metering Standards
Exhibit C — Facility Design and Verification Studies

Exhibit D — Commissioning, Startup, and Maintenance Procedures for Interconnection
Facilities

Exhibit E — Interconnection Cost Estimate
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INTERCONNECTION AGREEMENT

FOR A SYSTEM

GREATER THAN 5 MW AND LESS THAN10 MW

THIS INTERCONNECTION AGREEMENT (this “Agreement”) is made and entered into
this___ day of—=2011 , by and between Long Island Lighting Company
doing business as LIPA (“LIPA”), a corporation organized under the laws of the State of New
York and a wholly-owned subsidiary of Long Island Power Authority (“Authority””) which is a
corporate municipal instrumentality and political subdivision of the State of New York, each with
its headquarters at 333 Earle Ovington Boulevard, Uniondale, New York 11553 and [PARTY
NAME] organized under the laws of the State of [ ] (“Generator”),
with its offices at [PARTY ADDRESS]. LIPA and Generator may be jointly referred to in this
Agreement as the “Parties,” or individually as a “Party.” T&D Manager is not a party to this
Agreement and is executing this Agreement solely on behalf of and as agent for LIPA.

WHEREAS, LIPA owns electric facilities and is engaged in the generation, transmission,
distribution, and sale of electric energy in the State of New York; and

WHEREAS, T&D Manager is LIPA’s agent, will administer this Agreement and shall be
LIPA’s representative in all matters related to this Agreement, including all attached exhibits as
applicable; and

WHEREAS, Generator intends to construct, own, operate, and maintain (or cause to be
constructed, operated, and maintained) an electric power generation facility (the “Plant”) to be
located at [ADDRESS]; and

WHEREAS, Generator desires to interconnect the Plant with LIPA*’s System; and

WHEREAS, LIPA desires to interconnect LIPA*’s System with the Plant;

NOW THEREFORE, in consideration of the mutual covenants and promises set forth
below, and for other good and valuable consideration, the receipt, sufficiency, and adequacy of

which are hereby acknowledged, the Parties, intending to be legally bound, hereby covenant,
promise, and agree as follows:

ARTICLE 1
CONSTRUCTION AND DEFINITIONS

1.1 Construction. Any references herein to this Agreement, or to any other agreement,
shall include any exhibits, attachments, and addenda hereto and amendments thereto, as the same
may be amended from time to time.

1.2 Definitions. Any term used in this Agreement and not defined herein shall have the
meaning customarily attributed to such term by the electric utility industry in the State of New
York. When used with initial capitalization, unless otherwise defined herein, whether singular or
plural, the following terms, as used in this Agreement, shall have the meanings as set forth below:
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INTERCONNECTION AGREEMENT

FOR A SYSTEM

GREATER THAN 5 MW AND LESS THAN10 MW

“Affiliate” means any other entity directly or indirectly controlling or controlled by or
under direct or indirect common control of a specified party. For purposes of this definition,
“control” means the power to direct the management and policies of such entity or specified party,
directly or indirectly, whether through the ownership of voting securities, by contract or otherwise.
A voting interest of ten percent (10%) or more shall create a rebuttable presumption of control.
The Parties acknowledge that the T&D Manager shall not be construed to be an Affiliate of LIPA
as such term is defined and used herein.

“Agreement” shall have the meaning identified in the Preamble and shall include all
exhibits, schedules, appendices, and other attachments hereto and amendments thereto that may be
made from time to time pursuant to the terms of this Agreement.

“Arbitrators” shall have the meaning set forth in Section 10.4 of this Agreement.

“Authority” shall have the meaning set forth in the Preamble, including its successors and
assigns as permitted hereunder.

“Business Day”” means any day on which the Federal Reserve Member Banks in New
York City are open for business, and shall extend from 8:00 a.m. until 5:00 p.m. local time for each
Party>’s principal place of business.

“Commercial Operation Date”” means the date on which the Plant has successfully
completed its Performance Test and all tests required in accordance with NY1SO procedures to
provide Output in the corresponding NYISO markets in accordance with the applicable rules
promulgated by the NYISO, and is available and capable of delivering Output pursuant to the
terms of this Agreement.

“Confidential Information” shall have the meaning set forth in Section 15.1 of this
Agreement.

“Cure Plan” shall have the meaning set forth in Section 9.2(b)(ii) of this Agreement.

“Date of Initial Interconnection” means the date on which the Plant is first electrically
interconnected to LIPA>’s System, which is intended to occur on or before [DATE].

“Demarcation Point” means the point of electrical interconnection between Generator>’s
Interconnection Facilities and LIPA”’s Interconnection Facilities, located at [ADDRESS], as set
forth in Exhibit A hereto.

“Disclosing Party” shall have the meaning set forth in Section 15.1 of this Agreement.

“Environmental Law” means all former and current federal, state, local, and foreign laws
(including common law), treaties, regulations, rules, ordinances, codes, decrees, judgments,
directives or orders (including consent orders) and Environmental Permits, in each case, relating to
pollution or protection of the environment or natural resources, including laws relating to Releases
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INTERCONNECTION AGREEMENT

FOR A SYSTEM

GREATER THAN 5 MW AND LESS THAN10 MW

or threatened Releases, or otherwise relating to the generation, manufacture, processing,
distribution, use, treatment, storage, arrangement for disposal, transport, recycling or handling of
Hazardous Substances.

"Environmental Permits'* means the permits, licenses, consents, agprovals and other
883%%%8 tl':]%ugigrr];[zatlons, with respgct to Enwronmentaplg_aws réigtlng prlmarﬁy fo the

“Event of Default” shall have the meaning set forth in Section 9.1 of this Agreement.

‘ thereto.
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“FERC” means the Federal Energy Regulatory Commission or any successor agency
thereto.

“FOIL” shall have the meaning set forth in Section 15.3 of this Agreement.
“Force Majeure Event” shall have the meaning set forth in Article 12 of this Agreement.

“Generator” shall have the meaning set forth in the Preamble, including its successors and
assigns as permitted hereunder.

“Generator>’s Interconnection Facilities” means all facilities and equipment identified on
Exhibit A, that are located between the Plant and the Demarcation Point, including any
modification, addition, upﬁrades or replacement of such facilities and equipment, necéssary to
]Icntelr_q[pnnect the Plant with LIPA>’s System. Generator>’s Interconnection Facilities are sole use
acilities.

“Good Utility Practice” means any of the practices, methods and acts enEaé;eql in or approved by
a significant portion of the electric Utl|lt% industry in the State of New York during the term of this
Agreement, or any of the practices, methods and acts which, in the exercise of reasonable
judgment in light of the facts known at the time a decision is made, could have been expected to
accomplish the desired results at a reasonable cost consistent with good business practices,
reliability, safety, and expedition. Good Utility Practices is not intended to be limited to the
optimum practice, method or act to the exclusion of all others, but rather to delineate acceptable
practices, methods or acts generall% accepted by a significant portion of the electric utility industry
operating in the State of New York.

“Hazardous Substance” means (i) any petrochemical or petroleum products, crude oil or an
fraction thereof, ash, radioactive materials, radon gas, asbestos in any form, urea formaldehyde
foam insulation or polychlorinated biphenyls, (ii) any chemicals, materials, substances or wastes
defined as or included’in the definition of “hazardous substances,” “hazardous wastes,” )
“hazardous materials,” “restricted hazardous materials,” “extremely hazardous substances,” “toxic
substances,” “contaminants” or “pollutants” or words of similar meaning and regulatory affect
contained in any Environmental Law or %u) any other chemical, material, substance or'waste
which is prohibited, limited or regulated by any Environmental Law.

