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No dealer, broker, salesperson or other person has been authorized by the Authority or the
Underwriters to give any information or to make any representation, other than the information and
representations contained in this Official Statement, in connection with the offering of the Offered Securities,
and, if given or made, such information or representations must not be relied upon as having been authorized
by the Authority or the Underwriters. This Official Statement does not constitute an offer to sell or
solicitation of an offer to buy any of the Offered Securities in any jurisdiction to any person to whom it is
unlawful to make such offer or solicitation in such jurisdiction.

The information set forth herein has been furnished by the Authority, the Insurer, LIPA and
Navigant Consulting and includes information obtained from other sources, all of which are believed to be
reliable. The information and expressions of opinion contained herein are subject to change without notice
and neither the delivery of this Official Statement nor any sale made hereunder shall, under any
circumstances, create any implication that there has been no change in the affairs of the Authority, LIPA,
KeySpan, the Insurer or the matters covered by the report of Navigant Consulting included as Appendix A to
Part 2 of this Official Statement since the date hereof. Such information and expressions of opinion are made
for the purpose of providing information to prospective investors and are not to be used for any other
purpose or relied on by any other party.

This Official Statement contains statements which, to the extent they are not recitations of historical
fact, constitute “forward-looking statements.” In this respect, the words “estimate”, “project”, “anticipate”,
«expect”, “intend”, “believe” and similar expressions are intended to identify forward-looking statements. A
number of important factors affecting the Authority’s and LIPA’s business and financial results could cause
actual results to differ materially from those stated in the forward-looking statements.

The prospective financial information included in this Official Statement has been prepared by, and
is the responsibility of, the Authority and Navigant Consulting. PricewaterhouseCoopers LLP has neither
examined nor compiled the accompanying prospective financial information, and accordingly,
PricewaterhouseCoopers LLP does not express an opinion or any other form of assurance with respect
thereto. The PricewaterhouseCoopers LLP report included in this Official Statement relates to the Authority
and LIPA’s historical financial information. It does not extend to the prospective financial information and
should not be read to do so.

In connection with the offering of the Offered Securities, the Underwriters may overallot or effect
transactions that stabilize or maintain the market price of the Offered Securities at a level above that which
might otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any time.

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE OFFICIAL STATEMENT AND THE TERMS OF THE OFFERING,
INCLUDING THE MERITS AND RISKS INVOLVED. THESE SECURITIES HAVE NOT BEEN
RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY
AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE
ACCURACY OR DETERMINED THE ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION
TO THE CONTRARY IS A CRIMINAL OFFENSE.

THIS OFFICIAL STATEMENT CONSISTS OF THE COVER PAGE, THE INSIDE COVER
PAGE, THE TABLE OF CONTENTS, THE SUMMARY STATEMENT AND THIS PART 1, INCLUDING
THE APPENDICES TO THIS PART 1 (ALL OF THE FOREGOING ARE REFERRED TO
COLLECTIVELY AS “PART 17) AND THE ATTACHED PART 2, INCLUDING ITS TABLE OF
CONTENTS AND ALL APPENDICES THERETO (COLLECTIVELY, “PART 2”). BOTH THIS PART 1
AND PART 2 ARE DATED THE DATE SHOWN ON THE COVER PAGE OF PART 1. THIS PART 1,
TOGETHER WITH PART 2, CONSTITUTES THE AUTHORITY’S OFFICIAL STATEMENT
RELATING TO THE OFFERED SECURITIES (AND ONLY SUCH OFFERED SECURITIES). BOTH
PART 1 AND PART 2 SHOULD BE READ IN THEIR ENTIRETY. INFORMATION CONTAINED ON
THE AUTHORITY’S WEB SITE DOES NOT CONSTITUTE PART OF THIS OFFICIAL STATEMENT.

The Underwriters have provided the following sentence for inclusion in this Official Statement: The
Underwriters have reviewed the information in this Official Statement in accordance with, and as part of,
their respective responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of
such information.



SUMMARY STATEMENT

This Summary Statement is subject in all respects to more complete information contained in this Official
Statement and should not be considered a complete statement of the facts material to making an investment decision.
The offering of the Offered Securities to potential investors is made only by means of the entire Official Statement.
Certain terms used herein are defined in this Official Statement.

The Authority.............ocooiiii The Long Island Power Authority (the “ Authority”) is a
corporate municipal instrumentality and political subdivision
of the State of New York. The Authority has a wholly-owned
subsidiary, the Long Island Lighting Company, which does
business under the name of LIPA (“LIPA”).