“Indemnified Party” shall have the meaning set forth in Section 11.1 of this Agreement.
“Indemnifying Party” shall have the meaning set forth in Section 11.1 of this Agreement.
“Interconnection” means the electrical interconnection of the Plant with LIPA”’s System.

“Interconnection F; |I|t|eg We ns er]eratorl’s In%erc nection Faﬁllgles i an}/. and LIPAZ’s
Interconn tl?n acili %. ollectively, Interconnection Facilities include al). facifities and.,. .
equipment between the aﬂt and the Point o tac.mﬁnt, in mg ar? modifications, a lgtlons,
Eg es or reﬁ]aclerpentst at are r?_sce sary to 8/|SICS. y.and.elect %a Ipterconr]e%tthg lant to

\-’S System. nergonne tl(&p -ac |t|(% are sole use’facilities and shall not include additions,
modifications or upgrades to LIPA>’s System.

“Interest Rate” shall have the meaning set forth in Section 3.4 of this Agreement.
;h%rgders” means any Person, or agent or trustee of such Person, who provides financing for the

“LIPA” nall have the meaning set forth in the Preamble, including its successors and assigns as
permitted hereunder.

“LIPAZ’S SXﬂse ”” means the ele riﬁ traqsmi sion and distribution system owned-and/or
‘bg %‘an consmfmqo all real an dp rsona rogertr\{,e |pme8,mac ”er tools
ia_ Rl—ageéhsltsdr%%rsm er similaritems relating to the transmission ‘and distribution of electricity to

“LIPA”’s Interconnection Facilities” means all facilities and equipment identified on
Exhibit A, that are located between the Demarcation Point and the Point of Attachment, including
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| any modifications, additions, upgrades or replacements of such facilities and equipment. LIPAZ’s
Interconnection Facilities are sole use facilities and shall not include additions, modifications or
| upgrades to LIPA”’s System.

“Metering Devices” means all meters, metering equipment, data processing equipment,
and associated equipment used to measure, record or transmit data relating to the provision and
| transmission of Output from LIPA*’s System to customers pursuant to the terms of this
Agreement.

“NYCA” means the New York Control Area.

“NYISO”” means the New York Independent System Operator or any successor thereto
that administers the wholesale electricity markets in the State of New York substantially as a
whole, including without limitation, any regional transmission organization so authorized by the
FERC.

“Other Party Group” shall have the meaning set forth in Section 11.10. (e) of this Agreement.
“Output” means collectively, the capacity, energy, and ancillary services produced by the Plant.

“Party” or “Parties” shall have the meaning set forth in the Preamble, together with any
successor or assign, as permitted hereunder, of either.

“Plant” shall have the meaning set forth in the Recitals, including the balance of plant equipment,
fuel handling facilities, step-u transformer(sg_, output breakers, and necessary generation and
transmission lines to connect to the Demarcation Point, and associated protective equipment.
“Performance Test”” means the performance tests as more fully described in Exhibit J

| {B)-(D) hereto.

“Point of Attachment” means the point, as set forth in Exhibit J (A), where the
| Interconnection Facilities connect to LIPA”’s System.

“Project Site” means that parcel of land where the Plant is located and described in the
attached Appendix A; and located in [ADDRESS].

“Receiving Party” shall have the meaning set forth in Section 15.1(a) of this Agreement.
“Records” shall have the meaning set forth in Section 16.3 of this Agreement.

“Release” means any actual or threatened release, spill, emission, emptying, escape, leaking,
dumping, injection, pouring, deposit, disposal, discharge, dispersal, leaching or migration into

the environment or within any building, structure, facility or fixture.

“RTO” means any regional transmission organization/independent transmission operator or
organization, which is approved by the FERC pursuant to FERC Order No. 2000.

“Statute” shall have the meaning set forth in Section 16.3 of this Agreement.
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“Summer Season” means, after the Commercial Operation Date, each of the periods from
June 1 through September 30 of any year during the term of this Agreement.

“System Emergency” means the existence of a physical or operational condition or the
occCurrence of an event which, at the time of such occurrence or event that: (i) in the judgment of
the Party making the claim, is imminently likely to endanger life or property, or (ii) in the case of
LIPA, impairs or will imminently impair the satety and/or reliability of LIPA*’s System or
LIPA-’s Interconnection Facilitiés, or (iii) in the case of Generator, impairs or will imminently
impair the safetz and/or reliability of the Plant or Generator>’s Interconnection Facilities. System
restoration and black start are {Jart of a System Emergency, provided that Generator is not

obligated to possess black start capability.

“System Pre-Emergency’”” means the existence of a physical or operational condition or the
occurrence of an event which, at the time of such occurrence or event, could reasonably be
expected, if permitted to continue, to lead to a System Emergency.

“T&D Manager’” means the-entity-orany-successer-orassignee-thereof providing-certain
operation—maintenance-and-othersendcesto-LPArelated-toLIPAS ystemPSEG Long Island
LLC through its operating subsidiary Long Island Electric Utility Servco LLC, which has
managerial responsibility for the day-to-day operation and maintenance of, and capital investment
to, the electric transmission and distribution system owned by LIPA, pursuant to that Amended
and Restated ManagementOperations Services Agreement, dated as of January-1,2006; December
31, 2013, as amended from time to time (the “MSAOSA?”) or any other similar agreement or
arrangement:_or any successor or assignee thereof providing certain operational, maintenance and
other services to LIPA.

ARTICLE 2
TERM

This Agreement shall become effective (the “Effective Date”) upon execution by both
Parties, and shall remain in full force and effect, subject to termination as provided herein, for a
period of ten (10) years from the Effective Date or such other longer period as the Generator may
request and shall be automatically renewed for each successive one-year period thereafter.
Generator shall have the right to cease operation of the Plant and terminate this agreement upon
thirty (30) days”’ notice to LIPA. Either Party may terminate this Agreement in accordance with
Article 9.

ARTICLE 3
BILLING AND PAYMENT

3-1-3.1. Billing Procedures. Within five (5) Business Days after the first (1st) day of each
month, each Party shall prepare an invoice for any outstanding and due costs, fees or other
payments owed it by the other Party pursuant to this Agreement or otherwise subject to
reimbursement by Generator. Each invoice shall delineate the month in which such costs or
services were incurred or provided, shall fully describe the costs or services incurred or rendered,
and shall be itemized to reflect the incurrence of such costs and the provision of such services.
Each Party shall pay the undisputed invoiced amount, if any, to the other Party on or before the
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| twentieth (20) Business Day following receipt of the other Party”’s invoice. Payment of invoices
by either Party shall not relieve the paying Party from any responsibilities or obligations it has
under this Agreement, nor shall it constitute a waiver of any claims arising hereunder nor shall it
| prejudice either Party”’s right to question the correctness of such billing.

| 3.2 Billing Payment Addresses

I. T&D Manager:-National-Grid-Electric-Services LLC
PSEG Long Island
Power Asset Management (PAM)
175 East Old Country Road
Hicksville, New York 11801
| Attention: Manager, LFPAPSEG Long Island Power Asset
Management

Fax: (516) 545-6134

With a copy to LIPA:

Long Island Power Authority

333 Earle Ovington Boulevard, Suite 403
Uniondale, New York 11553

Attention: Vice President of Power Markets
Fax: (516) 222-9137

ii. Generator:
[NAME]
[ADDRESS]
Attention:
Fax:

or such other and different addresses as may be designated in writing by the Parties.