LIPA et LIPA owns and operates the electric transmission and
distribution system located in its service area which includes
the Long Island, New York Counties of Nassau and Suffolk
(with certain limited exceptions) and a small portion of
Queens County, New York known as the Rockaways. LIPA
also owns an 18% interest in the Nine Mile Point 2 nuclear
generating facility.

The Purpose of the Offered

SeCUTItieS.....ooooieeiee e The Offered Securities are being issued (i) to fund the
Additional Shoreham Rebates and a portion of the Shoreham
Credits and (ii) to pay costs relating to the issuance of the
Offered Securities.

Outstanding Indebtedness............................... The Authority has outstanding fixed rate senior lien Electric
System General Revenue Bonds in the aggregate principal
amount of $4,544,252,638. The Offered Securities will be on
a parity with these Bonds. The Authority also has outstanding
its variable rate subordinate lien Electric System Subordinated
Revenue Bonds in the aggregate principal amount of
$1,968,300,000. LIPA has outstanding $270,000,000 of
Debentures and $332.425,000 of NYSERDA Financing Notes
that the Authority is responsible for providing the funds to
pay.

Authority to Set Electric

RALES ..o oo Under current New York law, the Authority is empowered to
set rates for electric service in its service area without being
required to obtain the approval of the New York State Public
Service Commission (“PSC”) or any other State regulatory
body. However, the Authority has agreed with the Public
Authorities Control Board of the State of New York
(“PACB”) that, among other things, it will not impose any
permanent increase in average customer rates over a 12-month
period in excess of 2.5% without approval of the PSC.

Rate SIruCtUTe ......ooovvveveeeerieieee e The Authority has adopted a set of customer rates which
include base rates, a fuel and purchased power adjustment
clause, and certain riders and credits, and provide for
surcharges.

SEOVIEE ALCH .oeoeieeeeeee e LIPA’s service area includes approximately 1.1 swittwon
customers and had a peak load of approximately 4,590 MW in
July 1999. Approximately 50 percent of annual electric




Transmission and Distribution
FaCHItIeS ...oooveeeeeeieeeee e e

Power Supply Resources ...

Plan of System
OPEration .......coooveveeiicimirc s

Independent Consultant’s

revenues are received from residential customers, with 47
percent coming from commercial/industrial customers, and the
balance from sales to other utilities and public authorities.
LIPA’s largest customer accounts for less than two percent of
LIPA’s electric revenues, and its twenty largest customers
account for approximately four percent of its electric revenues.

LIPA’s transmission system includes approximately 1,321
miles of overhead and underground lines with voltage levels
ranging from 345kV to 23kV. The distribution system has
approximately 46,086 circuit miles of overhead lines, 10,791
circuit miles of underground lines and 148,000 line
transformers.

LIPA’s power supply resources consist principally of various
power purchase contracts. The principal power purchase
contract is a Power Supply Agreement with a subsidiary of
KeySpan Corporation (“KeySpan”) under which LIPA
obtains rights to and has obligations to pay for all of the
capacity of KeySpan’s existing fossil-fueled generating
facilities. Such agreement entitles LIPA to purchase all of the
energy produced by such facilities for its own customers or for
resale to others. This Agreement has a term ending in 2013
and is renewable under similar terms for an additional fifteen
years. During 1999, approximately 63% of the fuel for the
generating units subject to the Agreement was natural gas and
approximately 37% was oil.

The only generating facility in which LIPA has an ownership
interest is its 18% interest in the 1,144 MW Nine Mile Point 2
nuclear unit currently operated by Niagara Mohawk Power

Corporation and jointly owned by Niagara Mohawk, LIPA and
three other New York electric utilities.

The Authority manages LIPA’s retail electric business and

controls costs through a senior management team supported
by a small staff to minimize the size of its total work force.

The day-to-day operations of the electric system are
accomplished through three principal contracts: (i) a
Management Services Agreement providing for operation of
the transmission and distribution system, (ii) the Power Supply
Agreement mentioned above and (iii) an Energy Management
Agreement providing for the management of LIPA’s power
supply resources and fuel procurement. Each such agreement
is with a subsidiary of KeySpan. KeySpan has guaranteed the
performance, and any payments, by these subsidiaries.

To assist management in the supervision of these three
principal agreements and to provide other functions requiring
specific expertise, the Authority employs outside consultants.

The Authority engaged Navigant Consulting, Inc. (*“Navigant
Consulting™), formerly known as Resource Management




Projected Revenues, Revenue
Requirements and Debt Service

COVerages .......cccvvmriiiiiiiiiiie e

Accelerated Retirement of
Shoreham Related Debt ...............cccocceeeveei.

International, Inc., an internationally recognized firm of
engineers, economists and management consultants, for the
purpose of conducting an evaluation of engineering,
economic, system planning, operations, environmental and
related matters for the Authority and LIPA and preparing an
estimate of the annual operating results for the Authority and
LIPA for the period January 1, 2000 through December 31,
2008 (the “Study Period”). The Independent Consultant’s
Report also contains analysis of the sensitivity of estimated
operating results to changes in certain key variables. The
Independent Consultant’s Report is included as Appendix A to
Part 2 of this Official Statement and should be read in its
entirety.

Exhibit 1 to the Independent Consultant’s Report sets forth
Navigant Consulting’s estimates for LIPA’s revenues and
revenue requirements for the Study Period. The Independent
Consultant’s Report also projects that the Authority’s debt
service coverages during the Study Period will be no less than:
(i) 2.8x on the senior lien debt (including the Offered
Securities) outstanding and estimated to be outstanding; (ii)
2.2x on the senior lien debt (including the Offered Securities)
and the subordinated lien debt, in both cases outstanding and
estimated to be outstanding; and (iii) 2.0x on the senior and
subordinate lien debt mentioned in clause (ii) and on the
Debentures and the NYSERDA Financing Notes.

The Authority’s Trustees have approved a plan which
contemplates (but does not require) the accelerated retirement
of a principal amount of the Authority’s Bonds and
Subordinated Indebtedness and other indebtedness of LIPA
approximately equal to the $4.0 billion intangible asset
principally attributable to the Shoreham regulatory asset. If
implemented as designed, this plan would enable the
Authority to retire this amount of debt by the year 2013 while
amortizing its remaining debt and future financings on a level
debt service basis. This accelerated debt retirement plan has
both scheduled and optional elements. The Authority
implemented the scheduled element by increasing the
scheduled amortization of certain of its senior lien Bonds in
years 2000 through 2012 by approximately $872 million as
compared to level debt service. The optional element of the
plan contemplates using cash flow from debt service coverage
and favorable budget variances to retire debt on a non-
scheduled basis through a combination of (i) open market
purchases and tender offers; (ii) cash defeasances; and (iii) the
exercise of the Authority’s optional redemption rights.
Pursuant to this optional element, the Authority (i) in
December 1999 tendered for, purchased and retired
$148,195,000 of its then outstanding senior lien bonds and (1)
in March 2000, defeased $53,899,000 of LIPA’s high-coupon
Debentures.

iii




Security and Sources of Payment
for Bonds .......ocooveeieiiciiiiie

Municipal Bond Insurance............ooooooveen.

Retail Competition ...

The Offered Securities, all Bonds heretofore and hereafter
issued on a parity therewith and all Parity Obligations will be
payable from and secured by the Trust Estate pledged under
the Authority’s Resolution, subject to the prior payment of
Operating Expenses. The Trust Estate consists principally of
the revenues generated by the operation of LIPA’s electric
transmission and distribution system.

The Bond Resolution contains a basic flow of funds, including
a Rate Stabilization Fund, but does not require specific
periodic advance deposits to be made into, or specific balances
maintained in, the various funds and accounts. The
Authority’s financing plan contemplates buildup and the
maintenance of the Rate Stabilization Fund at a minimum
balance of $250 million.

The Bond Resolution requires compliance with a 1.2x
historical or projected debt service coverage test on Bonds and
other senior lien obligations as a condition to the issuance of
additional Bonds, subject to certain exceptions. This
requirement will be eliminated once the Authority retires
approximately $1.62 billion of its acquisition debt. Refunding
Bonds may be issued at any time without compliance with any
coverage or savings test.

The Bond Resolution contains a rate covenant providing
initially for 1.2x debt service coverage on Bonds and other
senior lien obligations and 1.0x coverage of all other expenses,
including Subordinated Indebtedness. This 1.2x coverage
requirement for Bonds and other senior lien obligations will be
reduced to 1.0x once the Authority retires approximately
$1.62 billion of its acquisition debt.

Financial Security Assurance Inc. will issue a municipal bond

insurance policy guaranteeing the scheduled payment of the
amounts due at maturity of the Offered Securities.