3.3 Billing Disputes.

@ Notice. A Party receiving any invoice from the other Party shall examine
same to ensure that it has been calculated correctly, and shall promptly notify the billing
Party of any errors therein which the receiving Party in good faith believes have been
made, along with the facts providing the basis for such belief. The billing Party will
promptly review such complaint and reply to the specific claims made by the receiving
Party.

(b) Dispute Resolution. If the Parties are unable to settle the contested portion
of any invoice, such dispute shall be settled in accordance with Article 10.
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(©) Obligation to Pay Uncontested Amounts. The existence of a dispute with
regard to any payment due shall not relieve the indebted Party of any obligation to timely
pay any uncontested amounts due under this Agreement or from fulfilling any other
obligation under this Agreement.

Pa ment of Pisputed Amounts. Uupon resolution adISR in res(Pectto F,]puted

mount eterm| e art

te due under the ori |na ate sts eco ute

tee ctlv I erest rate as esta |s ﬁlQﬂ or|t|es aw of the
In erest ate

, and any SUCCESSOT h
adl ne for Dispyti Amounts EX(ieptIn nstapces Where it is emon trated that fr 5
claims ora justments must e mal eW|t mtwo?
years ot when the invoice was ISsue

3.4 Interest. If either Party fails to make any payment required by this Agreement when
due, including contested portions of invoices, or if due to an incorrect invoice issued by a Party, the
other Party may request an overpayment requiring a refund by the billing Party, such amount due
shall bear interest at the Interest Rate for each day from the due date of the payment or the date on
which the overpayment was made until the date of payment. Payments mailed on or before the due
date shall not be charged interest for the period of mailing. If the due date of any payment falls on
a Sunday or legal holiday, the next Business Day shall be the last day on which payment can be
made without interest charges being assessed.

3.5  Survival. The provisions of this Article 3 shall survive termination, expiration,
cancellation, suspension, or completion of this Agreement to the extent necessary to allow for final
billing and payment.

ARTICLE 4
REGULATORY APPROVALS

4-1-4.1 Generator shall be responsible for obtaining and maintaining the effectiveness of all
necessary governmental permits required for Generator to construct, operate maintain and replace
Generator>’s Interconnection Facilities. LIPA shall be responsible for obtaining and maintaining
the effectiveness of all necessary governmental permits required for LIPA to construct, operate,
maintain, and replace LIPA>’s Interconnection Facilities.

ARTICLE 5
SALE OF ELECTRICITY

There shall be no sale of electricity to LIPA- under this Agreement.

ARTICLE 6
INSTALLATION, OPERATION, AND MAINTENANCE
OF THE INTERCONNECTION FACILITIES
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6.1 LIPA shall interconnect the Plant with LIPA*’s System at the Point of Attachment, permit
the Plant to operate in parallel with LIPA”’s System, and shall provide all services reasonably
necessary to achieve these purposes.

6.2 Generator shall be responsible, for (a) all costs of designing, engineering, procuring,
constructing, installing, commissioning, testing, operating, maintaining, and replacing the
Generator="s Interconnection Facilities and for providing data acquisition and control interfaces to

ermit the safe and reliable operation of the Interconnection Facilities in accordance with Good

tility Practice and the Ri@l NYISO Tariff and Rules, and (b) all costs of designing, engineering,
Erocurmq, constructing, installing, commissioning, testing, operatlngt maintaining, and replacing

IPA”’s Tnterconnection Facilities. An estimate of the inifial cost of LIPA>’s Interconnection
Facilities is set forth in Exhibit E. Generator shall reimburse LIPA for all costs of designing,
engineering, procuring, constructing, installing, commissioning, testlnq, and replacing LIPA*’s
Interconnection Facilities. Generator shall reimburse LIPA ona monthly basis for maintenance
costs of the Interconnection Facilities in accordance with the applicable Service Classification
tariff in LIPA>’s retail electric tariff (presently Service Classification No.11). LIPA, through its
T&D Manager, will invoice Generator for thé foregoing costs.

6.3 Generator shall design, engineer, procure, construct, install, commission, test, operate,
maintain, and replace Generator>’s Interconnection Facilities in conformance with: (ac? he design
specifications, construction standards, performance re%uwements, and operating standards
specified in Appendices B, C, and D to this Agreemen ;_E)bg the testing procedures for the

enerator>’s Interconnection Facilities, specified in Exhibit D to this %reer_nent; (c%all applicable
laws, rules and regulations of federal, state and local governmental authorities that have

U{_IIS_(EIC}:_[)IOI’]tQVGI‘ enerator with respect to the Generator>’s Interconnection Facilities; (d) Good

ility Practice.

6.4 Generator shall de5|dgn, engineer, procure, construct, install, commission, test, operate, and
maintain the Plant in accordance with: (a) the design specifications, construction standards,
performance requirements, and operating standards specified in Apﬁ_en_dlces B, C, and D to this
A?reem_ent; (b) the testing procedures for the Plant, specified in Exhibit D to this Agreement; gc)
all'applicable laws, rules and regulations of federal, state, and local governmental authorities that
have jurisdiction over Generator with respect to the Plant; and (d) Good Utility Practice.

6.5  Prior to the Date of Initial Interconnection, the Parties shall jointly develop detailed testing
procedures for the Interconnection Facilities, to the extent any such procedures are not adequately
specified as part of the applicable RFO/NYISO Tariff and Rules or within Exhibit D.

6.6 Prior to the date of Initial Interconnection, the Parties shall also Jlomtly develop a detailed
set of coordinated operating instructions. The oBeratlng instructions shall be developed in
accordance with this A%reement and any other binding agreement between the Parties in effect
during operation of the Plant.

6.7 If applicable, LIPA shall undertake design of and performance of verification studies for

the Plant.
6.8 . Inorder for LIPA to make a timely assessment of Generatqr>’s,.c liance with the
ents of Section 6.4 of this Agreement, .prior to the Date of Initial Intercannection, .
enerator will supmit'1to L|PA far 7’S review, engineering drawings o Plant, includin
tarled one-line Tunctional relaying drawings, three-line alter current ’) schématics, .and
and digect current conftrof schematics ass ed with the Plant. Such engineerjng drawings
shall be of sufficient scope and defail to permit reasanaply assess Generator-'s’ .
ompliance with the design re ments of Secfiqn 6. this Agreement. eratorwill send
inal engineering drawings to at least one (1) month, prior to the. Date of Ipiti
IPA's P the Tinal.engin erlnﬂ ra\/.vlng\sNPIronptly
hal oI

O, a0 Lo { i AVCILEen, apPTOVEL QLT | nifial [nterconnectio

written a}Peprovarsh BOt’ egnreasona riy\R/i c} r &:1 ?d. e Iant@aqfnot%e
nterconnected with |_I A_‘Rl %sge(m IL(HEI thg era]??r—s erconnectipn Facl itle%agd he Plant
avegbeen proved by the'New York Board ot Fire Underwriters (or other similar body having

jurisdiction).

Cilom SIS s e

ht to install its.own meters at the Plant and shall maintain them
ID tlhe?: l(Sl an e If
install, to’specifications provide

rjar to mmercial Operatio enerator.sha
Y L|BA and at Generator-"s lc:eprense, adeduate metering and
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communicatians equipment as described in Appendices. A and B. Generator shall pay the monthl
cﬂarges assomatecﬂ/v ?h such communication %?\anne? pay y

6.1 xcept as otherwise provided herei n each art a|nta|n its equipment and facilities
rm pts aintena cep BY atlé)li\j% oul rea ecteo1a ‘tJb a‘%’f“ ctthe operatlons
8 e othe accor oo rac ties mutually agree c%ah
r%nt arr ng ment, ne| g/ hfa res on3| ormlng the maintenance of the
ot er Party-’s équipment, regar ess of the Tocation 0 sal e U|pmen
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llzrom ime to time, modifications may be re%uwed of the Interconnectio Faclblftles due to,
ot mlte to ener Lﬁgg\e,, ugoresee ma 0

I!) ESO t eres tln II¥S egtlon

er ]p re uirements o gae
U|re nts o gr? ? sare re ur he ar’tleswnl
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ARTICLE 7
ISOLATION RIGHTS

7.1 LIPA shall be responsible for installing such equipment or control system as
determined by LIPA to allow for the disconnection of the Plant from LIPA>’s System. LIPA shall
at all times during the term of this Agreement have access to the disconnect switch as indicated in
Exhibit A to this Agreement, to electrically isolate the Plant from LIPA”’s System pursuant to
Section 7.4.

7.2 LIPA shall design, operate, and maintain LIPA>’s Interconnection Facilities so
such equipment or control system automatically disconnects the Plant from LIPA”’s System in the
event of: (a) the occurrence of a fault on that portion of LIPA*’s System serving the Plant, in
accordance with the requirements specified in this Agreement; (b) de-energization of the portion
of LIPA*’s System that interconnects with the Plant; (c) an equipment failure or other condition
occurring in the Interconnection Facilities or the Plant which creates or contributes to a System
Emergency or System Pre-Emergency.

7.3 LIPA shall design, operate and maintain LIPA>’s Interconnection Facilities to fail
in an open position, so that the Plant and LIPA”’s System will disconnect if there is any failure of a
disconnect device on the Interconnection Facilities.

7.4 LIPA shall give advance notice to Generator of the need for disconnection of the
Plant from LIPA>’s System, and coordinate with Generator on any such disconnection of the Plant,
provided however, that LIPA may, in accordance with Good Utility Practice, disconnect the Plant
without prior notice to Generator and maintain such disconnection if:
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@) failing to disconnect the Plant from LIPA”’s System would create or
contribute to a System Emergency or System Pre-Emergency;

(b) immediate maintenance operations are required on LIPA”’s System to
prevent a System Emergency or System Pre-Emergency; or

(©) isolation is required to facilitate restoration of system outages or for safety
considerations.

7.5 _ Whenever LIPA disconnects the Plant without prior notice to Generator, LIPA shall
provide immediate oral notice, to be followed by written notice to Generator within one (1) day of
such disconnection, which oral and written notice shall provide the reason, and, if possible, the
expected duration of such disconnection.

7.6 LIPA may also request Generator to disconnect the Plant to perform non- immediate
maintenance operations on LIPA”’s System that (a) are consistent with Good Utility Practice,
including disconnecting the Plant in order to interconnect another generator to LIPA”’s System,
and (b) require the Plant to be disconnected in order for LIPA to perform such maintenance on
LIPA*’s System, provided that a minimum of twenty-four (24) hours of advance notice and an
estimate of the duration of such disconnection are provided to’Generator by LIPA. To the extent

ossible, LIPA will schedule all such maintenance operations of LIPA>’s System and LIPA>’s
nterconnection Facilities at times that are mutually convenient for LIPA and Generator and in
accordance with Good Utility Practice and taking into consideration Generator>’s schedule of
planned outages.

1.7 Following any LIPA disconnection of the Plant, reconnection shall occur when:

(@) all existing System Emergency or System Pre-Emergency conditions have
been corrected; or

(b) in the case of maintenance required on LIPA*’s System, such maintenance
has been completed; and

(c) it is safe to do so in accordance with Good Utility Practice.
7.8 Generator shall give advance notice to LIPA of the need for disconnection of the
Plant from LIPA>’s System (other than regularly planned disconnections as required under LIPA
Tariff SC-13), and coordinate with LIPA on any such disconnection of the Plant, provided
however, that Generator may disconnect the Plant without prior notice to LIPA and maintain such
disconnection if:

@) failing to disconnect the Plant from LIPA”’s System would create or
contribute to a System Emergency or System Pre-Emergency;

(b) immediate maintenance operations are required to prevent a System
Emergency or System Pre-Emergency; or

(©) isolation is required for safety considerations.
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7.9  Whenever Generator disconnects the Plant without prior notice to LIPA, Generator

shall inform LIPA as quickly as possible of the time, reason, and, if possible, the expected duration
of such disconnection.

when:
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7.10 Following any Generator disconnection of the Plant, reconnection shall occur when:

(@) all existing System Emergency or System Pre-Emergency conditions have been corrected;
or
(b) in the case of maintenance, such maintenance has been completed; and

()] it is safe to do so in accordance with Good Utility Practice.

ARTICLE 8
INSPECTION AND ACCESS RIGHTS

81— 8.1 Generator shall provide LIPA with access to the Interconnection Facilities
located on the Project Site at reasonable times, including weekends, and upon reasonable prior
notice. The notice condition does not apply in the case of a System Emergency, and LIPA shall at
all times during the term of this Agreement have access to the disconnect switch, as indicated in
Exhibit A to this Agreement, to electrically isolate the Plant from LIPA”’s System pursuant to
Article 7.

8.2. While at the Project Site, all representatives of LIPA shall observe such safety
precautions as may be required by law or by Generator, and shall conduct themselves in a manner
that is consistent with Good Utility Practice and that will not interfere with the operation of the
Plant or the Generator>’s Interconnection Facilities.

8.3 Neither Party shall construct any facilities or structures or engage in any activities that
will interfere with the rights granted to the other Party under this Agreement or rights-of- way,
licenses, or easements secured by and/or for the other Party.

8.4 The access rights granted hereunder shall be effective for the term of this Agreement
and shall neither be revoked, nor shall either Party take any action that would impede, restrict,
diminish, or terminate the rights of access or use granted by such access rights.

8.5 Each Party shall have the right to inspect or observe, at its own expense, the
maintenance activities, equipment tests, installation, construction, or other modifications to the
other Party>’s Interconnection Facilities and associated telecommunication facilities, as the case
may be, which may reasonably be expected to adversely affect the observing Party>’s operations or
liability. The Party desiring to inspect or observe shall notify the other Party in accordance with
the notification procedures set forth in Article 13 of this Agreement. If the Party inspecting the
equipment, systems, or facilities observes any deficiency or defects that may be reasonably be
expected to adversely affect the operations of the observing Party>’s system or facilities, the
observing Party shall notify the other Party, and the other Party shall make any corrections
necessitated by Good Utility Practice

Su ec‘ t?t rovisions o; Sectio 11 1, each P rt%/ shaII be s?le resapon5|ble for and
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ARTICLE 9
EVENTS OF DEFAULT; TERMINATION

| 9.1  Eventof Default. The occurrence of one or more of the following events so long as
the same is continuing shall constitute an “Event of Default” under this Agreement:

| (a) Failure by either Party to substantially perform any material obligation
under this Agreement, and which failure continues for a period of forty-five (45) days after
notice thereof has been received by such Party from the non-defaulting Party; or

| (b) Failure by either Party to pay any undisputed amount due under this
Agreement which continues for a period of thirty (30) days after notice of such non-
payment is delivered to the defaulting Party; or

| (c) The dissolution or liquidation of a Party or the issuance of any order,
judgment or decree by a court of competent jurisdiction under the bankruptcy,
reorganization, compromise, arrangement, insolvency, readjustment of debt, dissolution or
liquidation or similar law of any jurisdiction whether now or hereafter in effect
adjudicating a Party bankrupt or insolvent or otherwise granting relief under any such law;
or