The Authority has adopted a retail choice plan, Long Island
Choice, intended to lead to full rewait choice of power
suppliers by 2003. Long Island Choice has been planned in a
manner to make the Authority economically indifferent to
whether a customer selects LIPA or another power supplier to
serve the customer’s power needs. Regardless of a customer’s
choice of electricity supplier, LIPA will remain the sole
provider of transmission and distributions services to
customers in the Service Area. The Authority has set its rates
for delivery service to include all of LIPA’s non-avoidable
costs.
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PART 1
of the
OFFICIAL STATEMENT
of the
LONG ISLAND POWER AUTHORITY
Relating to its
$325,165,278.85
Electric System General Revenue Bonds, Series 2000A

INTRODUCTION

The $325,165,278.85 Electric System General Revenue Bonds, Series 2000A (the “Offered Securities™),
are being issued by the Long Island Power Authority (the “Authority™) pursuant to the Long Island Power Authority
Act, being Title I-A of Article 5 (§ 1020 et seq.) of the Public Authorities Law of the State of New York, as
amended (the “Act”), and the Electric System General Revenue Bond Resolution of the Authority adopted on May
13, 1998 (the “Bond Resolution™), as supplemented by a resolution of the Authority adopted on February 29, 2000
authorizing the Offered Securities (the “Supplemental Resolution”). The Bond Resolution, as supplemented to the
date hereof, including as supplemented by the Supplemental Resolution and as it may be further supplemented or
amended in the future, is herein called the “Resolution.”

The Authority has outstanding $4,544,252,638 of fixed rate senior lien bonds (the “Outstanding Senior
Lien Bonds™), all of which were issued under the Bond Resolution. The Offered Securities will be on a parity as to
security and source of payment with the Outstanding Senior Lien Bonds. The Authority has the ability to issue
under the Bond Resolution additional senior lien bonds, and other obligations (“Parity Obligations”), that will be on
a parity as to security and source of payment with the Outstanding Senior Lien Bonds and the Offered Securities.
As used in this Official Statement, the term “Bonds” means the Outstanding Senior Lien Bonds, the Offered
Securities and all additional senior lien bonds, notes or other evidence of indebtedness and Parity Obligations of the
Authority hereafter issued under the Resolution which are on a parity as to security and source of payment. The
Bonds have priority as to security and payment over the Subordinated Indebtedness mentioned in the next paragraph
and over the Debentures and the NYSERDA Financing Notes mentioned in the second following paragraph.

The Authority also has outstanding $1,986,300,000 of variable rate subordinate lien bonds (the
“Outstanding Subordinated Lien Bonds”). The Outstanding Subordinated Lien Bonds were all issued under the
Authority’s Electric System General Subordinated Revenue Bond Resolution adopted on May 20, 1998 (the
“General Subordinated Resolution”) and various supplemental resolutions (the General Subordinated Resolution, as
so supplemented, is herein called the “Subordinated Resolution”). The Authority has the ability to issue under the
General Subordinated Resolution additional subordinated lien bonds and other obligations that will be on a parity as
to security and source of payment with the Outstanding Subordinated Lien Bonds. As used in this Official
Statement, the term “Subordinated Indebtedness” means the Outstanding Subordinated Lien Bonds and all other
subordinated lien bonds, notes or other evidence of indebtedness of the Authority issued pursuant to the
Subordinated Resolution which are on a parity as to security and source of payment. All Subordinated Indebtedness
is, in all respects, on a junior and subordinate basis as to security and source of payment to the Bonds.

Pursuant to the Bond Resolution, the Authority is also obligated to provide funds to LIPA for LIPA to pay
principal and interest on $270,000,000 principal amount of LIPA’s Debentures and on $332,425,000 principal
amount of LIPA’s NYSERDA Financing Notes. This obligation of the Authority is subordinate to the obligations of
the Authority to pay, when due, operating expenses, the Bonds and the Subordinated Indebtedness. For a further
description of the Debentures and the NYSERDA Financing Notes and certain Promissory Notes which provide the
Authority with funds equal to the amounts due on these obligations, see “Debt Service” in this Part | and “LIPA’s

Retail Electric Service Business - LIPA Assets and Liabilities” in Part 2.

1-1



Financial Security Assurance Inc. (the “Insurer”) will issue its municipal bond insurance policy (the
“Policy") guaranteeing the scheduled payment of the amounts due at maturity of the Offered Securities. See “Bond
Insurance” in this Part 1.

Capitalized terms not otherwise defined in this Official Statement have the meanings set forth in Appendix
C to Part 2 of this Official Statement.