(d) A Party petitions or applies to any tribunal for, or consents to the
appointment of or taking possession by, a receiver, liquidator, custodian, trustee or similar
official of such Party or of a substantial part of the assets of such Party; or any such petition
or application is filed or any such proceedings are commenced against a Party and such
Party by any act indicates its approval thereof, consent thereto or acquiescence therein or
such petition or application remains undismissed for sixty (60) days; or

| (e) A Party makes a general assignment for the benefit of its creditors or makes
an admission in writing that it is unable to pay its debts generally as they become due; or

revocat n gr.loss of any license ermlt rother v rnmental roval (i). materiall
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derator P ce, as et may be, no,suc revocation oF 10ss of such
cense permit or other governme a apprbval wou d ha ensued.

| 9.2 Notice and Opportunity to Cure Event of Default. Upon actual discovery of an
Event of Default, a Party claiming the occurrence of such Event of Default must promptly provide
the alleged defaulting Party with a Notice of Default and the defaulting Party shall have, in the case
of failure to pay any undisputed amount, thirty (30) days and, in other defaults, forty- five (45)
days to complete one of the following:
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@ cure the Event of Default; or

(b) if such default reasonably requires additional time to cure then such
defaulting Party will, from the date such Party receives the Notice of Default, have (i) such
longer time as is reasonable under the circumstances, not to exceed the greater of one
hundred and eighty (180) days or to the mid-point of the next Summer Season to complete
such cure or (ii) if the defaulting Party provides a commercially reasonable cure plan
acceptable to the other Party that requires more time than provided in Section 9.2 above
(“Cure Plan”), then the defaulting Party shall be extended such additional time provided
for in the Cure Plan to cure the Event of Default and the other Party shall have no right to
terminate this Agreement, provided that the defaulting Party diligently pursues such Cure
Plan; or

(©) undertake dispute resolution pursuant to Article 10.

9.3 Dispute of Claim of Event of Default. If, within thirty (30) days of the service of a
Notice of Default pursuant to Section 9.2, the Party alleged to be in default disputes in writing that
an Event of Default has occurred, either Party may seek resolution of such dispute pursuant to the
terms of Article 10, and this Agreement shall not be terminated by the Party claiming the
occurrence of the Event of Default prior to such resolution of such dispute pursuant to the
procedures of Article 10.

9.4 Remedies. This Agreement may be terminated by the non-defaulting Party
effective immediately upon the non-defaulting Party providing written notice to the defaulting
Party of termination if: (a) the defaulting Party or its Lenders fail to cure the Event of Default
within the cure periods provided under Section 9.2 and any action for dispute resolution under
Avrticle 10 with respect to the alleged Event of Default has been completed and not determined
favorably to the allegedly defaulting party; or (b) through the dispute resolution process under
Avrticle 10, it is determined that an Event of Default has occurred and the defaulting Party, pursuant
to terms of this Agreement has not cured or diligently endeavored to cure, the default, as the case
may be. Upon termination, the non-defaulting Party shall be entitled to such damages as are
available at law and equity, subject to Article 11 hereof. The termination of this Agreement under
this Section 9.4 shall not discharge either Party from any obligations, which may have accrued
under this Agreement prior to such termination.

ARTICLE 10
DISPUTE RESOLUTION

10.1  Any dispute arising out of, or relating to, this Agreement, with the exception of
termination pursuant to Section 9.4 or a breach of a Party>’s indemnity obligations under Article
11 or a Party>’s obligations under Article 15 of this Agreement, shall be subject to the dispute
resolution procedures specified in this Article 10 which shall constitute the sole and exclusive
procedures for the resolution of such disputes.
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10.2  The Parties agree to use commercially reasonable efforts to settle promptly any
disputes or claims arising out of or relating to this Agreement through negotiation conducted in
good faith between executives of the Parties having authority to reach such a settlement. Either
Party may by written notice to the other Party, refer any such dispute or claim for advice or
resolution to mediation by a suitable mediator. The mediator shall be chosen by the mutual
agreement of the Parties. If the Parties are unable to agree on a mediator, each Party shall
designate a qualified mediator who, together with the mediator designated by the other, shall
choose a single mediator for the particular dispute or claim. If the mediator chosen is unable,
within thirty (30) days of such referral to reach a determination that is acceptable to the Parties, the
matter shall be referred to arbitration as set forth below. All negotiation and mediation discussions
pursuant to this Section 10.2 shall be confidential, subject to applicable law, and shall be treated as
compromise and settlement negotiations for purposes of Federal Rule of Evidence 408 and
applicable state rules of evidence.

10.3  Except for claims for temporary injunctive relief under Section 10.5, neither Party
shall bring any action at law or in equity to enforce, interpret, or remedy any breach or default of
this Agreement without first complying with the provisions of this Article 10; provided however,
that if the Arbitrators (as defined below) fail to issue a decision within one hundred eighty (180)
days after the commencement of arbitration under Section 10.4, then either Party may bring any
action at law or in equity to seek enforcement, interpretation or remedy of any breach of this
Agreement.

10.4  Any dispute subject to resolution under this Article 10, which has not been resolved
by discussion or mediation within thirty (30) days from the date that either negotiations or
mediation shall have commenced and which is not subject to the FERC>’s jurisdiction shall be
settled by arbitration before three (3) independent and impartial arbitrators (the “Arbitrators™) in
accordance with the then current commercial arbitration rules of the American Arbitration
Association, except to the extent that such rules are inconsistent with any provision of this
Agreement, in which case the provisions of this Agreement shall be followed, and except that the
arbitration under this Agreement shall not be administered by the American Arbitration
Association without the express agreement of the Parties. The Arbitrators shall be (i) independent
of the Parties and disinterested in the outcome of the dispute, (ii) persons otherwise experts in the
electric utility industry, including bulk power markets and transmission systems, and (iii) qualified
in the subject area of the issue in dispute. The Parties shall choose the Arbitrators within thirty (30)
days, with each Party choosing one Arbitrator and those two Arbitrators choosing the third
Arbitrator. Judgment on the award rendered by the Arbitrators may be entered in any court in the
State of New York having jurisdiction thereof. If either Party refuses to participate in good faith in
the negotiations or mediation proceedings described in Section 10.2, the other Party may initiate
arbitration at any time after such refusal without waiting for the expiration of the applicable time
period. Except as provided in Section 10.5 relating to provisional remedies, the Arbitrators shall
decide all aspects of any dispute brought to them including attorney disqualification and the
timeliness of the making of any claim.

10.5 Either Party may, without prejudice to any negotiation, mediation or arbitration
procedures, proceed in the courts of the State of New York to obtain provisional judicial relief if,

-146-



APPENDIX M

INTERCONNECTION AGREEMENT

FOR A SYSTEM

GREATER THAN 5 MW AND LESS THAN10 MW

in such Party>’s sole discretion, such action is necessary to protect public safety, avoid imminent
irreparable harm, provide uninterrupted electrical and other services, or preserve the status quo
pending the conclusion of any dispute resolution procedures employed by the Parties or pendency
of any action at law or in equity. Except for temporary injunctive relief under this Section, neither
Party shall bring any action at law or in equity to enforce, interpret, or remedy any breach or
default of this Agreement without first complying with the provisions of this Article; provided,
however, that if the Arbitrators fail to issue a decision within one hundred eighty (180) days after
the commencement of arbitration under Section 10.3, then either Party may bring any action at law
or in equity to seek enforcement, interpretation or remedy of any breach of this Agreement.

10.6  The Arbitrators shall have no authority to award damages excluded under Article
11 or any other damages aside from the prevailing Party>’s actual, direct damages plus interest at
the Interest Rate for each day commencing on the date such damages were incurred through date of
payment. The Arbitrators shall not have the authority to make any ruling, finding, or award that
does not conform to the terms and conditions of this Agreement. The Arbitrators>’ award shall be
in writing and shall set forth the factual and legal bases for the award. The Parties to the arbitration
shall each bear their own litigation expenses for the arbitration and shall evenly divide the common
costs of the arbitration.

10.7  Unless otherwise agreed to in writing or prohibited by applicable law, the Parties
shall continue to provide service, honor all commitments under this Agreement, and continue to
make payments in accordance with this Agreement during the course of any dispute resolution
under this Article and during the pendency of any action at law or in equity or any arbitration
proceeding relating hereto.

10.8  All applicable statutes of limitation and defenses based upon the passage of time
and similar contractual limitations shall be tolled while the procedures specified in this Article 10
are pending. The Parties will take such action, if any, required to effectuate such tolling. Without
prejudice to the procedures specified in this Article 10, a Party may file a complaint for statute of
limitations purposes, if in its sole judgment such action may be necessary to preserve its claims or
defenses. Despite such action, the Parties will continue to participate in good faith in the
procedures specified in this Article 10.
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ARTICLE 11
INDEMNITY, LIMITATION OF LIABILITY; INSURANCE
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11.1 Indemnity. Each Party (the “Indemnifying Party”) shall at all times indemnify,
defend, and hold the other Party and T&D Manager (the “Indemnified Party”) harmless from, any
and all damages, losses, claims, including claims and actions relating to injury to or death of any
person or damage to property, the alleged violation of any Environmental Law, or the release or
threatened release of any Hazardous Substance, demands, suits, recoveries, costs and expenses,
court costs, attorneys>’ fees, and all other obligations by or to third parties, arising out of or
resulting from (a) the Indemnifying Party>’s performance of its obligations, or its actions or
inactions, under this Agreement, except as expressly provided otherwise herein, (b) the
Indemnified Party's actions or inactions in performing obligations on behalf of the Indemnifying
Party in accordance with this Agreement, except in cases of gross negligence or intentional
wrongdoing by the Indemnified Party or (c) the violation by the Indemnifying Party of any
Environmental Law or the release by the Indemnifying Party of any Hazardous Substance.

11.2  Indemnified Party. If an Indemnified Party is entitled to indemnification under this
Article 11 as a result of a claim by a third party, and the Indemnifying Party fails, after notice and
reasonable opportunity to proceed under this Article 11, to assume the defense of such claim, such
Indemnified Person may at the expense of the Indemnifying Party contest, settle or consent to the
entry of any judgment with respect to, or pay in full, such claim.

11.3  Indemnifying Party. If an Indemnifying Party is obligated to indemnify and hold
any Indemnified Party harmless under this Article 11, the amount owing to the Indemnified Party
shall be the amount of such Indemnified Party's actual loss, net of any insurance or other recovery,
except that any insurance carrier shall be subrogated to the Indemnified Party>’s interest to the
extent of any insurance recovery paid to the Indemnified Party.

11.4  Indemnity Procedures. Promptly after receipt by an Indemnified Party of any claim
or notice of the commencement of any action or administrative or legal proceeding or investigation
as to which the indemnity provided for in this Article 11 may apply, the Indemnified Party shall
notify the Indemnifying Party of such fact. Any failure of or delay in such notification shall not
affect a Party's indemnification obligation unless and to the extent that such failure or delay is
materially prejudicial to the Indemnifying Party
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| @) Employers' Liability and Workers' Compensation Insurance providing
statutory benefits in accordance with the laws and regulations of the state in which the
Point of Attachment is located.

(b) Commercial General Liability Insurance including premises and
operations, personal injury, broad form property damage, broad form blanket contractual
liability coverage (including coverage for the contractual indemnification) products and
completed operations coverage, coverage for explosion, collapse and underground
hazards, independent contractors coverage, coverage for pollution to the extent normally
available and punitive damages to the extent normally available and a cross liability
endorsement, with minimum limits of one million dollars ($1,000,000.00) per
occurrence/one million dollars ($1,000,000.00) aggregate combined single limit for
personal injury, bodily injury, including death and property damage.

(©) Comprehensive Automobile Liability Insurance for coverage of owned and
non-owned and hired vehicles, trailers or semi-trailers designed for travel on public roads,
with a minimum, combined single limit of one million dollars ($1,000,000.00) per
occurrence for bodily injury, including death, and property damage.
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(d) Excess Public Liability Insurance over and above the Employers' Liability
Commercial General Liability and Comprehensive Automobile Liability Insurance
coverage, with a minimum combined single limit of twenty million dollars
($20,000,000.00) per occurrence/twenty million dollars ($20,000,000.00) aggregate.
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ARTICLE 12
FORCE MAJEURE

} 12.1  The term “Force Majeure Event” as used herein means those acts, omissions or
circumstances which are outside of the affected Party>’s control and which could not be reasonably
anticipated or avoided in accordance with Good Utility Practice, including without limitation any
act of God, strikes or other labor disputes, acts of the public enemy, accidents, war (declared or
otherwise), invasion, civil disturbance, riots, fires, storms, flood, ice, earthquakes, explosions, or
action or inaction of a Governmental Authority (other than LIPA) that precludes the construction,
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interconnection or operation of the Plant. A Force Majeure Event does not include acts of
negligence or intentional wrongdoing by the Party claiming Force Majeure.

12.2  If a Force Majeure Event causes either Party to be rendered wholly or partly unable
to perform its obligations under this Agreement, except for the obligation to make payments under
this Agreement when due, that Party shall be excused from performance or liability for damages to
the other Party solely to the extent and during such period such Party>’s performance is affected.

12.3  Any Party claiming Force Majeure shall: (i) provide prompt oral notice followed by
written notice to the other Party within three (3) Business Days of such Force Majeure Event
giving a detailed written explanation of the event and estimate of its expected duration and
probable effect on the performance of that Party>’s obligations hereunder, and (ii) use due
diligence in accordance with Good Utility Practice to continue to perform its obligations under this
Agreement to the extent unaffected by the Force Majeure Event and to remove promptly the
condition that prevents performance and to mitigate the effects of the same, except that settlement
of any strike or labor dispute shall be in the sole judgment of the affected Party.

12.4  No obligations of either Party which arose before the occurrence of the Force
Majeure Event causing the suspension of performance are excused as a result of the occurrence.

ARTICLE 13
NOTICES

All notices shall be in writing and shall be deemed sufficiently given when mailed by
United States registered or certified mail, postage prepaid, return receipt requested, hand-

delivered, sent by facsimile transmission (confirmed in writing) or sent by recognized overnight
courier service, addressed as follows:

To LIPA:
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PSEG Long Island

333 Earle Ovington Boulevard, Suite 403

Uniondale, New York 11553

Attention: Vice President of T&D Operations
Fax: (516) 222-9137

With a copy to:

Long Island Power Authority

333 Earle Ovington Boulevard, Suite 403
Uniondale, New York 11553

Attention: General Counsel

Fax: (516)222-9137

To T&D Manager:

National-Grid-Electric-Services LLCHIPA PSEG Long Island Power Asset Management

(PAM)

175 East Old Country Road

Hicksville, New York 11801

Attention: Manager, Power Asset Management
Fax: (516) 545-6134

To Generator:
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[NAME]

[ADDRESS]

Attention: [NAME AND TITLE]
Fax:

or such other and different addresses as may be designated in writing by the Parties.