USE OF PROCEEDS

The proceeds of the Offered Securities will be used (i) to provide the funds (estimated to be $315,000,000)
necessary to pay the Additional Shoreham Rebates and a portion of the Shoreham Credits, all as described under
“Shoreham Property Tax Settlement — Shoreham Rebates and Credit and Suffolk Surcharge” in Part 2 hereof, and
(i) to pay costs (estimated to be $10,165,278.85) relating to the issuance of the Offered Securities, including any
bond insurance premium, and underwriters’ discount. See “Bond Insurance” in this Part 1.

DEBT SERVICE

The following table shows information regarding the Authority’s consolidated debt service requirements
following the issuance of the Offered Securities (based on the assumptions in the footnotes to said table), including
debt service payable on the Debentures and NYSERDA Financing Notes. It also shows the amounts to’be paid to
LIPA by KeySpan and one or more of its subsidiaries (the “Promissory Note Obligors”) under the Promissory
Notes. Payments under the Promissory Notes are general revenues of LIPA pledged under the Financing Agreement
to the Authority and are not dedicated to the payment of any Debenture or NYSERDA Financing Notes. For a
description of the Debentures, NYSERDA Financing Notes and Promissory Notes, see “LIPA’s Retail Electric
Service Business — LIPA Assets and Liabilities” in Part 2.
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DESCRIPTION OF THE OFFERED SECURITIES
General

The Offered Securities are being issued only as Capital Appreciation Bonds. Principal of and accreted
interest on the Offered Securities will be payable on their respective maturity dates. No interest is payable on any of
the Offered Securities prior to maturity.

The Offered Securities are serial bonds, will be dated the date of their delivery to the Underwriters, and will
mature at the times and will be issued in minimum denominations (each of which accretes to an aggregate $5,000
principal and interest payable at maturity) as set forth in the column ““Initial Offering Price Per $5,000 Maturity
Amount’’ and integral multiples thereof (the **Authorized Denominations’’ of the Offered Securities), as set forth
on the inside cover page of this Official Statement.

For purposes of the Resolution, the amount of the Offered Securities deemed to be Outstanding for
purposes of calculating the principal amount of any such Bonds and the principal amount of Bonds Outstanding in
connection with the exercise of any voting right or privilege, the giving of any consent or direction or the taking of
any other action that the Holders of the Bonds are entitled to take pursuant to the Resolution, shall be the accreted
value thereof as of the next preceding June | or December 1. The accreted value of the Offered Securities on any
June 1 and December 1 is determined by computing the present worth on such date of $5,000 (per each minimum
Authorized Denomination) payable at maturity, based upon the yield to maturity at which such Offered Securities
were initially offered to the public as set forth on the inside cover page of this Official Statement and semi-annual
compounding. Appendix 1 to this Part 1 sets forth the accreted values of the Offered Securities as of each June 1 and
December 1 on the minimum Authorized Denominations specified above, until the maturity thereof. The accreted
values of the Offered Securities for times other than those set forth in Appendix 1 will be interpolated on a straight
line basis.

No Redemption of Offered Sccurities

The Offered Securities are not subject to optional redemption, mandatory sinking fund redemption or any
other redemption prior to maturity.

Securities Depository

Upon initial issuance, the Offered Securities will be available only in book-entry form. The Depository
Trust Company, New York, New York (“DTC”) will act as securities depository for the Offered Securities, and the
ownership of one fully registered bond for each maturity of Offered Securities in the principal amount of such
maturity will be registered in the name of Cede & Co., as nominee for DTC, and deposited with DTC. See
Appendix G to Part 2 of this Official Statement for a description of DTC and its book-entry-only system that will
apply to the Offered Securities.

As long as the book-entry system is used for the Offered Securities, the United States Trust Company of
New York, New York, New York (the “Trustee”) and the Authority will give any notice required to be given owners
of Offered Securities only to DTC. BENEFICIAL OWNERS SHOULD MAKE APPROPRIATE
ARRANGEMENTS FOR THE DIRECT DTC PARTICIPANT THROUGH WHOSE DTC ACCOUNT ITS
BENEFICIAL OWNERSHIP INTEREST IS RECORDED TO RECEIVE NOTICES THAT MAY BE
CONVEYED TO DIRECT DTC PARTICIPANTS AND INDIRECT DTC PARTICIPANTS.

BOND INSURANCE
General

It is a condition to the issuance of the Offered Securities that the Insurer issue the Policy. The Insurer has
agreed, subject to the provisions of its commitment, to issue the Policy concurrently with the initial issuance of the
Offered Securities.









































































































































































































































































































































































































































































































































































































































































































































































