ARTICLE 14
ASSIGNMENT OR TRANSFER
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ARTICLE 15
CONFIDENTIALITY

15.1  Claim of Confidentiality.

@) In connection with this Agreement, the Parties and T&D Manager may exchange
information that is deemed to be confidential whether such information is provided in written, oral,
electronic or other format (“Confidential Information™). The Party disclosing such Confidential
Information is referred to herein as the “Disclosing Party” and the Party receiving such
Confidential Information is referred to herein as the “Receiving Party.” The Disclosing Party shall
mark all written Confidential Information as “Confidential,” “Proprietary” or the like and in the
case of Confidential Information that is communicated orally, the Disclosing Party shall within
thirty (30) days>” follow up such communication with a writing addressed to the Receiving Party
generally describing the information and identifying it as Confidential Information. The Parties
acknowledge that all information disclosed by Generator in connection with costs, pricing or
operation of the Plant shall be treated as Confidential Information whether or not such information
is marked or identified as Confidential Information. LIPA shall not disclose such Confidential
Information without Generator>’s written consent, which may be withheld in Generator>’s sole
discretion, unless LIPA is otherwise required by law to make such disclosure.
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(b) The Receiving Party shall protect the Confidential Information from
disclosure to third parties consistent with the provisions of this Article 15 and subject to
applicable law, provided however, a Receiving Party may disclose Confidential
Information to its Affiliates, Lenders, employees, agents or representatives of such
Receiving Party, where such Affiliate, Lender, employee, agent or representative expressly
agrees to be bound by the terms of this Article 15 and provided further that the Receiving
Party shall be liable for any breach by its Affiliates, Lenders, employees, agents or
representatives.

(©) It is further understood and agreed that money damages would not be
sufficient remedy for any breach of this Article 15, and that if a Party breaches this Article
15, the =Party disclosing Confidential Information to such breaching Party shall be entitled
to specific performance and injunctive and other equitable relief as a remedy for any such
breach. The breaching Party agrees to waive any requirement for the posting of a bond in
connection with any such remedy. Such remedy shall not be deemed to be the exclusive
remedy for breach of this Article 15 but shall be in addition to all other remedies available
at law or equity. In the event of any legal action based upon or arising out of this Article
15, the prevailing Party in such action shall be entitled to recover reasonable attorney>’s
fees and costs from the other Party.

15.2  Compliance with Law. If either Party is required by law to disclose Confidential
Information of the other Party (by oral questions, interrogatories, requests for information or
documents, subpoena, civil investigative demands, regulation, statute or otherwise), the Party
required to make such disclosure will (i) notify the other Party and provide the other Party the
opportunity to review the Confidential Information, and (ii) provide the other Party the
opportunity to seek a protective order or other appropriate remedy. In the event that a protective
order or other remedy is not obtained or is not pursued within a reasonable period of time, the Party
required to make disclosure or such Party>’s representatives will furnish only that portion of the
Confidential Information that it is legally required to disclose and the Party required to make
disclosure will request that confidential treatment be accorded the Confidential Information by
relevant third parties.

15.3 Compliance with the Freedom of Information Law. If LIPA is requested by a third
party to disclose Confidential Information pursuant to the Freedom of Information Law (“FOIL”),
LIPA will (i) notify Generator of the request and provide Generator the opportunity to review the
Confidential Information; (ii) provide Generator the opportunity to provide information regarding
the need for confidential treatment; (iii) evaluate the third party>’s request for disclosure and
Generator>’s request for confidential treatment; and (iv) determine if the Confidential Information
is subject to disclosure under FOIL. If LIPA determines that the Confidential Information is
subject to disclosure, it will provide prompt written notice of such determination to Generator so
that Generator may seek a protective order or other appropriate remedy. If Generator does not
obtain a protective order or no formal proceeding has been initiated by Generator within a
reasonable period of time after LIPA provides notice to Generator of its intent to make public the
Confidential Information, then LIPA may disclose such information with no liability or further
obligation to Generator.
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15.4  Treatment of Otherwise Publicly Available Documents. Notwithstanding anything
to the contrary in this Article, neither Party shall be required to hold confidential any information
that (i) becomes publicly available other than through disclosure by the Receiving Party; (ii) is
independently developed by the Receiving Party; or (iii) becomes available to the Receiving Party
without restriction from a third party, provided that such third party is not bound by a
confidentiality agreement with the Disclosing Party or its representatives. Should any person or
entity seek to legally compel a Receiving Party (by oral questions, interrogatories, requests for
information or documents, subpoena, civil investigative demands, regulation, statute or otherwise)
to disclose any Confidential Information, the Receiving Party will provide the Disclosing Party
prompt written notice so that the Disclosing Party may seek a protective order or other appropriate
remedy. In the event that a protective order or other remedy is not obtained, the Receiving Party or
the Receiving Party>’s representative will furnish only that portion of the Confidential Information
that it is legally required to disclose and the Receiving Party will request that confidential
treatment be accorded the Confidential Information by relevant third parties.

15.5 Term of Confidentiality. The obligations set forth in this Article shall survive
expiration or termination of this Agreement for a period of two years after expiration or
termination of this Agreement.

ARTICLE 16
MISCELLANEOUS

16.1  Binding Effect. This Agreement shall inure to the benefit of and shall be binding
upon the Parties and their respective successors and assigns.

16.2  Counterparts. This Agreement may be executed in several counterparts, each of
which shall be an original and which together shall constitute one and the same instrument.

16.3 Records. Each Party shall establish and maintain complete and accurate books,
records, documents, accounts, and other evidence directly pertinent to performance under this
Agreement (hereinafter, collectively, the “Records”). The Records must be kept for the balance of
the calendar year in which they were made and for six (6) additional years thereafter. The New
York State Comptroller, the New York State Attorney General, and any other person or entity
authorized to conduct an examination, as well as the New York State agency or agencies involved
in this Agreement, shall have access to the Records during normal business hours at Generator’s
or LIPA’s offices, as the case may be, within the State of New York or, if no such office is
available, at a mutually agreeable and reasonable venue within the state, for the term specified
above for the purposes of inspection, auditing, and copying. LIPA shall take reasonable steps to
protect from public disclosure any of the Records that are exempt from disclosure under Section 87
of the Public Officers Law (the “Statute”), provided that: (i) Generator shall timely inform LIPA,
in writing, that said Records should not be disclosed; (ii) said Records shall be sufficiently
identified; and (iii) designation of said Records as exempt under the Statute is reasonable. Nothing
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contained herein shall diminish, or in any way adversely affect, Generator>’s or LIPA>’s right to
discovery in any pending or future litigation.

16.4 . .Amen[jmentsr Th'hc, reement may not be amended, changed, modified or altered except

16.5 rability. If an rttcle phrase vision, oy portio fthlsA reement is, for an
m@@%ﬁ? 3 2{1 e |nval d.or lllep (i or unémI P fé a/ rto ompetent y
t (f‘t on sug r| rase, prqvision o r on ha eem se arate,
C ndln e ent an onl ee?tep rlnsa ce ang. maln 8f
greemen e ang remain u rce an ec shallnot e invali ate rendere
unen orcea e, oro erW|seafecte by suc |ca ion.

16.6  Prior Agreements Superseded. eements all completel ully supersede al
oﬁmym’égmﬁmw#ammnts h h%vntten an oraﬁ B]e[tweep{ tzh OIParte atlng to the
subject matter hereo

16.7 .Survjval. rOV|5|ons oft is reem hich.by their naiture Would surV|ve termination or
W‘ﬁ? sur |ve |t out lintitat he preceding sentence

I’OVISIO so i reemen contjnue |ne ec after ex |rat| or.termihatiop of
E:W. {;n %n t? ? ha ]’1
E)ﬁ' enta sdjeu icall rﬁow e ereln and.to th elexJ nec ss rovide far

in | lin stmen 1a

ayments pertain 10 mni‘?lcatlono ] atlons
arising from a tS I events %hat occutrred Wf‘PFe t?] E&ggreemen as In e ect. g

16.8 , Dispute Resolution, Any disputes arisi der t reement shall be resolved in

accordancepvv%%rtﬁe‘procedures%st Iu 3 in Bgtlcq f FtAi%itgreemen

%' % Gor\lﬁ gg La¥¥ Thi reemen shall verned.b construed in accordance with
S\/A?k notW|t stan ggPts con |c¥ oafnl(?aws prov?%ons

16 1Q Walver Nohdela o qultsgll(%n in the exerC|se of an ht under. this A r emen shall

taor n conét{; rcon5| asawa Ver or Bma ment
c? s h r| t ma e exetcmh t‘OI’T‘h n]B an as o ten a \k/’
ex edié t ﬂr%e ﬂ cavena in shall.be rea erg %\IVG suc
IvVer sha to the particular reac SO Waive aI not eemed 0 waive any
ot er breach ereun

16.11 Taxes. The Partle% shall use reasonable effﬂ]r snto admlnI%ter this Agreement and
provisions thereof In accordance wi elr intent to minimize taxes.

Non-interference. Each Part es that it WI||§[? onstr ?t an%/ (“htle% o¥ struct r at
E)t a VI roject Site that will materially intertere wit
rlghts ranted to the arty’ un ert IS gree
.13 Further Assurances. Each of the Partles hereto shall exec te an%iellv y.and all
orm, a ot er asstttramen so Incjud I a éﬁ[I]a%nES aer}m?tts |rcreI se% an [F? |nr cordable
a%c? rff cts anad”h %p

ire all do any.and S reasona ces 0 carry ou elntent of the
% atereto and to cor?tlrmt e contlnued effectiveness ant?u ,&g%emen y

16.14 Headings. The headings used for hhe articles herein are for convenhence and refere ﬁe
Greement. I In' no Way atfect the meaning or interpretation of the provisions of this

16.15 Entire Agreement. This Agreement constitutes the entire agreement and
understanding between the parties with respect to the subject matter hereof, and supersedes and
replaces any prior or contemporaneous undertakings, commitments, or agreements, oral or written,
as to its subject matter. This Agreement may be modified or amended only by an instrument in
writing signed by authorized representatives of the Parties on or after the date hereof.

[Signature pages to follow on next page]
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed by their
duly authorized representatives as of the date first set forth above.

LONG ISLAND ELECTRICUTILITY SERVCO LLC

Acting as agent for and behalf of

LONG ISLAND LIGHTING COMPANY d/b/a LIPA-by-and-threugh-tsagent;
NATHONAL GRID ELECTRICSERVICES LLC

By:

(Signature)
Name:

Title:

Date:

[PARTY NAME]

By:

(Signature)

Name:

Title:

Date
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EXHIBIT A
SYSTEM ONE-LINE / POINT OF ATTACHMENT
AND INTERCONNECTION AND INTERCONNECTION
FACILITIES / DEMARCATION POINTS
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EXHIBIT B
INTERCONNECTION AND METERING STANDARDS

Interconnection Guide
The Interconnection Facilities shall be subject to the interconnection standards provided in the
“Requirements for Generating Facility Interconnection to the LIPA Transmission System.”

Metering Standards
Metering pursuant to the terms of this Agreement shall be subject to the “Requirements for
Generating Facility Interconnection to the LIPA Transmission System.”
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EXHIBIT C
FACILITY DESIGN AND VERIFICATION STUDIES
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EXHIBIT D
COMMISSIONING, STARTUP, AND MAINTENANCE
PROCEDURES FOR INTERCONNECTION FACILITIES

Introduction

| Testing of all protective devices shall be performed on the Generator=’s Interconnection Facilities
prior to the final functional testing of the interconnection scheme. The testing shall be performed
by Generator. Relay and operational tests shall be performed in accordance with NPCC Document
A-4, “Minimum Maintenance Criteria for Protective Systems.” A certified relay test report shall
be furnished to LIPA/T&D Manager within two weeks after completion of all testing. Generator
shall notify LIPA/T&D Manager at least seven (7) business days in advance of the protective
device testing to provide an opportunity for LIPA/T&D Manager to be present during the testing.

Submitted documentation of the operational relay testing shall include graphic or digital
recordings of actual current and voltage levels obtained during the test(s). Each relay test shall
include a calibration check and an actual trip of the circuit breaker from the relay being tested.

A log of all relay target indications resulting from automatic circuit breaker operations shall be
maintained. The relay target information is utilized to verify cause of the failure and to determine
| if relays operated as expected to isolate the Generator2’s Interconnection Facilities from LIPAZ’s
transmission system. This data shall be reviewed periodically, and upon request, shall be made
| available for Generator>’s inspection.

Operational Testing

Detailed and coordinated operational test procedures shall be developed jointly by LIPA/T&D
Manager and Generator. These test procedures must include relay settings, continuity of relay
circuits, breaker trip and close coils (AC and DC circuits), insulation impedances of protective
circuits and current and voltage transformers.

To the maximum degree practicable, the components used in protection systems shall be of proven
quality, as demonstrated either by actual experience or by stringent tests under simulated operating
conditions, to ensure that the reliability of the protection system shall not be degraded or reduced.

The test procedures must demonstrate that:
(@) All relays operate from all possible sources of trip signals or voltage.
(b) All relays trip the desired breaker(s).
(c) The Generator>’s Interconnection Facilities will be isolated for complete loss of the
Facility.
(d) The ratio and polarity of relay and instrument transformers are correct.
() The phase angle characteristics of directional and other relays are correct.
() Relays have been tested at pick-up and three multiples of minimum pick-ups (e.g.,
three, five, and eight times).

All relays must be field verified and bench tested to meet the following tolerance criteria:

| Test Parameter | Tolerance of Specified Settings |
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Current +/- 5%
Voltage +/- 5%

Time +/- 5%
Frequency +0.05 hertz
Phase Angle +/- 3 degrees

The actual operational tests shall be performed after all e UIJ)ment is installed and repeated every
two years thereafter. Certified test results shall be submitted to LIPA/T&D Manager. Periodic
inspections of AC and DC control power for all circuit breaker, reference single-line diagrams,
relay protection diagrams, and coordination test data must accompany test reports.

LIPA/T&D Manager shall be notified by Generator at least seven (7) business days prior to the
operational tests.

Maintenance

All equipment associated with the Generator>’s Interconnection Facilities shall be maintained in
accordance with LIPA>’s then-current maintenance procedures and Good Utility Practice.
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EXHIBIT E
INTERCONNECTION COST ESTIMATE

The current interconnection estimate is [INSERT DOLLAR AMOUNT]

The illustration above represents an estimate of reimbursable cost. Upon execution of this
Agreement, estimated cost will be progress billed in three (3) equal installments. Estimated costs

are subject to a final reconciliation which will be invoiced upon completion of all work and final
accounting of all costs.
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